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merce Building. 


Profit 
ders Told 


n That $105,000 
Now Producing 
pLored 


maintained at depth and 
little variation from the 
d on the 220 ft. level. 
is continuing to store 
nd has some 3,000,000 
of which 1,300,000 oz. 
in New York awaiting 
t in metal prices. 
Investment, $105,000 
the company’s wholly 
ldiary, Jasport, Inc., it 
invested in a 51 per 
st in the Michigan- 
& Gas Co., prospecting 
pveloping oil and gas 
chigan. It was this in- 
at prompted close ques- 
part of Dr. F. R. Ben- 
annual meeting a year 
pnnetto has since been 


e Nipissing board: At, 


time nine wells have 
if or are’ drilling in 
which seven are pro- 
total flow is approxi- 
' barrels and it is 
pro-ration curtailment. 
animity characterized 
eeting and the existing 
ectors, headed by E. P, 
re-elected for the en- 


bin, ©. K. Lough, To- 
rew Dods, of Mimico, 
4 


New Gas Fields 

an Western Natural Gas, 
nd Power Company is to 
search for further gas 
hern Alberta this year. 
yrveys will be started 
rumerous replacements 
nents are on the agenda. 
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HEREBY GIVEN that a 
yidend of two per cent. 
dividend of one-half of 
*~ Of 1%) on the outstand- 
ik of the Company have been | 
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iness May-3ist, 1933. 
he Board. 

W. S&S. WALTON, 
19th, 1933. Secretary 
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Income Taxes 
i Under Fire 
| New Support for 
Canal Tolls 
Fire Prevention 
Lags in Quebec 


{ncome Tax in Canada 
pnd United States 
OR many years the wealthy 
bankers and business men of the 
United States have protested 
against the taxation of capital 
gains for income tax purposes. 
They were able to make little im- 
pression upon the public who did 
not see why. multi-millionaires 


' ghould not pay any taxes upon the 


profits they made from buying and 
selling securities and other assets. 

Now the shoe is on the other foot. 
The Morgan enquiry has made it 
quite apparent that there is an- 
other side to the taxation of capi- 
tal gains; namely, the allowance of 
capital losses. And the fact that J. 
P. Morgan and other partners of 
his famous banking firm did not 
pay income taxes in 1931 and 1932 
has aroused much bitterness with 
the public. The more anti-capital- 
ist newspapers and politicians are 
insisting that the American income 
tax law be changed. Their memor- 
ies are short and their logic some- 
what obscure although what. they 
seek is sound enough. It may be 
taken for granted. that business 
men would not object to the change 
in the law. Losses have been taken 
in very large measure and business 
is faced with the prospect of a few 
years of capital gains, particularly 
should there be any improvement 
in the general level of prices, 

In Canada, we do not tax capital 
gains nor allow capital losses. in 
the case of private individuals 
although corporations which treat 
these guins as profits and these 
losses as deductions from profits 
may be taxed in relation to them. 
In the long run it is probably better 
not to tax appreciation in values. 
If values appreciate, it is because 
the income they will produce has 
increased or is expected to increase 
so that the State is bound to gain 
ultimately in any event. 


* + *& 


\ 

[? IS quite apparent that taxation 

as income of increases in value 
leads to much more violent swings 
in the governmental revenue from 
income tax than the Canadian type 
of tax is subject to. The income tax 
is not, under the best of circum- 
stances, a dependable revenue pro- 
ducer. It becomes much more un- 
dependable when to the normal 
swings, based upon the rise and fall 
of the incomes of the people, are 
added the fluctuations due to 
changing values of property and 
pieces of paper representing the 
title to property. 

In this connection the comments 
of the logical New York Herald- 
Tribune are timely: 4 

“In the gay days of the boom, the 
income tax was a marvellous source 
of easy money. There “resides the 
second great vice of the tax. When 
incomes .re high, the large rev- 
enues from a tax on them encourage 
legislaters to extravagance. This 
income rolling in so easily undoubt- 
edly aided in creating the orgy of 

- governméntal extravagance from 
which the nation is still suffering. 

“Congress should take the object 
lesson of the Morgan testimony to 
heart. The sales tax—with neces- 
saries exempted—offers the obvious 
alternative. It has a broad base 
which fluctuates comparatively 
little in good and bad times. There 
is neither éneotragement to gov- 
ernmental squandering in boom 
times nor failure of essential rev- 
enues in bad times. It is a just tax, 
since it varies in proportion to the. 
amount that a man spends. Every 
one can reduce his tax payment 
somewhat by economizing; but 
every one must pay according to his 
mode of life. 

“The sponer Congress realizes 
that it has been relying upon a dan- 
gerous, unjust and unreliable tax 
the better.” 

e  £e 


Canadian Magazine 


Urges Canal Tolls 


CLEAR-CUT contribution to 
« the campaign for making Can- 
adian canals self-supporting, origi- 
nally instjtuted by The Financial 
Post during 1981, is contained in 
the current issue of Canadian Mag- 
azine. In a signed article, Major 
Hugh C. MacLean, chief executive 
of that publication, draws a paral- 
lel between our treatment of rail- 
ways and waterways and asks what 
the reaction of Canadians would be 
if Ottawa were to announce that in 
future, all freight from all points 
in the United States and Canada 
were to be carried free of charge 
on the Canadian National Rail- 
Ways. This, he argues, is exactly 
What we have been doing for 30 
years in respect of our $250,000,000 
vestment in canals. 
Not only does this discriminate 


in favor of Canadian shippers and i made 


industries fortunate enough to ben- 
efit from this federal largesse be- 
(Continued on page 2, col. 3) 


Mem er of Buresa of Circulations 


‘LANTIC SUGAR 
FEELS EFFECT 


BUYING WAVES) 


Pre-budget and Spring 
Sales Cause Heavy 
Distribution 
ACTIVITY LESSENS 


Expect New Tax May Have 
Temporary Effect on Con- 
sumption of 
Sugar 


From Our Own Correspondent 

MONTREAL.—Two pronounced 
waves of buying have disturbed the 
even tenor of Atlantic Su Re- 
fineries operations during the first 
five months of this year. ‘ 

The first abnormal sales period 
took place in the few a i 
bringing down the 19 
which. resulted in the consuming 
public stocking up with supplies in 
anticipation of a special tax on 


sugar. 
: 4 lull followed this buying, but 
in the latter part of April and earl 
May another wave of buying too 
place, this time by the trade in an- 
ticipation of an increase in sugar 
prices. 

The volume of business experi- 
enced by Atlantic Sugar Refineries 
and other producers during these 
two periods reached very substan- 
tial proportions, but in between 
times trade was dull. 

Results Are Abnormal 

Consequent upon the abnormal 
release of large quantities of sugar 
to distributors and consuming pub- 
lic, results from the nning of 
January to the ‘end of May do not 


constitute any criterion of what 


operations for the whole year are 
likely to be. 

On the basis of business already 
done, returns to the refineries have 
probably been better than for the 
same period last year. Atlantic 
Sugar Refineries, however, are not 


making any optimistic forecasts for) dian 
the halons oF 


' the year, preferring 
to adopt a “wait and see” policy. 


remy baci Og es 
ma 0 
of distrrbution ex so far 
this year wilt be iro 
next seven months, so that results 
over the full twelve nionths will not 
be materially different from 
experienced in 1932. 

Another factor in the refined 
sugar situation is the possible ef- 

(Continued on page 2, col. 1) 


NICKEL SALES 
SHOW DECIDED 
UPWARD TREND 


International Nickel Plants 
Being Geared to Higher 
Output 


Sales of nickel products by the 
International Nickel Co., which 
have shown an upward trend since 
last July, recorded the greatest 
volume of sales in March and April 


last, The Financial Post is offi- | Secerity 


cially informed. 

The recent quarterly report cov- 
ering earnings for the first three 
months of this year were slightly 
lower than in the last three months 
of 1932, but this does not truly 
paint the picture of the demand for 
the company’s products as plant 
operation and production are not 
yet synchronized. 

At the present time sales are 
leading production with the huge 
inventory acting as the buffer. In- 
ventories are now sans just 
as they were built up, following 
the curtailed demand for the com- 
pany’s products in 1930, Similarly 
this inventory was drawn upon in 
1928 and 1929 when the company’s 
ponte were not able to keep pro- 

uction up to sales requirements. 
Nickel Refinery Resumes 

At all plants production is be- 
ing. geared toward higher levels. 
At the Copper Cliff concentrator 
and smelter, production is now 
scheduled at about 35,000 tons of 
ore per month, producing nickel 
sulphides for the Port-Colborne 
and Clydach, Wales nickel refiner- 
ies, the blister copper going to 
the adjacent copper refinery.of the 
Ontario Refining Co. at Copper 
Cliff. No ore is at present being 
taken from the Creighton mine nor 
is the Coniston smelter, normally 
treating this ore and produc 
“monel metal” matte, running, al- 
though, if the demand for “monel 
metal” keeps up, it is ible that 
it will not be léng before this sec- 
tion of operations is resumed. 


Port Colborne Ontario, the electro- N 


lytic nickel refinery operations 
were resumed early in May. 
oan > Hunting, “ty Va, rolli 
departments are 
to greater aie or < ag 50 
cent ca y. 
Pethe following tabulation shows 
the relative production and export 
figures of a 
the past two 


Dec. 81 Mar. 31 


1982 
eorerrone ree 100,063 
ererereee evrer 10,731 
2,084 


geared dehageiet To the 


tional Nickel for 
periods. 65% 
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Ventures Share Optio 
Given To Allied Group 


A disclosure of importance 
made at the annual 
While m 
ve 
rtained 
has Li omer 2 z 
‘ @ very Dp e 
Ne ene ee et. 
Of the s shown to be under option in the 
last two annual reports it is now t Canadian 


revealed 
Golds had an agreement to take them up at a sli 
These prices were at 47 cents per share for 100, 
for 50,000 and $1 per share for 100,000 shares. The 
expire in June, 1933, and in January, 
Acco to infermation secured 


H. nee General D. M 
Morlock, C. D. H. MacAlpine 


Int. Utilities Regains 
Dominion Gas System 
Plans Large Financing 
Many Wide-spread Utility Systems in Western Canada 


Sold For $15,000,000 in 1930, Bought Back 
For $4,000,000 in Securities 


ASKS FOR RELEASE OF PLEDGED BONDS 


whereby. 


UK RULING 


tended to In¢lude Wheat 
Via U.S. A. Ports 


CANADA UNCERTAIN 
Extension of ‘Preference to 
U.S. A. Ports Would Cause 


». Request For Similar 


Action on Imports 
daria ag» to well 
ormed opinion 
the Roosevelt . 1 
erting a 
object of obte 
fhe Britton custo 


tain but there are grounds forthe |4 


belief that it wo occasion real 
sorrow here if the B 
were opened. But it is unlikely 
that the Covermmass will . co-op- 
erate with Washington in obtaining 


Aims to Finance Subsidiary Requirements Directly—Some | adian 


Bondholders Oppose Proposal.to Take First Lien From 
Dominion Gas Bonds-Control Secured By $1,000,000 
Bonds and $3,000,000 Three-year Notes 


If bondhelders of Dominion Gas and Electric Company accept the 
Toor eaniaean, Went Sens serene. oe Cues By Gey Dessters, the saenit 
will be that this company and all its important, in Western 
Canada will once more under the control of International U 
Corp. On October 14, 1930, International Utilities Corporation’s 

es ‘were sold to Dominion Gas and Electric 
subsidiary of. Commonwealth Power Co 
oak eee evr The latter company a 
ternational Utilities may control for less than $4,000 
market value of securities hel 
now sent and as Court of Chancery in W: 
elaneare. S08: Meera see Meaene Se npeere 


Power . 
in its so far as the junior stocks are 
a bargain between those two companies. 


Bondholders Will Decide 

The sole remaining step, and the most essential one to make the 
eens reorganization effective, is to secure consent from holders 
of 85 per cent of $8,000,000 of first lien and collateral gold bonds 6% 
per cent series due July 1, 1945. More than 
ing is held by International Utilities Corp. but this still leaves nearly 
$2,800,000 which must be deposited in favor of the plan to make the 
reo tion effective. . 

é plan is-briefly as follows: to reduce the outstanding gold bonds 
from an open issue now standing at $8,000,000 to a cl issue of 
$7,000,000, as a result of International Utilities dona $1,000,000 
to meet sinking fund requirements for the n ; the cancella- 
tion by International Utilities Corp. of $3,000,000 of six per cent three- 
year gold notes due July 1, 1933; the cancellation of the present first 
preferred $7 series of 1930 no par value, second preferred $7 series of 
1930 no par value, and the no par value common stock; and the substi- 
tution therefor of 25,000 shares of new no par value preferred, non- 
cumulative for two years, and cumulative thereafter at the rate of $7 
per share, and of 156,667 no par value new common shares.’ Instead of 
warrants to purchase 157,500 shares of present common there will be 
warrants to 105,000 shares of new common 


ana- 
a 
in 


El 
for $15, 
8 than $4,000,000 tn 
ia ‘ 


It is believed that the 
ernment in fram 
for the six cent preference was 


not actuated by any desire to. in- 
jure bmecay Sry i 


has indicated-its assent to the plan | 4, 


of the plan, it may be : 
plan, oe Ue censiante 


half of the amount outstand- | wi 


tically, to alter the regulation. 
The time provinces, as‘ well 
as Mon and Quebec, would re- 
sent the withdrawal of this addi- 
tional advantage. if 
Regulation Irksom 
Just the same, British exporters 
have found the regulation irksome 
and have suggested on numerous 
occasions that the American trade 


\ stock, , ocean 
If-made effective by deposit of bonds, the new capitalization .and |: 


annual requirements thereon as compared with the old, are as shown 
in the following table: 
OLD AND NEW CAPITALIZATIONS WITH ANNUAL REQUIREMENTS 
Author. Outstand. Int. or divs. Author, Outstand. Int. ete. 
Closed . $7,000,000 $455,000 


$7 2nd n.p. pref. eee 
. pref 


New n.p 25,000 176,000 


$1,165,738f 


+Net earnings available for interest, dividends and reserves of parent amoun 
to $1,577,515 in 1980, to $1,266,368 in 1931 and $1,633,406 in 1982 ‘Ghe years aioe 
March 31, in each case). 
Opposition Develops ; 


Bondholders, with whom a representative of The Financial Post 
talked, are glad to see the ehanges referred to’in the ee para- 
graphs. They are somewhat puzzled, however, as to whether or not it 

(Continued on page 4) 


U.S. Peps Up Commodities 
Building, Hardware Sales 
Lead Canada Business Gain 


in 
vaebe sufficient momentum on its 


‘tural 
Y. Gacunnt test) legislative 
. > ra > 
re of gold clause in U. §S. con- 
ee These — to a 
ve 


ed 
rer ca 


cont 


two 


i 


Hit 


ef 


improvement 
(Continued on page 2, col. 8) . 


in hardware 


would often suit British 

best to use these c _But 
their suggestions hav& never been 
heeded, ' 


In the case of the British er- 
encé on wheat, it is gen be- 
lieved the Buffalo route would be 
opened provided’ the Canadian Gov- 
ernment was prepared to pxtend 

an. preferential | tariff 


the 
to shipments via American routes. 
No Retaliation 
For the immediate future, it is 
ington will 


But if 
ons fail, there is 


* acco to t 
; orricbis at Ottaws, to 
ear, serious reprisals. 
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Distress Stocks Have Been 
Worked Off — Prices 
Firmer 


> og 


FIRMS CO-OPERATE 


Further Price Slashing Cam- 
. paign Averted — Industry 
Needs New Selling 
Points 


Radio in Canada has at last ta 


fair to make a comeback, it would 


| | appear from information obtained 


f | by The Financial Post from many. 


¢ | sources. After nearly three years of 


Caricature by Cecil 


RT. HON. RICHARD BEDFORD BENNETT 

Who this week takes Canada’s World Economic Conference delegation 
mdon. A minor country at the conference is Canada but Mr. 

be no minor figure in its deliberations. He has had some 

se in dominating economic conferences; witness the Imperial 

1930 and 1932. At London the greatest individual influence 

by the strategically absent Mr. Roosevelt. But Mr. 

sees the Rooseveltian objectives, who spurns London’s 

social unctuousness, who is impervious to French fi pro ° 
will insist that the conference get quickly down to business, talk 
and achieve results. If arrogant theoreticians, mouth- 

politicians or assertive bureaucrats attempt to drag the conference 

to attenuated innocuity, Mr. Bennett may come home and produce 
own Imperial and Canadian cards from up his sleeve. Canadians 


| eeadiaaily falling sales, of forced 


liquidation of merchandise and of . 


a market severely disorganized by 
price slashing, some degree of 
stability has been established which 
augurs well for the future. 


Distress stocks which overhung . 
almo i 


the market have st entirely 
been disposed of dnd the majority 
of the companies are now in a posi- 
tion where they can at least meet 
operating nges on the’ small 
volume and low prices which are 
prevalent. Demand for the small, 
compact “personal” radio and the 


automobile radio combined with the . 


usual demand from 


rsons setting 
up house for the ime i 


time is carry- 


ing the industry along. Replace- 


ment demand when spending power 
is increased is expected to be heavy 
and manufacturers are pinning their 
faith in this future. 


Nothing Radical Ahead 


Undoubtedly, introduction of any’ | 


‘radical c¢ in receiving sets 


him “bon voyage” with a personal feeling that is mixed with’) would result in an increase in sales. 


‘economic hope. 


Highlights 
‘of the Week 


No U.S. Funds 


Maple Leaf Milling Co. offers only 
funds to bondholders. 


Will legal action result? Page 5. 
World Parley 


Its task is to get economic peace. 
Reasons for the conference. Why 
it failed in 1927. Page 9. 


OTTAWA GETS — 
NEEDED FUNDS 
RATE 3.5 P. C. 


Issues $30,000,000 of 6- 
months Treasury Bills 
to Banks 


Issuance of $30,000,000 6 months 

; treasury bits! the jpetees Gov- 
ti ernment which have en up 
Personalities by the chartered banks is regarded 
Intimate chat about Jules Bache, by Government officials and bank- 
ea of Dome Mines. Told by | ers as being normal short term fi- 
. Col. J. B, Maclean. Page 16. | nancing’ such as that undertaken 


, in the summer of 1931 and 1932 for 

Wheat Acr eage the purpose of tiding the Govern- 

Canadians will sow wheat to mil- | ment over until long term financing 
lions fewer acres this year. Page 13. 


can be accomplished. 
Reciprocity 


Cost to the Government 34. % 
Does Roosevelt action endanger 


In a statement to The Financial 
ange ‘Post, W. C. Clark, deputy minister 
it? Copper, lumber, taxes al y 
extended. Page 15. 
Imperial Oil 


of finance, said: “It is a temporary 
loan from banks to tide us over 

What it did in 1932. Income segre- 

gated for the first time. Page 38. 


until the conversion loan in the fall. 
We have had to do temporary short 

Economic Control 
This is the’ theme of savants. Is 


term financing each of the last two 
it the world’s only hope? What 


summers. Our are heavy 
during the period due to interest 
Stamp, Salter, Leacock and others 
say. Page 3. at 


on loans for the C. N. R.-while 
Radio Secret 


at. the same time our, revenue is 
down. It is a rfectly normal 
Canada’s radio board hort CKGW 
deal secret for two weeks. What 


transaction carried out in a perfect- 
ly no manner.” 

In some quarters it is regarded as 
possible that the issuance of treas- 
ury bills may be a preliminary step 

to an inflation similar to that ef- 
fected early last November when 
radio men think about it. Page 2. (Continued’ on page 2, col. 2) 


a Stock Markets Boiling 


With Commodity Price Rise; 
Bread, Liquor Shares Lead 


mmodity price rises in the lat- , spreading from the distillery and 
hie part el heah and throughout a issues to steel, ees tex- 


te 
May have hones about a power 


many are tryin, 
as ‘ whic 
la: variety of companies. In- 
creas & prices for wheat, copper, 
tin, lead, silver, wool tops, sugar, 
rubber and foreign cies have 
ht gene 


curren ors 
ptimism w 
has translated into higher 
Bienes fore dosent of 1908 Boer ge: 
Coffee is the only major commod- | and the preferred is also well up. 
ity: lower than a year ago. Merger seems nearer and other di 
' ‘The disposition of investors a stocks including Brewers 
parently now is to ignore even and Distillers show appreciation as 
troubles in various inc &@ result. 
Bread stocks have shown a con- 
cE siderable more the last few 


Little in the way of basic improve- 
ment is in prospect for 1933 or 1934, 
however, as far as can be ascertain- 
ed, but it seems only reasonable to 
suppose that further advances in 
construction can be 
future. 


During the three years from 1928 
awe the radio industry in Can- 


expected in the 


wth. Not - 


small manufacturers set up in berks 


ness in order to cash in on the al- 
most virgin market, During the 
next three years a weeding out pro- 


‘| cess took place and all except the 


strongest companies went to the 
wall. In addition, some of the 
stronger companies failed to real- 
ize that the quick falling off in sales 
was going to have some degree of 
permanency and maintained their 
production. schedules at figures 
which the market could not absorb 
in an ordinary way. 


Rise and Fall Shown 
Rise and fall of the radio indus- 


try during the past six years is ‘3 


— demonstrated in the follow- 
in a showing sales in Can- 
pe uring that period. In the 
three years from 1927 to 1929 the 
number of firms engaged are, com- 
eg but are not comparable to 
ter figures as the early ones in- 
clude companies manufacturing 
radio parts while the latter repre- 
sent only campanies producing com- 
plete radios. As the battery set was 
still supreme in the three former 
years, the production figures in 
these years represent the value of 
complete radios plus batteries. 
Production and Sales of Radio in Canads 
No. of No, of 
“) firm sets sold 


223,228 
286,122 
133,454 


*Figures not available... 


Market Glutted 
Chief result of the large number 
of failures and over-production by 


existing companies in 1931 and 1932 
was that the market became glut- — 


ted with distress merchandise with 
consequent price slashing. Large 
department stores were able to pur- 


», <Continued on page 2, col. 6) 
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"LANTIC SUGAR 
= FEEL 


Ss 
= off. n 
~. ing the extent until sufficient time 


| $97.50. 


EFFECT 
BUYING WAVE 


(Continued from page 1) 
= fect of the 2 cent a pound tax in 


= restricting the consumption of 


‘sugar. Sales to date do not enable 
the manufacturers to come to any 


E-conclusions. 
= With the recorded experiences of 


= taxation on other essential food 
“ycommodities, it is to be expected 


at consumption of sugar will fal! 
There is no way of determin- 


~ 


~ © has elapsed to permit of the 


Sas 
ee? 
et 
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‘TOP 


Sete 


 ® sorption of the large stocks placed 


$n circulation in the past few 
months, The refiners, however, be- 
lieve that there will be a falling off, 


HOLE 
eh, what ? 


Deat old London! Busses 


38s bobbies::: people 


ees Seeeand genuine 
English Stone Ginger Beer! 


What @ brew! “‘Let’s ail go 
down the Strand.” 


THE KUNTZ BREWERY, LIMITED 
‘WATERLOO ‘ and TORONTO 


toa 
of Toronto, 


ear. 

. Prior to that time Atlantic Sugar 

Refineries n a 
on its capi 


satisfactory ita 
stock, but was unable to pay divi- 
dends .owing to the restrictions im- 
posed by the trust deed of the gen- 
eral mo bonds. On January 
2, 1982, the preferred was 78% per 
cent in arrears. 
New Capital Set Up 

Under the terms of the offer 
made by the Gardiner group 
funded debt of the ere re- 


mained unchanged, The p 
shareholders received for each $100 
of stock held, 1 share of A prefer- 
ence stock and $82 value. of 10- 
year debenture stock. Holders of the 
common stock were offered $80 in 
cash for each share, 

Upon completion of the deal, At- 
lantic Sugar Refineries (the name 
of General Sugar Refineries had 
been adopted temporarily) had out- 
standing $70,000 of first mortgage 
bonds (which were redeemed in July) 
$3,551,247 of general mortga 
bonds, $911,102 of 5 per cent de- 
bentures, 11,111 A preference shares 
and 160,000 no par value common 
shares. 

Pay Dividend on Stock 

One of the conditions of the gen- 
eral mortgage trust deed was that 
no dividends could be paid on the 
capital stock until the funded debt 
of the company had been reduced to 
sane eee This was — —. 

as the company a y hada 
awe ae ae patie d ag 
asury. us it was to 
pay the fixed dividend on the new 
ture stock, while in October 
last the A shares were placed on a 
regular dividend basis of 7 per cent 
per annum. 

Investment interest in the com- 
pany’s securities has been negligible 
since control changed. Prior to the 
deal both the preferred and common 
stocks of the old company had been 
actively traded in. The only stocks 
now in the hands of the public are 
the 5 per cent debentures and the 
A preference shares, All of the 
common is held by the interests 
which bought datrel As the former 
two issues are closely held for in- 
seentitien of Atlante ates it 

e ies ic Su 
virtually ceased. on: a 


|U. S, PEPS UP COM- 
| MODITIES; BUILDING, 
| HARDWARE SALES 


(Continued from 1 
trade is repo by aiieies and 
Metal, Toronto, manufacturers, 
wholesalers and retailers all bene- 
fitting. In some lines this increased 
demand has been much greater than 
expected and in certain instances 
orders were filled with difficulty. 
Small stocks on retailers’ shelves 
have resulted in a flood of orders 
to wholesalers and increased staffs 
have been necessary to handle them. 
_In U. S. all reports indicate con- 
tinued and rapid expansion in in- 
dustry and e. The movement is 
almost an contra-seasonal in 
most lines. Steel operations rose 
above 40 per cent of capacity; auto- 
mobile companies stepped up fac- 
tory schedules to the highest level, 
in nearly two years; tire factories 
continued to produce at close to a 
maximum; many branches of the 
textile industry received la 
ers and increased ou : 
road traffic and electric output con- 
tinued well above a year ago. 


OTTAWA GETS 
NEEDED FUNDS 
_RATE 3.5 P.C. 


(Continued from 1) 
$35,000,000 of 4 per cent two-year 
wooary bills were issued. 
banks a the bills 
with the Treasury Board in Ottawa 
under the provisions of the Finance 
Act and received $35,000,000 of 
Dominion notes which represented 
a credit expansion in Canada of. 12 
per cent. The fact that a nation- 
wide programme of construction is 


* Complete Analyses 
Of Canadian Companies 
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pany analyses will give you Seer, and detailed 
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mformation on the companies 


interested. 


hich you are 


All the facts needed to thoroughly investigate 
@ company are contained in these reviews — 


history, management, 


capitalization, balance 


— and earnings statements for seven years, 


Analyses are available a few days after the 
issuance of a company’s annual ret except in 


the case of very large companies w 


nm some da 


are required to complete the review due to t 
extensive nature of each analysis. Send in the 
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proximity to the 


the United States along these lines. 

There are two other important 
aspects of the canal question which 
make it imperative that a clear-cut 
policy be adopted. Firstly there is 
the pending St. Lawrence treaty 
which may shortly be up for rati- 
fication and secondly there is the 
relation of this matter to our fed- 
eral budget. The latter point is 


the| very obvious when it is realized 


that approximately $14,000,000 of 


- 
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“As a general principle, inland 
terways ohowa bese all costs of 
amortization, interest, maintenatice 
and operation if the facilities are 
for navigation. “If they cannot bene 


rence Waterways should be tested , 
by this rule of self-support and if it 
fails in that test the pending treaty 
ae Canada should not be rati- 
e . 
A number of newspapers have 


taken up The Post’s campaign. We 


to this growing number. 


Quebec Must Tighten Up Fire Prevention Work 


UBLICATION recently of the 
of the 


the negligence ef fire prevention 
officials in this particular 
and the need for a ‘tighten- 
ing up in Canada, or at least in 
Quebec province, of this branch of 
state activity. 


The jury found no one criminally | cien 


responsible for the fire which re- 
sulted in the loss of six lives, de- 
spite the fact that “exits and fire 
drills were insufficient.” Its rec- 
ommendation merely was that “the 
proper authorities enforce stricter 
regulations respecting match fac- 
tories.” : 

Here it seems is the crux of the 
matter. Who are the proper auth- 
orities to enforce fire prevention 
laws in Canada? Canada Match Co. 
was operating a plant which appar- 
ently should never have been 
to make matches and which lacked 
proper exits and fire drills. Yet at 
the trial an official of the company 
subinitted a letter from a provin- 
cial building inspector which gave 
the company a clean sheet. This 


mooted in Ottawa lends some cred- 
encé to the idea that the recent is- 
sue of treasury bills isthe first step 
in a programme of further inflation 
but the continued strength in Do- 
minion of Canada bonds and stabil- 
ity of the Canadian dollar on 
exchange markets rather argues 
against inflation. 
Meets Current Needs 
Federal Government has 
authorized issuance of $40,000,000 
of six months treasury, bills of 
which $30,000,000 have been issued. 
The bills are callable after two 
months and the banks receive 3% 
r cent for the money advanced. 
ter in the summer it is anticipat- 


ed that the remaining $10,000,000 of | ham 


treasury bills will be issued. e 
bills mature on December 1 by 
which time the proposed Federa 
conversion loan will be an accom- 
plished fact and the bills can be 
repaid. 

During the summer, govern- 
mental revenues normally decline 
while April returns indicate that 
1933 revenues may be under rev- 
enues in 1982. During April income 
tax collections were 8.7 per cent un- 
der collections in April, 1982. Cus- 
toms duties showed a ne of 39 


down 25 per cent. The recent loan 
will finance the Government’s ord- 
inary expenditures until funding is 
possible on a long term basis. 


STOCK MARKETS 
BOILING WITH COM- 
MODITY PRICE RISE 


(Continued from page 1) 
originally sold retail on a better 
basis. 


Farm Prices Rise Encouragingly 

The rise in farm prices has been 
the most encouraging phase of all 
and caused renewed interest - in 
Cockshutt Plow and Massey-Har- 
ris though it will take some time 
for the new prices to be trans- 
lated into purchasing power of 
farmers. . 
May Rise in Active Stocks 


and other documents showed that | tio 
the products of the company were 


being manufactured according to 
specifications and that the regula- 
tions laid down by the government 


and property and do so under gov- C 


ernment protection then the Quebec 
fire marshal and his department is 
either useless or hopelessly ineffi- 


. 
Another indication of the weak- 
ness of this particular department 
is. that apparently the Canada 
Match disaster was never even in- 
vestigated by the fire marshal’s 
office, the reason being, as we un- 
derstand it, that this department 
cannot cénduct an investigation 
without the consent of the minister 
in charge. 

As is well known to readers of 
The Financial Post, this paper has 
long been an ardent supporter of 


used | the work of fire prevention in Can- 


ada but if the work of fire preven- 
tion is as impotent in Quebec as 
would-seem to be indicated by the 
Canada Match affair, it is time it 
was either abolished or else given 
a mighty powerful jolt. . 


HIRAM WALKER 
MERGER KEYSTONE 
FOR DISTILLERIES 


Negotiations Resumed 
Next Week — Final De- 
cision Expected Soon 


From Our Own Correspondent 


MONTREAL—Wide interest is| >) 


being shown here in the current 
negotiations looking to a merger of 
the a ere Canadian distillery 
companies—Hiram Walker-Gooder- 

and Worts, Distillers-Sea- 
grams, Canadian Industrial Alcohol, 
Consolidated Distillers, United Dis- 
tillery and British Columbia Brew- 
ers and Distillers. 

Discussions have been going on 
for some = peek and Sonnet ly 
are appro: ing e s where a 
final Sedolen will be a 7 Negoti- 
ations have ceased temporarily but 
will be resumed next week when 
ey are ex to be successful. 

onsiderable speculation has been 
going on as to the terms of the 
consolidation, but to date there has 
been no official intimation. It is 
geerely conceded, however, that 
iram Walker will be the keystone 
for the merger. The values placed on 
the stocks of the other companies 
will be in relation to that deter- 
mined for Hiram Walker. 


More Interest 
Ovms to 

garded here as likely to come out 
of the negotiations with a good 
any. r dcieatin te this, amd 
. Inan ion 0 8, more 
nterest has been shown in both the 
A and B of Canadian Indus- 


stocks 
trial Alcohol and values have shown 
substantial appreciation. 


in C. BA. 
wable brands and| ¢ 
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ia 


33 
ee 
H Sle 


opportunity for questi 
ment by members of 


sancia) Post learns. 
Officials of station C. K. G. W. 


had been among the foremost o 
the Canadian. Radio 


ponents of 

ommmission. The station on one 
occasion had been forced to make 
public retraction of statements 


made concerning commission poli- 


cies. 

According to Mr, Ashcroft, the 
owners of C. K. G. W. were glad 
to lease the station to the commis- 
sion to be relieved ‘of a burden of 


expense. 
One advantage to the commission 
in I » father than buying, the 


a capital item when a report of 
the radio board’s position is final- 
ly made public. } 

A striking feature of the secrecy 
with which the lease was surround- 


through C. K. G. W. between May 
15 and the date of the announce- 
ment. The station’s steadfast re- 
fusal. to take commission pro- 
grammes has been cited as one rea- 
son why the commission leased it. 
The Radio Commission obtains 
rs =~ So ae ne Soeeonve-tee 
onal Bro ng Company pro- 
grammes in. Canada through the 
lease. Thus, a wide variety of en- 
tertainment is available te the com- 
mission from the. largest United 


States beige ages | o tion. 
Proponents of 1 feed veaio 
for Canada at one time were ad- 


programm 
commission, Opponents of the Can- 
feared th 


adian radio board 
erican programmes. 
out of Canada. Now 


as a ste opponent of the com- 

mission py Be ace to The Finan- 

cial Post as one reason for the lease 

of this station, : It is also 

cakenes that the station had not 
en m. 


. B., Toronto, one of the most 
powerful stations in Canada, were 
ndt successful, _ ing to radio 


ered a of only nine ten 
dollars fgets Sn ad mntile sta- 
tion. This offer 


f 
which as much. as Pa and 150 
as being asked . 
. ed for commercial 


Expected C. F.R. B. Dal 

It ‘been expected by radio 
men that C. F. R. B. might be the 
station to. be leased | the Radio 
Commission for the Toronto and 
‘ Ontario region. This sta- 
tion has recently t 
sums on erecting 
masts in Canada, and 

power, The 


easing, 
station is that it will not show as| Pressu 


. ye 


Hl 


the market a 

radio at $29.75, a price wh 

not have left any profit for the 
manufacturer and little or no profit 
for Seely, unless large volume 


own. Meanwhile, another manu- 
facturer threatened to place a simi- 
lar radio on the market around the 
$20 mark if the first car- 
ried through its proposal. 


A Reached 
ting of the licensed Can- 


adian manufacturers, numbering 
fourteen, was called and 
re of reprisals it was agreed 


ing set by the ind 
mum price for this model. So far, 
other manufacturers have not at- 


around th 
ES at $39.50 ‘one 


Rise 
The strength of Canada is in het youthful, 


ever 
with old 


Canada's 


Sk ie the composite serength of her coa- 
calenente~tuscicetion’ to 


well as individuals. 


Bank of Moatreal, 113 years old and true to Canadian history 
Sat watiiies, petios ts coperlatcs abl odpins ln earvice cxo- 


J Sects 


BANK OF MONTREAL 


vale, helpfl sod 
of the Dominion. 


Established 1817. 
TOTAL ASSETS IN EXCESS OF $750,000,000° 
bere ee Be SORES Le oe ieomaneepmantiadignsccninpasiabagionsesaiio ss a, nn 


Major Andrew P. Holt, Montreal, 

Hon. W. D. Ross, former lieuten- 

Fie eee resident: Imperisl. Ol 
m 

ming D. M , Hali- 


Hon. 
iseman 


City, J. J. Fitzgibbons, of Toronto, 
Thomas A. Bragg and N. L. Na- 
thanson. Former members on the 
board not now included were asked 
to continue but resigned for busi- 
ness reasons. 
The directors thereupon met and 

inted as chairman on the board 

Iph Zukor and N. L. Nathan- 
son as president. Thomas A. Brags 
remains as secretary treasurer 
R. W. Bolstad as comptroller. J. J. 
Fitzgibbons was appointed man- 
ager of theatre operations. 


tion has always been maintained at 
a level which the market could ab- 
Stewart-W: 


large tion 
sets being much inthe position of 
the Cadillac or Packard in the auto- 


radin| mobile field. 


-Carl- 
son, Fada, Mohawk, Philco, ra, 
Sparton and Victor all were in the 

sition of relying chiefly on radio 
or their c ued existence and, 


appear to be ready 


to|to increase this production when 


conditions oo 


Coe are in a slightly different 
position. In the case of the first 
three companies, radio was never 
more than a side-line and produc- 
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Grimes. Radio Corp. in Kitchener 

has concentrated in the production 

of the “Serenader” set for the Rob- 
Co. and in a set for 
Bay Co. stores 


ted its produc- 
tion in line Sete from these 
outlets. ° 


clock to their line of production, the 

t was quoted as saying 
that it venenes that the profit 
on radios carry the company 
until the other lines had been well 
established. 


shortly 

a ranarggn age: — — a 
resen e is greater than in 
entinn and no plans are being based 
on the even resumption of large 
radio sales. Stocks, while some+ 
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what larger than the present mar- 
ket conditions warrant, are under- 
ood to be reasonably small. 


Rogers-Majestic Corp., which in 
additfon to manufacturing the 
Rogers and Majestic radios also 
assembles the Columbia radio, has 
had many difficulties to overcome 
during the past few years. Changes 
in management failed to have the 

ted result of increasing sales 
and stocks became heavy. Partial 
iquidation of these stocks has 

place and their influence on 
the market has been removed to 
a large extent. 


International Crade... 


OVER A CENTURY. OF BANKING SERVICES 


Wirn inal iid 


facilities The 


Bank of Nova Scotia is fully equipped 


to handle every banking phese 


international trade: 


of 


Importers and exporters will find 
our Foreign Department ready and 
willing at all times to assist with 


their problems. 


World-wide facilities in every 
department of banking 
a 


ane BAN K of 
NOVA SCOTIA 


“ 





Economists Ap). 
Peacock Sa 
«Sir Josiah 


Control, control, 
theme of present ¢ 
sodging from pape 

recent annua! 
Canadian Political 
tion at Ottawa. ‘ 
note of Roosevelt's 


ington. 

Rloditied Socialis 
the creed of the e 

A picture of a « 
@merges from rema! 
Stephen Leacock of M 
sity, H. R. Kemp, 
Miss I. M. Biss of t 
of Toronto, J. L. M 
Queen’s University a 
the Federai Departme: 
ture at the Ottawa n 

Sir Josiah Stamp a 
Salter in recent add 
ada also expressed 
would indicate that . 
in the world’s polit 
structure. 

Democracy’s W 

“Democracy” as d 
Jast 150 years is n 
pew internat 

ems, in the 
Josiah Stamp. T 
masses, he believes, 
of determining t! 
economic - policy. 
would favor some 
democratic system 
which would allow n 
ate treatment of ; 
“democracy” was 1 
solve. 

The fundamenta 
for personal gain car 
unrestricted freedon 
ion of several of th« 
omists who‘ spoke at 
ably Stephen Lea 
that they would att 
the chief motivating 
capitalist economy, 
personal gain. N 
successful yet in a: 
control of this kind 
Trotsky and Stalin h 
to stamp out the 
stincts of millions 

Socialism and ‘ 

What does all t! 
aoe, political and 

hither Democracy? 
italism? 

“Socialism is in 
Stephen Leacock, 
prime desire of man 
self. 
We have a cap 
simply because 
suited to our needs, 

H. A. L. Fisher writ 
Bank Monthly Review 
to believe that if 
tem, such as*Socialism, w 
= oe would ad 
isher, Judging irom 
would agree with Ste 
that_we cannot elim 
homic man” who w 
his own interests. T 
man” who forms the 
population is, theref 
for Capitalism. 

As for Democracy, S 
Stamp has clearly ind 
fears its ability to 
@conomic problems. ° 
judgment of the ma 
does not grasp the u 
nificance of econon 
Therefore he feels it 
that satisfactory e 
can be obtained by wv 
lot. box. 

Leading econom 
the present difficulti: 
are to a large degre 
the conflict between « 
political forces. Th« 
Can the political el: 
society be made subs 
economic? Unless t 
tempts at economic 
lieve, may be fut 

Economic Forces Musi 

Economie forces 
eventually, no matter 
i¢al forces in societ 

Sir Josiah Stamp r 
our present sad stat 
they have finaly d 
affairs, but only at 
great pain. Unless 
attention to the eco! 
of our world we 
avoid depressions. say 
ists. Therefore the} 
nomic control of p 
Wages and hours of | 

The economists 
two great difficulti 
way of economic cor 
competitive charact« 
human animal, seco! 
sire of the masses t 


A WORI 


Ie is desirable when 
and Letters of C: 
cash. Apart from th 
catried abroad involv 
inconvenience. 


Letters of Credit and T 
Bank are honoured in 

Europe, and througho 
will gladly arrange you 


DOMI! | 


$730,008;868 


extra-ply English 

the same quality which 
bid for years at 2.60. 
. We are offering these 
Shrunk” shirts, made to 
Arrow standards, at @ 
saving. And remember, 
Shrunk” means per- 
t size and permanent 


74; 
. Order your supply now — 
er is for June only. 


impsons—Street Floor 


MPSON eres 


than the present mare 
s warrant, are undere 
easonably small. 


niestic Corp., which in 
manufacturing the 
Majestic radios also 
he Columbia radio, has 
ifficulties to overcome 
st few years. Changes 
ent failed to have the 
lt of increasing sales 
became heavy. Partial 
of these stocks has 
and their influence on 
has been removed to 
t. 


of 
IA 


SERVICES 


ae 


~ June 8, 1983 


Economic Control | 
Theme of Savants 


Economists Appear to Favor Modified Socialism. | 
—Leacock Says Complete Socialism Impossible | 


—Sir Josiah Stamp 


’ 


bious of Democratic 


Intelligence 


Control, control, control is the 
theme of present day economists, 
judging. from a delivered at 
the recent annual meeting of the 
Canadian Political Science Associa- 
tion at Ottawa. Control is the mer 
note of Roosevelt’s policies at Wash- 


ington. 

Hoditied Socialism appears té be 
the creed of the economists. 

A picture of a changing world 
emerges from remarks made 


Stephen Leacock of McGill Univer-| in 


sity, H. R. Kemp, A. Brady and 
Miss I. M. Biss of the University 
of Toronto, J. L. McDougall of 
Queen’s University and J. Coke o 
the Federal Department of Agricul- 
ture at the Ottawa meeting, 

Sir Josiah Stamp and Sir Arthur 
Salter in recent addresses in Can- 
ada also expressed views which 
would indicate that change is needed 
in the world’s political and economic 
structure, 

Democracy’s Weakness 

“Democracy” as developed in the 
last 150 years is not suited to solve 
our present international economic 
problems, in the opinion of Sir 
Josiah Stamp. The votes of the 
masses, he believes, are not capable 
of determining the most expedient 
economic policy. Apparently he 
would favor some change in the 
democratic system of government 
which would allow more dispassion- 
ate treatment of problems which 
“democracy” was not devised to 
solve. 

The fundamental human desire 
for personal gain cannot be allowed 
unrestricted freedom, in the opin- 
ion of several of the Canadian econ- 
omists who‘spoke at Ottawa, not- 
ably Stephen Leacock. It seems 
that they would attempt to harness 
the chief motivating force in our 
capitalist economy, the desire for 
personal gain. No one has been 
successful yet in achieving complete 
control of this kind. Even Lenin, 
Trotsky and Stalin have been unable 
to stamp out the acquisitive in- 
stincts of millions of Russians. 

Socialism and Capitalism 

What does all this mean to our 
present political and social system? 
Whither Democracy? What of Cap- 
italism? 

“Socialism is impossible,” says 
Stephen Leacock, because of the 
— desire of man to serve him- 
self. 

We have a capitalistic system, 
simply because it has been best 
suited to our needs, according to 
H. A. L. Fisher writing in Lloyd’s 
Bank Monthly Review. He appears 
to believe that if some other sys- 
tem, such as Socialism, would serve 
us better, we would adopt it. Mr. 
Fisher, judging from his remarks, 
would agree with Stephen Leacock 
that_we cannot eliminate “the eco- 
nomic man” who will work only in 
his own interests. This “economic 
man” who forms the bulk of the 
population is, therefore, the reason 
for Capitalism. 

As for Democracy, Sir Josiah 
Stamp ‘has clearly indicated that he 
fears its ability to solve its own 
economic problems. The collective 
judgment of the mass of voters 
does not grasp the underlying sig- 
nificance of economic phenomena. 
Therefore he feels it is improbable 
that satisfactory economic results 
can be obtained by way of the bal- 
lot box. 

Leading economists agree that 
the present difficulties of the world 
are to a large degree the result of 
the conflict between economic and 
political forces. The question is: 
Can the political elements of our 
society be made subservient to the 
economic? Unless this is-done, at- 
tempts at economic control, they be- 
lieve, may be futile. 

Economic Forces Must Rule 

Economic forces must prevail 
eventually, no matter how the polit- 
ical forces in society fight them, 

Sir Josiah Stamp points out. In 
our present sad state of depression 
they have finaly dominated world 
affairs, but only at the expense of 
great pain. Unless we pay more 
attention to the economic problems 

of our world we cannot hope to 
avoid depressions, says the econom- 
ists. Therefore they advocate eco- 
nomic control of production, tariffs, 
wages and hours of labor, and so on. 

The economists recognize that 
two great difficulties stand in the 
way of economic control: first, the 
competitive characteristics of the 

juman animal, second, the firm de- 
sire of the masses to cling to “De- 


A WORD TO 


mocracy.” The voter will probably 
not be easily persuaded to give up 
his right to decide economic ques- 
tions through the ballot, no matter 
how small his intellectual capacity 
to deal with intricate problems. 
Moreover, even though economic 
control should go so far as to ap- 
propriate the means of production, 
distribution and exchange, it could 
not appropriate brains, says 


by} Hon. Sir John W. Fortescue, writing 


Blackwood’s. The mental pro- 
cesses of uisitive man, he thinks, 
will always be an elusive factor in 
any attempt at ecoriomic control. 

ocialism would be an ideal sys- 
tem, in the opinion of some eco- 
nomists. But they know it is impos- 
sible, man being the selfish creature 
he is, said Stephen Leacock. But, 
paradoxically, economists who real- 
ize that complete socialism cannot 
be thrust on the competitive human 
animal are now suggesting partial 
Socialism. 

Obstacle to Control 

Sir Arthur Salter, in his sugges- 
tions for control of industry, trans- 
portation and production, would 
only have supervision of competi- 
tive enterprise by the State. This 
is the general basis of the conten- 
tions of other less famous econom- 
ists for a controlled economy. Pro- 
fessor H. R. Kemp of the University 
of Toronto shrewdly pointed out a 
major difficulty in achieving ‘such 
control, in a brief address to the 
Ottawa meeting. The problem is 
to get complete international ac- 
ceptance of control. He “pointed 
out that only a few producing coun- 
tries had been involved in recent at- 
tempts to control production of such 
basic commodities as sugar, coffee, 
rubber and wheat. Yet every at- 
tempt has failed calamitously. 
Nevertheless, Mr. Kemp appears to 
think that some such control must 
ultimately be effected. 

Economists who are sceptics sug- 
gest that either one or two inter- 
pretations must be placed on past 
attempts to control production: 
either 

(1) Control of production is im- 
possible on an international scale, 
and past attempts have proved it, 


or 

(2) It is possible and past at- 
tempts have failed because of in- 
complete co-operation. 


Sceptics Doubt Control 


The latter explanation appears to 
be that favored by such economists 
as Mr. Kemp, who appear to con- 
template a new era of political econ- 
omy. But there are economists 
who seem to expect such new era 
visionings to fall flat, just as the 
perpetual prosperity philosophy of 
1928 and 1929 collapsed. The rea- 
son for their doubting a new era 
of economy is simple. They feel 
that the political and human ob- 
stacles may be too great to sur- 
mount. 

Students of social taxation and 
modern political structure have re- 
cently pointed out that the masses, 
after all, have the power to dictate 
what social and economic systems 
the modern state shall use. In the 
present emergency even the vaunt- 
ed freedom of the citizens of the 
United States has been largely re- 
moved by a presidential dictator- 
ship. The same thing has occurred 
in other countries. Some writers 
on political topics appear to doubt 
the permanence of this condition. 
Once the pressure of Peteeeeies is 
lifted, they think dictatorships, 
hence the possibility of economic 
control, may collapse beneath the 
will of the masses. The democratic 
political machine of modern states, 
they think, may again try to con- 
quer that redoubtable opponent, 
economic law, through popular leg- 
islation. 

As one view of the outcome of 
popular legislation, Sir John Fort- 
escue suggests that it may mean 
economic civil war between the dif- 
ferent mentalities in our modern 
state. He says, for instance; that 
Great Britain has never been able 
to afford educational expenditures 
on the present lavish scale. This 
and other social expenditure, made 
to satisfy the mass demand, he be- 
lieves may result in something like 
taxpayers’ strikes. This he would 
claim would be economic civil war. 

Certainly the economists who ad- 
vocate economic control do not fore- 
see a aa ey of future condi- 
tions, if their advice is disregarded. 


TRAVELLERS 


. . » about Funds 


It is desirable when travelling abroad to carry Travellers’ Cheques 
and Lettets of Credit rather than any considerable sum of 
cash. Apart from the extra risk it entails, Canadian currency 
carried abroad involves exchange, with consequent delays and 


inconvenience, 


Letters of Credit and Travellers’ Cheques 
Bank are honoured in United States, Great Britain, Continental 


THE 


issued by The Dominion 


DOMINION BANK 
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NEW COMMISSIONER 
Greater Opportunity Now 
Exists in United Kingdom 
for Canada Than Ever 
Before, He Says 


London and formerly Trade Com- 
missioner in Dublin, told The Fin- 
Further 


’ 
said, De Valera is unlikely to open 
negotiations unless he is very hard 
pressed. 

After six peers in Dublin, Mr. 
English is at present in Canada 
for the purpose of meeting ex- 
porters interested in trade with the 
cover eee he represented and 
fone which he will represent in 
uture. 


The effect of this high tariff 
against Irish Free State cattle has 
been to allow the Canadian export- 
er a more even chance in the mar- 
ket .and, further, it considerably 
benefits the British producer, Mr. 
English said. Already exports of 
Irish cattle to Great Britain have 
fallen off, he pointed out, 738,000 
head being exported in 1931 and 
only 626,000 head in 1932. Canada, 
has not as yet obtained any of this 
business, her exports falling from 
26,200 head in 1931 to 16,700 head. 
in 1932. 

“Good Start in 1933 | 

Trade riguees for the first three 
monthhs of the current year, how- 
ever, show that a much brisker ex- 
port trade is being experienced by 
Canada. In the first three months 
of 1932 a total of 8,142 head of 
cattle have been exported to the 
United Kingdom with only 409 
head in the same period a year 
ago. As May, June, July and Aug- 
ust are generally the peak mont 
of this export trade the prospect 
for a very considerable increase in 
total exports in 1932 is bright, 

Probably the chief reason for 
the increase in the early months 
of this year compared with last 
is the improved exchange situation 
which allows Canadian raisers to 
realize a much better price. In ad- 
dition, more interest is being taken 
in the market and an effort 


been made to supply British con- | P 


sumers with the type of cat- 
tle which they desire. 

Mr. English felt that frozen 
meat from Australia and the Ar- 
gentine’ had largely taken the 
place of the 100,000 head decrease 
in the Irish supply and that this 
trade would probably increase 
somewhat owing to the increase in 
price of Irish and home-fed meats. 

Questioned by The Financial 
Post regarding the effects in Bri- 
tain of the Imperial Conference 
and ‘the attitude of Britishers to- 
ward it, Mr. English stated that 
with a few exceptions everyone 
seemed favorable toward it. The 
cotton and woollen trades, he said, 
were disgusted, but industry gen- 
erally seemed quite pleased while 
the purchasing public were more 


BETTER CONDITIONS 
IN TRADE CONTINUE 


Prairies, B. C. and Ontario 
Cheerful, Maritimes Not 
So Bright « 


Weekly trade report of the Cana- 
dian Credit Men's Trust Association, 
for the week ending May 27, is as 
follows: 

Halifax—Conditions in Nova Scotia 
reported as showing little or no 
change. Lobster season to date not 
up to expectations and fish markets 
continue’ dull; lumber industry also 
continues dull. In the Port of Hali- 
fax conditions on the waterfronts 
have suffered the usual relapse at 
the close of the winter shipping sea- 

son. 

Saint John— Wholesale trade gener- 
ally reported slow, but with some 
sectional improvement. Retail mer- 
chants report trade somewhat im- 


he | Recent! appointed 
y ee 


Canadian 

in London, Mr. Eng- 
lish is at present in Canada in order 
to meet Canadian manufacturers 
interested in that market. Mr. Eng- 
lish was formerly Trade Commis- 
sioner at Dublin and goes to Lon- 
don under Harrison 
remains as Chief Canadian 
Commigsioner for the United King- 


dom. 


Empire minded than at any pre- 
vious time, 

A_better opportunity exists in 
the United Kingdom for the Can- 
adian r, Mr. English said, 
The Empire Marketing Board cam- 
paign has been a decided success 
and purchases of Empire goods of 
all Sate are steadily increasing. 
In the 1931-32 fiscal year Briti 
imports of Canadian goods increas- 
ed more than £10,000,000 he point- 
ed out, while imports from almost 
all other countries and total im- 
ports decreased in value; and this 
was before the agreements of the 
Imperial Conference became ef- 
fective. 

As far as the Irish Free State 
is concerned its smallness does not. 
make it a very attractive market 
for Canada, Mr. English stated. 
Feeling in the country, while def- 
initely anti-British, is much more 
favorable to Canada but a pecu- 
liarity in the country’s trading 
leaves only a very small market 
for countries outside of Great Bri- 
tain. Mr. pugine pointed out that 
Southern Ireland had always con- 
sidered itself a part of the British 
Isles as far as trade was con- 
cerned, despite different political 
ideas, and for this reason most 
imports were made through Lon- 
don, De Valera has made an ef- 
fort to curb this trade as much as 
ossible and promote direct trad- 
ing with other wofld countries but 
the Canadian Trade Commissioner 
felt that he would hardly be suc- 
cessful owing to the small amounts 
shipped and to the fact that, by 
purchasing through London im- 


proved and stimulated by holiday | 


buying. Collections slightly improved 
in most sections. 

Montreal — Wholesale groceries 
continue in fairly od demand; 
clothing reported as showing an im- 
provement; dry goods moving some- 
what better than formerly; ladies’ 
wear slightly better but volume still 
below normal; boots and shoes very 
att hardware and building trades 
quiet, 

Torontos— Improvement reported 
last week is still indicated. through- 
out local trades with the exception 
of building. Textiles, both manu- 
facturers of piece goods and gar- 
ments, advise continued activity. 
Hardware better than for past couple 
of years. Paints busy. Produce prices 
somewhat advanced. Collections — 
slow to fair, 

Winnipeg — Wholesale groceries 
continue in fair demand; boots and 
shoes very fair; hardware and paints 
continue fairly good; other lines 
practically unchanged. Optimism still 
prevails in business circles although 
retail trade has been slightly affected 
during the past week by weather con- 
ditions. Collections continue fair on 
corey accounts; old accounts still 
slow. 

Regina — Wholesale trade report 
satisfactory and volume continues 
in the grocery | line; ’ goods 
generally fair; hardware fair, an im- 
provement of about 15 per cent over 
last-year. Retail trade, both city and 
country, report business for the 
week as very quiet due to inclement 
weather. Collections: wholesale, good 
on current accounts; retail, city fair, 
country slow, 

Saskatoon — Wholesalers’ 
volume remains -ve satisfacto 
hardware sales ry, v 
comparing favorably with that of last 
year; boots and shoes, and dry goods 
report fair volume continues; oils 
and greases improved considerably 
over the past few . 
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Crown Trust Company 


393 ST. JAMES STREET © MONTREAL 
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CHASE & SANBORN’S 
COFFEE 
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Canada’s favorite for half a century 


not i case 
A quality product of 


STANDARD BRANDS LIMITED © 
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HEAD OFFICE: MONTREAL 


logy is 
be b 
baat ante lnporeat fo quotations 

A Canadian corporation operating Canada’s largest 
fresh food delivery system 


In Canada, reduction of the inter- 
est rates on savings 
accompanying lower yie 
ernment securities does not appear 
MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products - Fleischmann’s Yeast for 
Health - Magic Baking Powder - Gillett’s Lye - Royal 
Yeast Cakes - Chase & Sanborn’s Tea and Coffee 


SS Pear 


sity soapaaias 
co 
taken as a means of protecting | to have had any adverse effects 
roducers as well as responsible aa dollar. In 
<a eae - on it is hop- | fhe aa tat ate lar may indicate 
serve to curb the practice— 
one which has vepeatadly diar's pted ee tendo are being transferred into 
Montreal market conditions—of| Canada is still a heavy seller of 
small, fly-by-night and irrespon- | wheat, and this is an important fac- 
sible dairy concerns starting up in| tor of strength to our dollar. 
business, cutting the rates paid to| The week’s quotations follow: 
farmers and then going into vol- 
untary bankruptcy, leaving the FOREIGN E).CHANGE 
farmers holding the bag to the ex- - New York Funds 
tent that they are unable to collect High Low 
(Premium) 
Must Submit Reports © % a iaRe 


money due for their milk. 
nder the new Dairy Indus ay 22. 15 14 13-1 
Ace the commission has the poset bey 33 . SARH86: 565-08: OS 
to inspect, at any time, the ks | May 26. 145-8 141-4 147-8 
< ee dairy firm z Aad sonal a May 71a.) isda dane 
ormation in e amount | May 29. 13 
of milk, cream, buttermil cheese, e ot fee ree 
butter, etc., sold by individual dis- STERLING, FRANCS AND LIRE 
tributors. It is understood that Close: Demand in New York 
the commission will, besides under- 
$0.03918 
0.452 7-8 


Last Year 
High 

-{ Premium) 
is 
16 1-16 cxenaenapignminieysennertinniiiensiiny pemieanteisinipeantatrmmanadticimnainhiniticeabatbinpentanieanmtmmnainingeliianan 
Quebec Dairy Commission _ Rainville and Haydon 
Appoint Permanent Officers 


Henri C. Bois, B.A., B. Sc., chief of 
the rural economy service of the Que- 
bec Department of Agriculture, has 
been appointed chairman of new per- 
manent commission on the dairy in- 
dustry in that province. Other mem-. 
bers of the commission are: David 
Black, farmer, Argenteuil; Georges 
Cayer, general inspector of butter 
and cheese factories for the prov- 
ince; Jules H. Cote, manager of the 
Laval Dairy, Quebec; J Desma- 
vrais, manager of the Co-operative 
Federee de Quebec; Theo J. Lafre- 
niere, sanita. engines’ of the pro- 
vincial Board of Health, Montreal; 
and Albert Rioux, president of the 
Catholic Farmers’ Union. , Mare Hud- 
on, of the Department of Agriculture 
here, will act as secretary. 

The law creating the commission 
was passed last session, and provided 
also for appointment of a superinten- 
dent of the Sony Sets r. Cayer, 
who has been doing work in this re- 
spect for a number of years, will oc- 
“a this post. 

@ new commission will have ex- 
tensive powers, in regard to super- | f 
vision of the industry, inquiry into | $122,974,026, 
its operation, making suggestions to | $7,686,803, according to a report 
the minister, etc. the Dominion Bureau of Statistics. — 


From Our Own Correspondent 
MONTREAL. — Robert H. Rain- 
ville and H. H. Haydon have en- 
tered into partnership under the 
é firm name of Rainville, 
taking periodic inspection of the and Co., and. will specialize in 
books of the dairies, ask the dis- mining securities, as well as 
tributors to submit reports to the 
commission at lar intervals, 
these reports dealing with opera~ | May 


tions, etc. 
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Montreal. 
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nection with the Canadian W. 
house Co. to devote his time ex- 
clusively to the new company. -— 


oe 
aw 


porters, no financing was required 
of the Irish merchant. 
John H. English is a Westerner, 
ses ache staat Gate nek ; 
Tr 00. n , = 
uated from onton University 
with a Bachelor of Commerce de- 
ree. After some time’ with P. 
urns & 
entered th 
and spent a training period at Ot- 
tawa. Prior to his appointment in 
Dublin, Mr. English saw service 
in New York as Assistant Trade 
Commissioner and in Jamaica as 
relieving officer. 


and treasurer ef Aldred and “Co, 


manager of | Machod 


New York Stock: 
this, and duri 
trict Comptroller, with 


Shipping Board Emergency Corp. 
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Montreal Exports Larger - 


Exports from the Port of Montreal 
‘or the fiscal year ended March 31, at 
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Time and again I am told——by my own organization and by others———tha 


I penalize myself by quality. oe 
; Friendly critics protest our putting into the Ford V-8 what they = 
ity is not necessary, the public 


, h qual 
"twenty-year steel." They say suc 
does ou expect it; and that- the public does not know the difference anyway 


But I know the difference. a 
I know that the car a man sees is not the car he drives——he drives. 
ai h is seen, comprises beauty of 


neer sees. The car whic 
ee Neen ‘ocessories,——all desirable, of course. The 


ign, color and attractive a 
Sot Gldeass that we think so is that they are all sine iio Be 
; But these are not the car. The car proper, which is Beet 
the rest, is the type of engine and its reliability; the s oagigh 
chassis and body, ruggedly durable;. the long. thought and exp 


ce and 
to safety factors; the steady development of comfort, convenien 


economy. ‘These make the car. 

A car can be built that will last two or three years. a carS 
built one ~ We want the basic material of our car to be as a ears ago 
day it is discarded as the day it is bought. Ford eee site two 
are still on the road. It costs more to build aia things could 

‘ ience. grea — 
items we do not skimp are cost RAG, ERP But we would know. 


know the difference. 
"eet by"=——the public would never meytt 
: “ new Ford V-8 is a car that I endorse without any hesitancy 


¢. It is 
what is in it. I trust our whole thirty years’ reputation “aan : r . 
even better than our previous yeS. It is larger, more Truss chani 


cally a better job all round. 
I readily say this in an adver 


it up. 


But we have never 


tisement because I know the car will back 
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Start Investment Firm _ 


a general brokerage business.> The x 
head office of the new company is in xy 


Mr. Rainville has severed his con-— 


Mr. Haydon was formerly 2 dteeciial a 
Prior to coming to Montreal he a 
Kriauth, oan : 
Kuhn, New York City, members of the ~~ 
dened Before — 
the war, he was Dis- 
uarters 
in Philadelphia, of the nited States — 
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SECURES ANOTHER 


‘MUNICIPAL PLANT 


_ Offer of $100,000 for 


Pointe Claire System Ac- 
cepted by Ratepayers 


From Our Own 
MONTREAL. — Ratepayers of 
the Town of Pointe Claire have ap- 
sale of the municipality’s 


has to be 


‘The.deal 
bec before it is 
Montreal Power offered the town 


-@ cash sum of $100,000 for its plant. 


In addition the town retains the 
ilege of charging a royalty of 
cents a kilowatt hour on all élec- 

tricity sold for lighting and 1% 

cents per kilowatt hour on electric- 

ity sold for cooking service. The 
ty on lighting at — 7 
reed for a maximum 0 
evan for 

‘years. The revenue derived by 

town from this source will 


A umount to between $12,000 and $13,- 


b nual ; 
tbe Dcceads of the issue will be used 


ly. 
by Pointe Claire to wipe out the 


> municipal debt in connection with 
“Vita electric distribution system. 


Charge Standard te 


‘Bne of the conditions of the sale 


of the system is that Montreal will 
make the standard charge for elec- 


_ tric lighting service, namely, 3 cents 


. od kilowatt hour as compared with | 


present charge of § cents. The 


: position of the 2 cent royalty, 
al make the charge to Pointe 


~- trol of 
- vices on the 


Claire consumers 5 cents a kilowatt 


hour. 

Acquisition of the Pointe Claire 
system gives Montreal Power con- 
all municipal lighting ser- 
Island of Montreal with 


the excevtion of three cities and 


towns. Over the last two or three 
ars the company has acqui 


ye 

' geveral of the smaller systems 
hich have been linked in with its 

own. The population served by the 


company consequently has incre 
substantially. ‘ 


NATIONAL SYSTEM 


LOWER 


THIS YEAR TO DATE 


7 Returns of C. N. R. for 


Four Months Show De- 
cline of $3,611,508 


From Our Own Correspondent 
MONTREAL. — Despite heavy 
economies, net operating incomes 
of the Canadian National Railways 
System for April and the first,four 


“‘months of 1933 are less than re- 


rted a year ago. 
Porhe April monthly statement of 


“revenue and expenses shows gross 


earnings of $11,110,406 for the all- 


~ inclusive system. 


These revenues 


: ; show a decrease of $2,419,525 from 
the figures of April, 1932. 


Operating expenses in April this 
r were $7,245,245, a decrease 


oF § 1,501,728 in expenses from the 


same month a year ago, leaving a 


~ net revenue deficit for April last 


of $134,839 as against net revenue 


of $782,977 for the same month a 


year ago. 
Gross Revenues Lower 

For the initial four months. of 

1938, gross revenue of the all- 


- Gnclusive Canadian National Rail- 


“ways System amounted to $41,688,- 


_ 433. Against this operating ex- 

_ penses total $45,846,515, leaving an 
pperating deficit of $4,158,082. For 
the 


~ deficit of $546,574. 


corresponding four months of 


1932, Canadian National had a 
gross income of $53,185,255. This 


“was slightly less than operating ex- 
“penses, with the result that the 


system reported an operating 


Net operating results for the 


_ first four months of this year, com- 


pared with the same period in 


~- 1932, show an adverse difference 


of $3,611,508. 


_ CANADA NORTHERN 
INCOME IMPROVES | £2" 


Gain in Customers, Output 
-. ‘and Earnings Shown 
for April 


From Our Own Correspondent 
MONTREAL. — Reflecting an in- 


E créase in number cf customers and 


Canada Northern 


output, 1 
revenue for April 


gross 


er 
‘ower’s 


~ totalled $292,757 compared with $286,- 


' 652 for the same month last year. 


Operating expenses showed a small 


~ increase, leafing net income at $202,- 
$44, a gain of $3,184 for the figure 


reported for April, 1932. — 
or the four months period ended 


oe April 30 last gross income aggre- 


/ gated $1,190,408, or $37,507 more 


than for the corresponding months 
of 1932. Operating expenses increased 
by only $4,776, leaving a net income 
for the January-April period this 
ear of $828,030 compared with $795,- 
399 last year. : 
Total power output for April was 
$8,377,140 kw.h. as against a corre- 
nding figure of 36,277,730 kw.h. 
‘For the four months period power 
output totalled 152,899,620 kw.h., an 
increase of 9,174.830 kw.h. or over 
6 per cent. During April 35 new cus- 
temérs were added to the company’s 
system, bringing the total to 12,634 
at April.30 last, as against 11,743 on 


' the same date last year. 


St. Maurice Valley Paper 
Sues Price Bros. Sales Corp. 
From Our Own Correspendent 

MONTREAL. — St. Maurice Valley 
caper Co. has instituted an action for 
$740,386 against Price Brothers Sales 
erp. for goods sold and delivered. 
This is an aftermath of the recent 


_— €nsuccessful lawsuit by Price Bros. 


Se 


and Co. against the Newsprint Insti- 

tute of Canada. 
St. Maurice’s claim is reported to 
delivered to Price 


eg resent to 
Sy Beothers Seles Cory, Gartner the-tiene 


Newsprint Institute was in 
stence. ; 

Price Brothers Saleé Corp, now 
led by J. H. Price, former presi- 
it of Price Brothers and Co, will 

st the action on the 

at it was not they who sold and 
vered tonpage in question. 

in case comes before the 
wurts. maybe in September, it is 

‘bable that the whole of the evi- 

adduced in the $750,000 action 
t the Newsprint Institute will 


May Send Power 
To Bridge River 


From Our Own Correspendent 


considerably throu 


pment in ridge 
oune necessitated by expansion 
of the mining industries .there. 


Thirty-five miles of transmission 
line would connect the Bridge 
River-Seton Lake development pro- 
ject with the mines, and a s 
unit plant a¢ Gaten Take could be 
insta in a com vely sho 

to company engi- 
neers. 


Development of the B. C. Elec- 
tric power deve t in that sec- 
tion was sue ns neg 4 oo 

‘after a -foot tunne 
heed ive through Mission Moun- 
tain to divert Bridge River water 
to Seton Lake. 

Independent Vancouver interests 
are reported to have made prelim- 
inary plans for harnessing power 
on Gun Creek, near the Bridgé 
River mining area. Forty thousand’ 
horsepower is said to be available 
at that point. 


CANADIAN PACIFIC 
OPERATING INCOME 
ON LIMITED SCALE 


Returns for April Do Not 
Evidence Change in 
Situation 


From Our Own Correspondent 
MONTREAL—Both gross and 
net operating income of the Can- 
adian Pacific Railway fell away in 
April last as compared with the 
same month a year ago, while in 
comparison with the preceding 


red | Month there wag a seasonal drop. 


No particular reason is attributed 
to the lower gross income in April, 
earnings during that month usually 


ased | showing a falling off from March. 


The nes improvement in gain 
export business did not materialize 
while business activity in April did 
not show any pronounced improve- 
ment. 


Below 1932 Figures 

Gross income from railway oper- 
ations in April, 1933, totalled $7,- 
921,872. is compares with $9,- 
511,106 a year ago. Offsetting this 
a drop of $1,589,033 in gross, work- 
ing expenses were cut by $1,209,- 
215, leaving net income’ at $538,465, 
or $880,017 less than in April, 1982. 

Cumulative returns for the first 
four months of 1933 show a gross 
revenue of $31,494,577, a decrease 
of $6,536,564 from the figures re- 
ported for the corre ing period 
of 1932. Economies in working ex- 
penses were insufficient to offset 


the drop in gtoss_so that net earn- 


ings this year totalled $1,835,944 
compared with $2,935,898 for the 
same months last year. This is the 
lowest net operating figures report- 
ed for the first four months of any 
year for some time past. 


Mine Operations Gain 
for Dominion Coal Cé. 
From Our Own Correspondent 

MONTREAL.—Several collieries of 
the Dominion Coal Co. are expected 
to work at least four shifts during 
the current week, marking the first 
upturn in the coal trade in many 
months. Eight collieries will be work- 
ing their second shift for the first 
time this. week, 

The Sydney steel plant is reported 
as preparing to begin rolling a 50,000 
ton rail order in the near future. 
No confirmation is to be had on this 
order which has been rumored for 
several weeks past. If the business 
is secured approximately 200,000 tons 
of coal will be required to produce 
the steel, providing the mines with 
full time work for several months. 


Public Utility Earnings 
=== 


Can. Western Natural Gas 
9 Decrease 


8 
299,064 2,318 
314,774 23,817 
465 260,985 37,010 


_— 


864,773 58,514 


ie 
1933 Derente 


514,102 469,807 44,206 
$18,240 294,829 © 23,411 


Net Earnings 195,862 174,978 20,884 


Agere. Gross fr: 
Jan. 1 to end of 
March .....- 1,537,460 1,428,527 108,933 


of 

593,969 644,806 49,163 
tion 

1933 1982 Increase 
Pesetas Pesetas Pesetas 
- .. 8,964,467 8,971,999 *17,582 
. »« 3,200,016 2,953,842 246,674 
«+» 5,764,461 6,018,657 *264,206 


m. 1: 
«+ 89,702,189 39,049,021 653,168 
~ ++ 26,729,606 26,521,471 208,126 


Increase 


6,205 
3,021 


on 


3,184 
37,507 


Po 
1932 


$ 
286,552 
87,392 


199,160 
1,152,901 


1933 


& 
292,757 
90,413 


Net earn. .,. 202,344 
Four Mos. end. Apr. 30: 
Gross earn. .. 1,190,408 
Oper. expen... 362,378 | 357,602 4,776 


Net earn. ... $28,030 795,299 82,731 


——IICL Se 
Railway Earnings 


Gross earn. .. 
Oper. expen... 


n N Railways 
1933 1932 = Decrease 


s $ $ 
11,110,406 13,529,951 2,419,545 
11,245,245 12,746,974 1,501,728 


*134,839 782,977 917.817 
to April 30, 1933: 


April 
Gross Rev. 
Oper. Exp. 


Net Rev. 
Aggregate 


x $ 
ee is: 41,688,433 saseiaee aes 
Z Se eae nem a tne Semen 


* Deficit, 
pots: antes Ponte , 


Gross earnings 
Working experises ... 


7,921,872 9,511,106 
7,883,407 8.592.623 


588,465 


2,985, 


918,483 |. 


NEW BRUNSWICK -. 
POWER EARNINGS 
ON BETTER BASIS 


Gross Income Lower, But 
Net Revenue Moves 
Forward | 


Our Own Correapedtent 

MONTREAL—Though no im- 

provement is now ap in 
revenues of New 


Co., ing Saint John and | f, 
ower Co., serving 


district, net income is on a 
scale as the efféct of economies 
and wage reductions is now being 
felt. The company has been able 
to hold the greater tage of 
its customers and falling off 
in revenues is more a reflection of 
general conditions than due to a 
smaller number of unit sales. 
On operations last New 
Brunswick Power was alle to show 
a gain of five per cent in the resi- 
dential lighting revenue. Commetc- 
ial lighting declined about 10 per 
cent. The local industrial power 
load registered a decline of eight 
r cent. This does not include 
oss of power load previously sup- 
plied to the New Brunswick Power 
Commission and now taken caré of 
MF their own new steam plant at 
into 


The gas division reported a de- 
cline of about 11 per cent in con- 
sumption last year. Street railway 
operations also experienced a re- 
= a dropping off about 17 per 
cen 


Recorded Small Loss 

The loss in net revenues was not 
as great as the percentage decline 
in gross income. After providing 
for all senior charges, but not in- 
cluding depreciation, New Bruns- 
wick Power had a deficit of $25,- 
848 for 1982. An additional charge 
during the year and one which con- 
tributed heavily to the deficit was 
the purchase of United States 
funds. ' 

No dividends were paid by the 
company on its capital stock dur- 
ing the past year. 


ACTION IS TAKEN 
TO STOP DUMPING 
BITUMINOUS COAL 


British Producers Invoiced 
Coal at Below Market 
Prices 


From Our Own Correspondent 

OTTAWA. — Action to prevent 
the dumping into Canada of British 
bituminous coal was taken. by the 
Federal govergment last Saturday 
and, according to unofficial but re- 
liable information, will be followed 
by similar measures to protect 
domestic producers of coke. _ > 

According to the National Reve- 
nue department, British collieries 
have...been dumping _ substantial 
amounts of non-anthracite coal in 
Canada for some months. The 
grand total of exports to Canada 
doesnot run into high figures— 
approximately 40,000 tons in the 
past year—but this fuel hasbeen 
landed in Canada in small amounts 
and has been a very disorganizing 
factor in the Canadian market. 
Ordinary price levels have been 
broken ‘and a condition of con- 
fusion has been brought about. The 
results, in fact, are said to far ex- 
ceed in importance the actual dis- 
placement of Nova Scotia coal. 


Survey Costs 

Requests for anti-dumping mea- 
sures have been lodged at Ottawa 
by the Nova Scotia collieries on 
numerous occasions and have been 
backed up with most emphatic rep- 
resentations. But before taking 
action, the National /Revenue de- 

rtment sent officials to Great 

ritain to make a first hand en- 
quiry into production costs and 
prices prevailing in the British 
market. It is as a result of the 
report from these officials that 
action has been taken 


Under British law, the British | bond 


market is divided into @ dozen or 
more zones and minimum prices 
are fixed for each of them, The 
National Revenue department has 
now instructed all customs offi- 
cials to make certain that the price 
at which coal is exported to Canada 
is not less than the minimum price 
in the particular zone whence the 


coal was shipped. In one instanice, |’ 


a few days ago, a shipment of 
British coal was landed in Canada 
invoiced at nine shillings six pence 
per ton, In the zone from which it 
was exported, the minimum price 
was nineteen shillings six pence. 
This, it is declared, is a clear cut 
example of pumping. 
Dump Duty 


Under the new order, a dump ti 


duty equivalent to the difference 
between the invoice price and the 
minimum price in the-zone where 
the coal came from will be char, 

by the Canadian government. It is 
not anticipated that the dump dut 
will yield any revenue, but it wi 

have the effect of raising import 
prices of British coal and of pre- 
venting wide price fluctuations. 


B. C. Power Earnings 
Show Further Decline 
From Our Own Correspondent 


MONTREAL, — British Columbia 
Power Corp. reports gross income of 
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Asked to Give A 
minion Gas bendhol 
allowed to finance by 


other words, 
small 


bond and stock issues which will be 


own 


the argument for this is four-fold: first, that these subsidiaries néed 


to finance for expansion 
that they cannot 


tions; third, that the parent 


y 
ourish; and fourth, that the policy of retiring 
en by International) Utilities will be me 

l in the meantime increase the value of the bonds. 
ers that International Utilities h don regein 
likely that American 
y on July 1. 

leased about that but a measure of op 
t ean as is afford _ 

ries. International Utili evidently plans 


order that junior stocks own 


valuable 
Bondho face the fact 


control in any case as it is protwe’ A 


Power Corp. can meet the mat 


to relinquis such 
Sends of Laer esaboid 
large-scale fi 


financed any more by sale of 
company can only succeed as 


nancing, when the mar 


or to refund ol ; 


compan, 
Dominion-Gas 


be 
to 


ket is ripe, both by sélling parent 


bsid securities. Opposing bondholders ask that, whatever 
chanee is fnase, it shall not make their security less eithér in legal 


phraseology or actually. 

International Utilities Controls 

All of the stock of the new com- 
pany is to be disposed of as shown 
in the following table: 

New pref. New common 

International Utilities 25,000 146.238 1-15 
ates tie oe 3 2,768 14-15 
1,000,000 she. old com. 0 1,425 


International Utilities also gets a D 


note for $212,036 given by Ameri- 
can Commonwealth Power Corp. 
and 5,000 shares of preferred stoc 
$6 series (second preferred) of 
American Gas and Power Co. p dg: 
ed as collateral for this note. It 
will be seen from the above state- 
ments that American Common- 
wealth Power Corp, still retains a 
small minority interest in Dominion 
Gas and Electric. International 
Utilities has been doing a great deal 
of Geeoeine, with American Com- 
monwealth Power Corp. for other 
utility properties and doubtless the 
obtaining. of this note is only one 
item ina pen to rid the parent com- 
pany of its pressing obligations. 
Lose “First Lien” 


Instead of being called.“first lien 
and collateral trust. gold bonds” in 
future the bonds will be known, as 
“collateral trust gold bonds.” This 
is because bondholders are required 
to consent when they deposit their 
bonds, to the freeing from pledge 
of $4,000,000. of ears e bonds of 
electrical company subsidiaries and 
the substitution of from, $2,000,000 
to $3,000,000 oa which may. be 
sold. For example, Canadian Utili- 
ties Limited, formerly Mid-West 
Utilities Limited, which produces 
and distributes electric light and 

ower to the communities of Grande 

rairie, Vegreville and Raymond in 
Alberta and Kindersley, Rosetown, 
Prince Albert, Yorkton, Indian Head 
and Lloydminster in Saskatchewan, 
as well as to 40 other communities, 
issued $2,450,000 6% per cent first 
mortgage bonds which were deposit- 
ed as security for the parent com- 
pany’s first lien bonds. | ; 

The Nanaimo Electric Light, 
Power and Heating Co., Ltd., which 
owns and operates a power plant in 
Nanaimo, B.C., on Vancouver Island, 
has also pledged its entire issue of 
$500,000 6% ner cent first mortgage 
bonds as security for the parent 
company’s first lien bonds. 

Union Power Co., which produces 
and distributes electric light and 
wae to the communities of Drum- 

eller, Hanna and 31 other com- 
munities in Alberta has pledged as 
security for the parent company’s 
first lien bonds its entire issue of 
$950,000 6% per cent first mortgage 
nds. 

Likewise, Duncan Utilities Ltd., 
which owns and operates the elec- 
tric light and power and waterworks 
system in the town of Duncan, B.C,, 
and district on Vancouver Island, 
has pledged an issue of $100,000 6% 
per cent first mortgage bonds as 
security for the parent company’s 
first lien bonds. 

Important Financing Foreseen 

The main reason for desiring the 
reorganization of capital of Domin- 
ion Gas and Electric Co, is not only 
in ‘order to remove these bonds as 
pledged security behind the Domin- 
on Gas bonds but to issue bonds of 
their subsidiary companies as well. 
Holding company bonds cannot be 
sold under present market condi- 


ons, 
The possibility is even indicated 
that these four companies might 
amalgamate into one electrica] com- 
pany subsidiary in that power is 
asked to finance in that way, if nec- 
essary. It is provided that oy new 
securities issued of the subsidiary 
companies may have an interest rate 
not Jess than 5 per cent and not more 
han 6% per cent and any maturi- 
ties ‘are permitted. issues 
cannot be made to the general public 
s0 long a8 the $4,000,000 of bonds 
are pledged behind the $8,000,000, 
In contemplating further financ- 
ing, International Utilities clears 


$1,018,220 for April last, as compared’ the way by surrendering $1,000,000 


with $1,152,396 for the same month 
last year. Operating expenses were 
reduced, leaving ret earnings for 
April, 1933, at $334,132 compared with 
$348,607 for April, 1932. 

Cumulative returns for the ten 
months ended April 80 this year show 
Bross revenue of $10,800,358, oper- 
ating expenses of $5,989,693 and net 
earnings of $4,810,665, For the corre- 
sponding period of thé previous year 
gross income aggregated 411 
and net revenue $5,313,157, 
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r. Matthews is i 
gra trade and is a director of Meni 
cest Milling Co, and other organiza- 


planet. 
ore in da 


of the 6% per cent first lien bonds 
now owned by it. This reduces the 
annual r 
the funded debt and a much larger 

eduction of interest payments is 
involved in the cancellation of the 
$3,000,000 of 6% per cent notes. 
The requirements for preferred 
dividends are ry orp reduced. 
In addition to $4 ore nee 
bonds held by International Utilities 
it is understood that it already 
holds a substantial minority interest 


in the preferred stock and common 


Re SS ee, 


| | 
aha .' 1a , 
ih pas | verge 
Spee a a ti) Pre 
' ' 
’ 
Malt- ‘ 


uirements for interest on’ 


owns 95 per cent of the Cauad 
Western Natural Gas, Light, Heat 
and Power Co. stock, all of the sec- 
ond preferred of Northwestern Util- 
ities and 96 per cent of the common 
of the fi st morigege bonds and ai 
0 rs ge 
of the stock of Canadian Utilities, 
peoces, ae Beta Electric 
ght, Power and Hea mpany, 
Union Power Company and’ Gas 
Production and Transport, except 
directors’ qualifying shares. 

‘American Commonwealth Power 
Corporation, which is the parent 
company, expected to meet the capi- 
tal requirements of most Canadian 
subsidiaries by issues of bonds and 
junior securities of Dominion Gas 
and Electric. Under the indenture 
no subsidiary can issue bonds un- 
less deposited under the indenture. 
Preferred stock issues also must be 
so deposited, except for certain cus- 
tomer ownershipcampaigns permit- 
ted as it is difficult to finance in that 
way at present, it is claimed that 

nadian subsidiaries should be giv- 
en the power to issue first mortgage 
bonds and other obligations pays! é 
preferably in dollars and ster 
and an allotment of 6% per cen 
first lien bonds payable in United 
States dollars. 

Has Whip Hand 


As the $3,000,000 notes mature on 
July 1, International Utilities could 
get control.in any event as it is 
scarcely likely that the parent com- 
pany, American Commonwealth 
Corporation, now in receivership, 
can meet the maturity. Even y 
time were extended by Internationa 
Utilities it is utged that the prob- 
lem of meeting future capital re- 
quirements of 6 would 
still remain. 

It is proposed that the new pre- 
ferred issue should be $7, non-cumu- 
lative for two years. It would be 
entitled to $110 @ share in the event 
of voluntary li and $100 2 
share in the event of involuntary 
liquidation. It would be redeemable 
at $110 and have the right to vote 
when $7 a share be in arrears. 
It would also be convertible into 
common shares at the rate of six 
new common shares for each share 
of preferred. 

Warrants Become Interesting 

The warrant situation is also 
dealt with. There are now outstand- 
ing warrants attached to the 6% 
per cent bonds to buy 120,000 shares 
of present common s at $10 @ 
share up to June 80, 1 as well as 
other warrantg to buy 3 shares. 
As International Utilities propdses 
to donate $1,000,000 bonds to apply 
against sinking fund, the warrants 
to buy 15,000 common shares on 
these are cancelled, and the war 
rants to buy 37,500 shares are to be 
cancelled also, In case of the 
remaining warrants to buy 105,000 
shares the t will be given to 
buy the same number of shares of 
nev common stock at $7,50 a share 
up to Sept. 1, 1984, is amend- 
ment is important as otherwise only 
one-five-hun of a share of 
new common stock would be granted 


to each old to buy one share 
of the sresceh ieaiiams stock. 
Offering Stock 
All holders of securities of the 
company and of the parent com- 
any, American Commonwealth 
‘ower Corp,, will have the right to 
buy additional of unissued 
new common The company 
purposes to offer 140,000 shares of 
new common stock at $7.50 a share 
to present s and also to 


holders of d ved claims 
and stock Sr Aue Common- 


wealth Power because that 
corporation owns & amount of 
the present stock of 
LL 


Ontario 
Succession Duty 
Act Amendments 


New rates and exemp- 
tions to estates of 
persons On or after 
the. 18th 1933. 


Our en this sub- 
ject endmenis 
is now a 


Sod Write o eall for & copy. 


LT 


some of the subs 

It is provided that, no subsidiary 
shall pay dividends upon its common 
stock so long as it owes money to 
the corporation. 

In view of the expréssed inten- 
tion of: en company to eens 
through su in grea 
in future, it ‘die st a 


the issues outs th 
along which ee may go. 
N. W, Utilities Must Finance 


Northwestern Utilities, which 
jan | Supplies natural gas to Edmonton, 


wee eee 8 Bann eenas 
of first mortgage. per cen 
saan Hie oe asp 
0; ’ on ay ’ 
1983, ‘with'$1,448,900 in the treas. 
ury. Interest is payable in United 
States or Canadian funds. The in- 
denture provides that the compan 
shall set aside 6 cents 1000 cubic 
feet of gas sold in 1983 for the sink- 
ing fund and 7 cents in 1934 and 
thereaftey. In 1 sinking fund 
payments amounted to $294,000 and 
Srila ase spbiy ot as 
y the sole supply ‘of gas 
was from the Vikin field, and at the 
time of opening this was expected 
to provide a ‘hg supply. The 
Kinsella gas field has since been 
proved, and is sufficient, the officials 
say, “to provide for a long time 
the Viking field is exhausted.” 
The original single pipe line be- 
tween the Viking field and Edmon- 
ton has been found uate and 
another is being built, re re- 
main forty miles of construction to 
finish an additional and pa pipe 
line and the Kinsella field must also 
be connected with the Viking field. 
This will cost $1,500,000 but financ- 
ing cannot be done until the inden- 
ture underlying Dominion Gas 
bonds and forbidding issue of sub- 
sidiary unpledged bonds is amended. 
Northwestern 


tilities wants to re-' 


tire its present bonded debt with a 
new issue of bonds sold to the 
and to provide that the new 
shall have less onerous sinking 
provisions. 

woe Electrical Merger 
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to finance capital expansion and 
which the subsidiary is omnes 
to pay off at the rate of $5, 


monthly 


was originally $750,000 to enable 
the company to obtain the electric 


There. he 


betterments and 
wh. 4 it is also desired to fund. The 
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We shall be pleased’ to forward 
Copy upon request. : 


Wood, Gundy & Company 


a 


Dominion Gas indenture stands in 
blic | the way; if it is amended it is pro- 
bonds poséd to create one Or more open 
fund| end first mortage indentures with 
such restrictions as to issue of bonds 
as the issuing corporation shall de- 
termine. 

It is a very important change to 
bondholders of Dominion Gas as in- 
dicated by the fact of the very 
change in the name: instead of 
“First Lien and Collateral trust gold 
bonds” it becomes “Collateral Trust 
gold bonds 6% per cent series.” 

One clause asks bondholders to 

that “any failure on the part 
of the company prior to the date of 
the supplemental indenture to ob- 
serve any of the covenants in the 
bonds or indenture shall not be made 
the basis for an event of default un- 
der the indenture.” 


n the future, bonds of 
cal subsidiaries or a 
holding the four, 
be given to @ 
6,785 advanced to 
tilities by Royal Bank 


until paid. This loan 


at Prince Albert, Sask. 
ve been other additions, 
improvements 


Grow Industrially With Canada 


For confidential co-operation and data (gratis) on all fac- 
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Canadian National Railways 


NEW YORK, N.Y. 
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Make Use of Our Library 


MONTREAL, P.Q. 
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355 McGill St. (Reom 306) 
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673 Fifth Ave. 
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BONDS DENE 
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Think Bondholders 4 
Enforce Payme: 
> U.S. Funds 


HAVE GOLD CLAU! 


Interest on 514’s Due 
Has Been Paid R. 
Jarly But Workir 
Capital Deficient 


Announcement has been n 
Major A. E. Nash, a dire 
Maple Leaf Milling Co., t 
¢éompany would make pay: 
dune 1 interest on its 5‘ | 
first mortgage bonds in Cara 
funds only. Interest and p 
on the bonds is payable in ‘ 
gold coin, United States ¢ 
or im eterling at $4.86 2/3 
ing to the trust deed. 

There has been no indicat 
of any action by bondhe 

to get payment acc 
tke terms of the bonds 
holders could probably enf 
payment in the opinion « d 
of international and corpora 
law. The alternative 
foreclosure of the mortgaz 

There would appear to be | 
doubt that bondholders can enf 

yment of their June 1 int 
foetal vase 2/3, ee y 
sterling at 43. It wi 
membered that the city of | 
refused to pay United Stat« 
holders in United States fur 
court action ensued. Acc 
students of internationa 
corporation owing 4 debt pay 
in foreign money can be 
to pay in such money. 
it has been Seplered by the 
States nt that gold & 
need not be paid to settle de 
embargo would not apply 
ment in lawful money of the 
States. Thus holders of Map 
Milling 5%6’s of 1949 should be® 
titled to U. S. funds, ac: 
the lawyers. 

Refusing Gold Also 

Many British commentato 
Pe wed stated _ it is 
if payment in gold is refuse 
holders of United State 
clause bonds. The Maple 
Milling bonds are payable 
adian or United States funds 
sterling at $4.86 2/3. 

The company is refus 
and is also refusing gold 
equivalent. Although there is sq 
legal doubt about the validity 
the gold clause, lawyers think the 
is certainty about the necessity 
a debtor paying in the law 
Money of any country in w 
his debt may be payable. 

Although Maple Leaf M g 
suffered enormous losses 
so that the company now 
excess of current -liabilit 
current assets, interest on t 
mortgage bonds has bee 
regularly. These losses we 


‘fered through unauthorized 


and spéculations of former offic 
of the company. 

While some earning power 
lost through these 1930 1 
the company’s purse, t! 
earning assets still belong 
company. Apparently th« 
hope for preferred and 
stockholders is to continue 
tion of the company until pr 
can be gained which will » 
the shortage in working cap 
count. If bond interest were 
holders of junior securiti 
Sacrifice all chance of r: 
part of their losses. 

Think Interest Justifi« 

€ company is justified 
ing bond interest, in the op 
directors, because there 
credit balance in surplus a 
The shortage of working «1 
has apparently not been cons 4 
sufficient reason to default 
bonds. The present move t 
only in Canadian funds 
stood to be a move to red 
fixed charges on the bonds a 
as possible. 

Banks are keenly intereste 
the operations of the Ma 
Milling Co., since they h 
nearly $6,000,000 to the « 
on the security of shares 
sidiaries and inventories. T 
the position according to t 
annual statement as of . 
1932. In brief, the bank 
furnishing the working ca 

company at that tin 

8, therefore, have sim 
terests to the preferred an 
mon shareholders of the con 

t are secured ahead of the j: 
Securities. It would help the pa 
tion of the banks to have the c@ 
reduce its fixed charges 
as possible. 
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U.S. DOLLARS 


| rnink Bondholders Can 


Enforce Payment 
U.S. Funds . 


HAVE GOLD CLAUSE 


Interest on 514’s Due 1949 
Has Been Paid Réegu- 
larly But Working 
Capital Deficient 


Announcement has been made by 
Major A. E. Nash, a director of 


4 Maple Leaf Milling Co., that the 


tompany would make paymént of 
june 1 interest on its 5% per cent 
first mortgage bonds in Canadian 
funds only, Interest. and principal 
on the bonds is payable in Canadian 


| gold coin, United States gold coin 


or in sterling at $4.86 2/3, accord- 
ing to the trust deed. ~ 

There has been no indication yet 
of any action by bondholders to 
try to get payment according to 
the terms of the bonds. Bond- 


holders could probably enforce such’ 


ayment in the opinion of students 
of international and corporation 
law. The alternative would be 


] foreclosure of the mortgage. 


There would appear to be little 
doubt that bondholders can enforce 
-payment of their June 1 interest in 
awful United States mandy or in 
sterling at $4.86 2/3. It will be re- 
membered that the city of Calgary 
refused to pay United States bond- 
holders in United States funds, and 
court action ensued. According to 
students of international law, a 
corporation owing a debt payable 
in foreign money can be compelled 
to pay in such money. Although 
it has been declared by the United 
States government that gold coin 
need not be paid to settle ts, the 
embargo would not apply to pay- 
ment in lawful money of the Uni 
States. Thus holders of Maple Leaf 
Milling 5%4’s of 1949 should be en- 
titled to U. S. funds, according to 
the lawyers. 


Refusing Gold Also 

Many British commentators have 
recently stated that it is default, 
if payment in gold is refused to 
holders of United States . gold 
clause bonds. The Maple af 
Milling bonds are payable in Can- 
adian or United States funds and in 
sterling at $4.86 2/3. 

The company is refusing this 
and is also refusing gold or its 
equivalent. Although there is some 
legal doubt about the validity of 
the gold clause, lawyers think there 
is certainty about the necessity of 
a debtor paying in the lawful 
money of any country in which 
his debt may be payable. 

Although Maple Leaf Milling Co. 
tuffered enormous losses in 1930, 
so that the company now has an 
excess of current -liabilities over 
current assets, interest on the first 
mortgage bonds has been paid 
regularly. These losses were suf- 
fered through unauthorized loans 
and speculations of former officials 
of the company. 

While some earning power was 
lost through these 1930 raids on 
the company’s purse, the major 
earning assets still belong to the 
company. Apparently the chief 
hope for preferred and common 
stockholders is to continue opera- 
tion of the company until profits 
can be gained which will wipe out 
the shortage in working capital ac- 
count. If bond interest were passed, 
holders of junior securities might 
sacrifice all chance of regaining 
part of their losses. 


Think Interest Justified 

_ The company is justified in pay- 
Ing bond interest, in the opinion of 
directors, because there is still a 
credit balance in surplus account. 
The shortage of working capital 
has apparently not been considered 
sufficient reason to default on the 

nds. The present -move to pay 
only in Canadian funds is under- 
stood to be a move to reduce the 
fixed charges on the bonds as much 
as possible. 

Banks are keenly interested -in 
the operations of the Maple Leaf 
Milling Co., since they have lent 
nearly $6,000,000 to the company 
on the security of shares of sub- 
sidiaries and inventories. That was 
the position according to the last 
annual statement as of July 31, 
1932. In brief, the banks were 
furnishing the working capital for 


@ the company at that time. The 


banks, therefore, have similar in- 
‘rests to the preferred and com- 
ton shareholders of the company, 
but are secured ahead of the junior 
‘ecurities. \It would help the posi- 


7 tion of the banks to have the com- 


pany reduce its fixed charges as 
much as possible. 


ese boy tare ee =! : - : 
oa ee Sh tobe init ec NV ati me 
> 


RS RS TSE TE TARE NRG a es. 


News of Investment Mark 


| | WAPLE LEAF 
~ 1 BONDS DEMED 


Downward trend of yields on high-grade Canadian bonds is shown 


the above chart. The index used is co 
Canada, C. N. R. and Province of Ontario 


rised of 
bonds. 


seven : 
an Sea 


is 
indicative of the trend of yields on gilt a securities in Canada, 
should not be construed as an areas oak yields, it, for instance, 
u 


4% per cent bonds were incl 
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Government Bond Yields 
Down to January Levels 


Possibility of a Suecessful Dominion Conversion on a 
Four Per Cent Basis More Hopeful Recent 
Market Largely Dependent on 
Canadian Buyers 


A convincing demonstration of 
strength was shown by Canadian 
high grade bonds during May. To- 
ward the end of the month The Fi- 
nancial Post average of seven gilt- 
edged provincial, Dominion and 
C. N. R. bonds had dropped below 
4% per cent for the first time since 
late January. This figure does not 
méan anything in itself, but merely 
indicates the trend of the market 
toward higher prices and lower 
yields. 

In view of the Dominion conver- 
sion loan scheduled for the early 
autumn, this downward trend of 
pa is important. The seven 

onds included in The Financial 
Post’s index include five per cent 
securities. The yield would be con- 
siderably lower if only 4% per cent 
bonds were included. The hopes of 
the Government for a successful 
four per cent conversion loan may, 
therefore, not be so distant as they 
seemed a short time ago. 

Reasons for Advance 

Possible reasons for the advance 
include: reduction of bank interest 
on savings depesits in Canada on 
May 1; restoration of confidence 
because of improved Canadian and 
world conditions, and some increase 
in institutional demand. 

The present Canadian bond mar- 
ket is dependent chiefly on inter- 
nal demand for support, according 
to close observers. In normal times, 
when the tide of international 
lending is flowing freely, much of 
the market for Canadian bonds is 
in the United States or Great Brit- 
ain, With these sources of money 
practically cut off, Canada has had 
to rely on her own citizens and in- 
stitutions for financial support. The 
extent to which this has been given 
is indicated by the fact that banks’ 
holdings of Dominion securities 
have been steadily advancing to 
unprecedented heights. 

It is possible that the sharp up- 
ward trend of gilt-edged securities 
in Canada in May has been due to 
foreign support. But there is little 
evidence to support this, One keen 
student of Canadian bonds told The 
Financial Post that he believed the 

resent market was 90 per cent of 
Canaiien origin. sg! 

Banks have been a stabilizing 
factor in Canadian government 
bonds for many months past. They 
are believed by bond men to be the 
heart of the present market. Until 
recently institutions such as life 
insurance companies had not been 
nearly as active as they sometimes 
are in buying bonds in Canada. The 
average investor was not interested, 
but was apparently holding money 
because of its increasing purchas- 
ing power. The banks, on the other 
Sond increased their holdings of 
various kinds of Governnient debt 
from 14.6 to $2.2 per cent between 
January, 1930, and the same month 
this year. 

The chart of average yield on 
seven high grade Canadian bonds 
shown on this page does not. indi- 
cate an average yield on all Can- 
adian Government bonds. It is use- 
ful only to indicate the trend of 


interest rates on the highest t 
of Canadian. securities. ity 

The actual yield basis of specific 
Government bonds would vary con- 
siderably from the 4% per cent 
shown on the chart. Five per cent 
bonds would be above the areca 
and 4% per cent bonds would 
ee it. ied < also aS 

ifferencé in yie on the 
maturity date of tie boo 

The daily average shown in the 
chart is as follows, from Dec. 31, 
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Walkerville Seeks $130,000 
Loan for Housing Deficits 


Walkerville, Ont., is préparing to 
float a debenture issue for $130.000 
to finance accumulated deficits of the 
Walkerville Housing Commission, 
according to announcement by Mayor 
Farrow. If such an issue is success- 
fully placed, it is ae by munici- 
pal authorities to help the town to 
avold default in 1933. 

It is reported that the proposed 
debenture issue has been approved 
by the Ontario Municipal Board. The 
town’s 1933 budget provides for pay- 
ment of $25,000 out of current tax 
receipts on the housing commission 
deficit. A large portion of thé 1933 
housing deficit will be included in 
the debenture issue, according to 
the mayor’s announcement. 


Bond Tenders 


8 p.m., June 2, Terrebonne, P. 26,508, 
5 per cent bonds dated June 1, ite, tole 
able serially, June 1, 1934 to June 1, 1963. 
Osias Vezina, sec. % 

5 pom. June 6, 6,000, & per 
cent or 5% per cent 5-year debentures for 
direct relief and taxes, nteed by County 
of Simcoe, Ralph R. Wilson, clerk. 


Bond Redemptions 
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Bond Issues— Rate Duo Redeem. Price 
Can. West, Neat. Gas 6% 1936 Junel5 105 


Can: Nor. Coal 
& Ore 5% 1986 June 1 105 
1$31,000 for sink fund purposes. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipa|— ~ 
Orillia pal 
Religieuses Hospitalieres de St. 
eseph de L’Hotel-Dieu de — 
Montrea) 


Date So 
Mea 


Sold to 


L. G. Beaubien & Co., Paul Gonthier & Co., 
Provincial Bank - 


Yield 


Due Amount Price 
20-ins. $7,900 ..ce 


20-yr, ser. 
10-ins. 
15-ins. 


‘relatively "heaty with the 


the $10,000 
debentures. 


costs over five- 
been. the plan 


owed} by 


raised by the sale of 
of five-year serial 


Funding of unemployment relief 
ods has 
some 


municipalities recently. 


Canadian 
But officials of the 


revince wo 


d 


J. K. Gamble Out 
Of 


if Nor. 


In an advertisement in The Finan- The 


al Post, Northern Quebec Gold 
inés announces that J. K. Gamble, 
who has been sponsoring the com- 


conn company. 
It is understood that a clause fn the 
contract enabled the fiscal agents to 

dispensed with at the will of the 
directors. 


Canadians Like 

The favorite meat of Canadians Is 
ork. In 1982 the 10,506,000 persons 
n Canada ecansumed a total of 064,- 
385,673 pounds of pork or 61.79 
unds per capita. The Canadian pre- 
ilection for pork is increasing, for 
in 1931 the per capita consumption 
was 83.49 pounds; in 1930 it was 72.93 


@ Financial Post | pounds; in 1929 it was 70.65 pounds. 


not confirm to Th 


INTERNATIONAL 


Twenty-four million feet of lumber and timber has 
_ been purchased in a single year by International 


| pany and nolitag sharks, 6 no longer | tures 


by th 
of the debentures was 4.60 per cent. 
Bonds maturing in 1933 dod 1984 
were sold to yield only 4.25 per 


cent. 

One seipertant factor in the suc- 
cess of the Ottawa issue is the 
budgétary position of the city. The 
deficit on current account was only 
$88,500 in 1982. The loan was made 
ey to fund expenditures on 
ocal improvements, such as sew- 
age facilities, roadways, sidewalks, 
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ete. The city’s net debenture debt , number of civil servants in the 


after the new issue amounts to 
$14,511,803. This compares with 
a borrowing power of over 17 mil- 
lions under the Ontario Municipal 
Act. The city, therefore, had ample 
leeway for the loan under ite sta- 
tutory authority. 
Civil Service a Factor 

Another factor contributing to 

the success of Ottawa’s financing 


is the fact that the offices of the | Domin 


city contribute stability, 
Eight tenders were submitted. 
was keen a8 is shown 
by the following list: | 
Bids Submitted on City of Ottews @4% 
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The greater use of Nickel and Monel Metal 
in Canada and throughout the world means 
a greater measure of prosperity vor Canada. 


Use these metals wherever you can. 


Nickel for use in its mines and plants, The Frood Mine alone has frequently used 
over a million feet a month. q Immense quantities are used to timber up the shafts, drifts 
and stopes; for construction work; for a score of uses around the mills, smelters and 
sefineries. @ The cutting of this lumber gives employment to scores of men in the woods 
and sawmills of. British Columbia, Ontario and Quebec. Supply houses, purveyors and 
other branches of industry keep men employed supplying the needs of the lumber industry. 
Railroads derive revenue from the freight traffic. q Canada’s industrial activity 


«« Wood, Gundy. & Co., Royal Bank, Dominion 
Bank, Nesbitt, Thomson & Co, «sa.--+4+-0% 

‘ 20-ins. 

30-ins. 
10-yr- ser. 


is quickened because of the vast amount of lumber and timber used by International Nickel. 


BER. C. Sch. Commissioners .. May 26... A, E. Ames & C0. cor.seseeeeee 
ty Nuns of the Cross of 
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Summary of Week's Annual Reports 


A brief analysis of com earnings per ahnual statements received since last week’s issue, Com name 
bold type indicates stocks fisted in Cansda or New York. Net income shown is before preferred dividend, if 


Y. Market prices are at close on Tuesday this week or last sale. 
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sugges 
in the minds of some investors that 
perhaps the government is prepar- 
ing itself for any emergency, even 
for a coercive conversion. So far 
there has been emphatic denial of 
this from Mr. Bennett, Mr. Rhodes 
and others, The danger is remote 
of a confiscatory conversion loan. 


LET’S ‘STOP GERRYMANDER 
BSERVANT waiters at the 
Chateau Laurier, the Rideau 

Club or the parliamentary restaur- 


"in|ant at Ottawa have probably 
tain, | noticed strange diagrams on the 
5.W: | tablecloths in the past few weeks. 


Securiries. Yearly, $2. 
Tue Financia Post Survey or Mines. 
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ECONOMIC IMPERIALISM 
HE consequences of complete 
A failure of the World Economic 
' Conference in London might be 
tragic. If no agreement on impor- 
tant matters, such as tariffs, politi- 
cal debts, currency stabilization, 
etc., can be reached at London, or 
reached between the principal coun- 
_ tries of the world while the London 
Conference is in session, then it is 
obvious that the nations will turn 
to an intensification of policies of 
economic Imperialism. World trade, 
which has dwindled to a small 
trickle, would become an even 
smaller affair except between 
groups of nations with compara- 

tively common interests. 

From Washington the word has 
gone out that if the economic con- 
ference is not highly successful the 
United States will turn towards 
nationalistic and _ self-contained 
policies, will give up its ambitions 
to be an important world trader 
and will develop policies designed 
to make the United States pros- 
perous within its own boundaries. 

From Ottawa the word has gone 
out that should the Conference 
fail to effect measures that will 
increase the volume of interna- 
tional trade, Rt. Hon. R. B. Bennett, 
the Canadian Prime Minister, will 
suggest the re-convening of the 
Imperial Economic Conference to 
raise higher the tariff barriers of 
the Empire against the rest of the 
world and to lower them within the 
Empire. 

It may be taken for granted that 
France would attempt to bring the 
countries of the little entente, her 

‘ own colonies and some of the out- 
lying nations into what would be 
virtually a French economic empire. 

, A collection of such compara- 
tively self-contained empires would 
not be able to give the world the 
degree of prosperity that would be 
possible from a re-stimulation of 
free international lending and trad- 
ing on the pre-war lines. 


THE TEXTILE SHOW-DOWN 
ANADA’S new Tariff Board 
swings into action this month. 

An outcome of the 1932 Imperial 
Economic Conference, it will pass 
on the adequacy of the present tar- 
iff structure in permitting English 
manufacturers to compete on a fair 
basis with domestic manufacturers 
in Canada. 

It is somewhat fitting that the 
first case to come before the board 
has to do with wool textiles, which, 
with cotton textiles, is one of the 
most controversial sections in the 
tariff schedule. British manufac- 
turers claim existing rates do not 
permit fair competition. Canadian 
interests counter with the claim 
that an effective duty must prevail 
if the industry is to achieve sta- 
bility. 

Public opinion in this country has 
not been sympathetic to the textile 
manufacturers whom they think are 
over-protected. The lack of good- 
will is attributed to the “take it or 
leave it” policies adopted by the 

, industry itself. Little has been done 
to clear away misunderstandings; 
public antipathy has grown rater 
than diminished. 

The present opportunity to put 
their case before an independent 
tribunal should be welcomed by the 

- Canadian textile interests. If this 
case is strong, the decision should 
be favorable. If the findings of 
Judge Sedgewick and his confreres 
are otherwise, then the public is en- 
titled to receive the benefits arising 
from more open competition with 
British manufacturers. 


HUGE LOANS COMING 
HEN Hon. E. N. Rhodes asked 
the House of Commons for 

authority to convert government 
loans up to $750,000,000, it seemed 
like a large amount. But Mr. 
Rhodes already had authority un- 
der 1931 legislation to convert up 
to $464,000,000. This amount was 
not used in the 1931 conversion 
loan. The total authorized amount 
_ of the conversion is, therefore, the 
staggering sum of $1,214,060,000, 
~- @8 mentioned in The Financial Post 
_ Tast week. 
Indications from Ottawa have 
that the government vould be 
seeking at least $375,000,009 in 
loans this year, either to cen-ert 
outstanding or to raise nz: 
a a way short 
en a conver- 
sion of 500 millions would 
700 millions to spare, under 
What dn authority. ‘ 
does it mean? 
In the first place it means that 


ee 
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At first glance they might be mis- 
taken for reproductions of bits of 
jig-saw puzzles. Most of them will 
be scored deep into the napery for 
they have been drawn with vehe- 
mence as irate members explain to 
their friends how this and that con- 
stituency has been “gerrymand- 
ered” within an inch of its life by 
a coldly calculating redistribution 
committee. c 

For once again Ottawa has. gone 
through its decennial struggle as 

a supposedly representative com- 
mittee. attempts to carve federal 
constituencies anew following pub- 
lication of the results of the 1931 
census which fixes for another 10- 
year period the basis of federal 
representation in each of the prov- 
inces. 

Isn’t it about time we put an end 
to this absurd political game played 
with such bitterness every ten 
years? The Oxford dictionary de- 
scribes the word “gerrymander” as 
follows: 

“A method of arranging electoral 
districts so that one party will be 
enabled to elect more representa- 
tives than it.could by a fair sys- 
tem. This was done in Massachu-. 
setts in 1812, while Elbridge Gerry’ 
was Governor, hence the name.” ~ 

Note particularly the phrase 
“than it could by a fair system.” 

We pride ourselves on the fair- 
ness of most of our democratic in- 
‘stitutions and the progress we have 
made politically in the last one 
hundred years. Yet if Elbridge 
Gerry were alive today and could 
have visited Ottawa in the last few 
weeks he would have found Liberals 
calling him a piker just as Conser- 
vatives did in 1924. 

The suggestion of Rt. Hon. W. 
L. Mackenzie King for a committee 
of judges whose rearrangement of 
the electoral map would in future 
be submitted as a bill for the ap- 
proval or alteration of parliament, 
seems a reasonable solution to this 
constantly recurring dilemma. It 
should be adopted shortly else the 
Liberal party may find themsélves 
in power and forget their wise 


suggestion. 


THE MARITIME BRAIN TRUST 
Cy may have been inclined to 
sympathize with the Maritimes 
in their desire for greater represen- 
tation in matters of national im- 
port. But the people down-by-the- 
sea have not fared badly judging 
by a survey made by the Halifax 
Herald. In the Federal arena there 
are such outstanding figures as 
Prime Minister Bennett, Minister 
of Finance Rhodes and the Hon. 
J. L. Ralston, one of the principals 
in the opposition party. All are 
native-born sons of the Maritimes. 
When it comes to railway mat- 
ters the Maritimes are not alto- 
gether voiceless. Take the Domin- 
ion Board of Railway Commission- 
ers. The Herald points out that a 
native of the Maritimes, Hon. 
Frank Carvell, was Chief Commis- 
sioner. He was succeeded by an- 
other Maritimer, the Hon. H.-A. 
McKeown who in turn was followed 
by the Hon. C, P. Fullerton, still 
another Maritimer. Now Mr. Ful- 
lerton is prominently mentioned as 
head of the new board of C. N. R. 
trustees. And if this is not enough 
Hon. A. K, Dysart, now puisne 
judge of the Court of the King’s 
Bench in Manitoba, is slated to 
succeed Mr. Fullerton on the Rail- 
way Board. 

Turning to other fields we find 
native sons of the Maritimes occu- 
pying many important posts in 
public affairs and business. Jus- 
tice MacLean, President of the 
Exchequer Court, is a native of 
Nova Scotia. A census would dis- 
close that many other judges came 
from “down East.” Dr. H. M. Tory, 
President of the National Research 
Council, is a Nova Scotian. In the 
field of banking mention might be 
made of such Maritimers as Morris 
W. Wilson, of the Royal Bank of 
Canada; J. A. McLeod, of the Bank 
of Nova Scotia; Sir Frederick 
Williams-Taylor, of the Bank of 
Montreal; Sir James Dunn and 
others. I. W. Killam, A. J. Nesbitt, 
and Ward Pitfield are among the 
host of investment bankers having 
their home town in the Maritimes. 
In business and industry native 
sons of the Maritimes are to be 
found in all parts of the Dominion. 

The only thing that keeps the 
other sections of the Dominion 
from banding together in self- 
defence is that these Maritime 
brains are so useful the country 
could not do without them. 


SCAPE GOATS 
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involving a suit against the 
directors of a $100,000,000 hank- 
' the Supreme 
Court justice remarked, “Directo 
are supposed to act literally in 
accordance with their titles.” This 
was his comment upon their de- 
fence that the company was really 
managed by its chief stockholder 
and promoters and that the direc- 
tors were not well informed on 
what was going on. 


i 
fl 


E night 
to Tim 


last . i 
crea 
Quartette to sing 


The prosecuting counsel in the 


case made this allegation: 

“We don’t claim that these direc- 
tors put any money in their pockets, 
but they were trustees and.should 
have expended &s reasonable judg- 
ment in their. official acts as they - 
would have in their personal affairs. 
But these eminent gentlemen kept 
their eyes shut and the corpora- 
tion’s money scattered to the four 
winds.” 

In Canada, we have many direc- 


dio. 


isguising his voice he got the 

quartette leader on the wire. Ap- 

erent, the following dialogue 
ace: 


tors who sit on boards but do not / took 


direct nor assume responsibility. 
They are figure heads. Many are 
incapable and inexperienced, put 
there because of their name or 
wealth, 


MAUDE’S EXAMPLE 
YRIL MAUDE, the famous 
actor, started in Canada, He 

was working on a farm at Oakville, 
near Toronto. He spent thé winter 
with a number of other English 
gentlemen in Toronto and took part 
in an amateur play for the 10th 
Royal Grenadiers. He had a hard 
time. As he was coming on the 
stage one night, the heavy curtain 
rod and curtains came down and 
almost buried him. The next day 
one of the leading dramatic critics 
wrote: “As for Cyril Maude, he 
will never make an actor.” 

But. he did make an actor; one 
of the greatest. 

A number of our young readers 


who probably feel today as he did | him 


then should take courage, wo 
hard and look forward with confi- 
dence to ultimate success, perha 
as triumphant as that which mark- 
ed Mr. Maude’s career. 


EDITORIAL NOTES 
A fair deal all around would be 


for Newfoundland to keep Labra- addressed 


dor and for Canada to keep its 
$100,000,000. 
ok * 7 
Holding the World Economic 
Conference in a geological museum 
does riot necessarily mean that we 


have gone back to the stone age f 


of finance and trade. 


Agnes Macphail, M.P., says she 
was disappointed in Sir Arthur 
Salter. He did not believe in in- 
flation or deflation; in free trade or 
higher tariffs. Apparently Miss 
Macphail has no use for moderate 
opinions. 

* * 

Last week Ottawa was visited by 
a plague of mosquitoes, It is rum- 
ored that it was a group of Con- 
servative fresh-air fiends who 
opened all the windows in the 
offices and quarters of Liberal 
members. 

* *¢ & 

It is said that the U. S. Secretary 
of the Treasury no longer laughs 
at jokes about “Woodin” money. 
When one notices that the Alle- 
gheny stock he bought at $20 a 
share is selling at, $2.50 one pet- 
haps has the reason. 

a * 7 

Brilliant as an epigrammist, Sir 
Josiah Stamp was merely joking 
with his university audience when 
he said-in Toronto that education 
is sometimes called “the inculca- 
tion of the incomprehensible into 
the ignorant by the incompetent.” 

7. * £ 


The Reds are having a hard time 
boring into Canadian — organized 
labor, even in these distressed times. 
The rebuffs the C.C.F. has met from 
the leaders of labor in this country 
should convince people that talk of 
revolution in Canada is rather ex- 
aggerated. 

oe * * 

_In Fortune's serial story of the 
life of Ivar Kreuger it is shown 
that French speculators were sell- 
ing the Kreuger stocks short for 
some days before the match king’s 
suicide. The speculative ring in 
Paris have called the turn in many 
an important world financial event 
since the crisis of 1929, 

. am a. ” 

What goes on behind the scenes 
in politics is often long hidden, The 
next generation may be able to 
read in the memoirs of this gener- 
ation how it happened that CKGW, 
Toronto, which had to apologize to 
the Radio Commission a few weeks 
ago for some statements made in 
connection with an attack on na- 
tional broadcasting, has been leased 
for a eam of years by the 


TOS the temper of the times to mist 


calcujation. It computes that, as- 
suming « there 
to 


unsavory power transaction. In To- | advisers 


ronto an attempt is in motion 
make the chief of police the = 
goat for dissension in the 


x “is lems 
of this country and 2 aaa 
the’ tive "Shida eta 


President: That’s a fine act you've 
. I could sign you up for a regu- 
ar job. 
Leader: We’re not looking for a job. 
Who's this speaking? 
President: Never+mind. I'd like to 
get your bunch under contract for a 
Enea once a week. How about 


Leader: Who the hell are you? 
President: I’m the advertising man- 
ager of Cascarets. 


ACED with a list of the titles of 
& the 55 recognized heads of states 
in the world as they were used for 
the cabling or mailing of President 
Roosevelt’s , any. edi- 
tor might falter somewhat in his 
facts. week in the Postscripts 
cone fo “yout : King Mihal 
a reference oung 
of H .” How we happened to 
make this der we cannot at the 
moment Mihail’ is not a 
king but the brief period 
when he was a king, he sat on a 
throne, probably too large for 
» in The present 
king of Roumania is Carol II. 
Mihail came to the throne ey 
between the death of his - 
ey Ree eee and the re- 

m power of his previously 
ase and philandering father, 

arol. 

_As for Hungary, it is still tech- 
nically a kingd The presiden 
his note to the Regent 

m of Hungary. Ad- 


y, the t, has been 
the actual ‘ruler of ‘ since 
the Red Revolution of a Kun 
which d the provincial con- 
stitutional republic in 1919. Tech- 
nically, he is regent of the country 


the kin 
grounds that it would be prejudicial 
to the welfare of the State owing 
to the jealousy of the allied coun- 
tries which signed the peace treaty 
with Hungary after the Great War. 


‘ agg ey, facts = laid on oo 
esk by someone who apparently 
feared to incur our displeasure by 
correcting us for he did not sign his 
name to his note. Confirming them 
by reference to the Statesman’s 

ear Book, we find that Hnugary 
is “a monarchy with a vacant 
throne, the functions of the mon- 
arch being exercised by a regent. 
It has been decided that the dynas- 
tie question shall be sdlved at such 
time as the people are free from 
external pressure.” 


“Heads We Win” 


A Statement by the Alberta Wheat 
Pool in The U.F.A., Calgary 


According to information received 
at head office it would seem that a 
considerable number of pool mem- 
bers are under the impression that 
the funds required for market stabil- 
ization purposes undertaken by the 
Canadian wheat pool through its man- 
ager, John I. McFarland, were pool 
funds; or if losses were sustained the 
ool would be held responsible. This 
s not so as all who read the speech 
made by Premier Bennett on the sub- 
ject last fall will readily realize. This 
speech was pyblished in The U. F. A. 
and was most explicit. The Canadian 
Government provided the funds, the 
premier stated, and will foot any 
loss. Any profit made, Mr. Bennett 
said, will go to the wheat pools. 


Other Peoples’ Views |/t 


Revenue From Stamp Issues 

St. John Telegraph-Journal: It was 
noted recently that the postoffice 
department at Ottawa declined to 
make a special issue. of porters 
stamps to mark the centenary of the 
crossing of the Atlantic by thé Can- 
adian-built Royal William, the first 
vessel to make the trans-Atlantic 
voyage under her ‘own’ steam. A re- 
quest for a commemorative issue had 
been made to the postmaster-general 
by the Canadian Philatelic lety, 
which was informed by the deputy in 
that department that, “owing to the 
urgent need for economy, this expen- 
diture cannot be undertaken this 
year.” 

If the United States can return. a 
revenue from these issues, it seems 
semaryabie that Canada should suffer 
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NY writer or speaker would 
 Mhave been set down as a parti- 
san, too extreme to deserve cred- 
ence who, six months or even three 
months ago, had foretold that’ by 

of May, 19382, the laws of 
the United States would con- 
centrated in the president’s hands 
the supervision of banks; a discre- 
ie wer to levy both domes- 
tic and import taxes for the pay- 
ment of bounties to farmers; a per- 
missive power to inflate the cur- 
rency by as much as $6,000,000,000 
of paper in addition to authority to 
devalue the gold dollar 50 per cent 
and to undertaken the free coinage 
of silver at any ratio ; en- 
listment of a reforestation army; 
organization of electric develop- 
ment and transmission broad 
enough to cover most of the South; 
a concentrated government direc- 
tion of business and industry with 
a grant of $3,000,000,000 for public 


works. 

Still farther beyond the limits of 
an e fairness, in the 
calaken almost universal three 
months ago, would have been a 
pacman a oe nites etatee: Be 

would abandon the gold stan 
ne for its own currency, but that 
the would ask for a law 
dinting the obligation to main- 
gold contracts even in its own 
bonds and forbidding any such 
in future. Mr. Roosevelt 
just before election de- 
scribed gold-standard obligations 
as a “covenant” and denounced as 
slander, detrimental to 
ess, even the assertion that 
conditions had put the standard in 
danger. 


HOSE who have followed the 

arguments of the “intellectuals” 
for the last generation easily iden- 
tify the source of the thought 
which has produced the prevailing 
programme as a remedy for the 
economic distress. Propositions had 
been numerous enough within the 
erate ae oratorical ne 
bring business property unde 
Government direction with gradual 
amas toward ————— oan 
ership; to remove poverty un- 
ties, public work and legal regula- 


has felt impelled to project his dis- 
cussions against the background of 
Canada’s = picture _ and 
there’ is no litt e emphasis upon 
northern development and upon 
transportation as factors in’ Cana- 
dian economic history. ; 

As there is no one single idea run- 
ning throughout the whole book it 
is difficult to condense Prof. Innis’s 
views to a single paragraph. But 
Professor Innis does emphasize that 
continued effort to reduce the rela- 
tive burden of debt in Canada is 
necessary to effect the economic ad- 
justments that will help to solve deep 
rooted problems of our national life. 

The first important paper is one 
on transportation as a factor in Can- 
ada’s economic development. The 
next important group deals with gov- 
ernment owners ip in Canada. Pro- 
fessor Innis concludes that govern- 
ment ownership is steadily improy- 
ing in efficiency in Canada but he 
leaves in the minds of his readers the 
unanswered question of whether or 
not we are proceeding too rapidly in 
making capital investment. A third 
i of articles deals with the 
peculiar problems of the Canadian 
north and of Western Canada and it 
is rather. significant that these arti- 
cles raise a query about the debt 
burden of government ownership 
that was. not raised in his previous 
chapter om the subject. Discussing 
the development of the West, Pro- 
essor Innis holds. that the tariff 
should occupy a less important posi- 
tion in: Canada’s revenue system. 

The previously, printed paper on 
the Imperial Economic Conference 
concludes the volume, 

“Problems of Staple Production in 
Canada” is published 7 the Ryerson 
Press, Toronto, at $2.50. 

——— 
_. “Modern Mechanization” 

Sir Arthur Salter’s lecture at McGil! 
University on “Modern Mechanization 
and Its Effects on the Structure of 
Society” has been, published in pam- 
phiet form. This was the second Mas. 
sey lecture delivered under a lecture- 
ship inaugurated in 1932 by. Hon. 
Vincent Massey. ~ ; 

As Sir Arthur Salter’s lecture wa 
broadcast over a national network in 
Canada, its contents are well-known 
to most Canadians. Sir Arthur argues 
that man has shown an amazing 
ability to create machines to take 


advan 
that he not yet achieved the same 
eehts in ees his mene ized 
a Arthur has no doubt as 
future of our economic. civil- 
as regulative wisdom 
_ But wisdom 


cents, 


of the wealth of nature but. 


has lag- 
The phiet’ 
ford University 


Rg gpm i rtehug om 
Ww. sprung suddenly into 
flower in the United States. Gov- 
ernment is a rather of uni- 
versity theorists, social essayists, 
novelists, and the more irrespons- 
ible type of journalists who de- 
pend rather on -su al impres- 
sions than studied interpretation to 
arouse interest in the events of the 
day. Yet it has the backing of 
ess men in large measure. 
= ” * 


ERHAPS that is one reason why 
' re at Sy = few ome, 
tions of an gnant uprisi 
public counts against developments 
so. cont to FY ne may les which 
most people held to be unchal- 
lenged before election. Business 
men. have feared agitators who or- 
ganize strikes = ca ey for 

gher wages, ey pever have 
associated such. a with the 
ideas of doctors of philosophy, pro- 
fessors of ‘economics and the pro- 
ducers of entertaining stories. 


Moreover, the passionate wish 
which is in the mind of everybody 
in the United States, whatever his 
station‘or occupation, is to recover 
Thee oe economic depression. 

es 0 grew steadily worse 
under the régime, whether 
he was to blame or not. The only 
persons who have come forward 
with confident assertions that they 
know the way pe ane epesvey 

perous an ppy have 
these Tedivideels who have given 
the administration the course which 
it has taken. It was observed long 
ago that the men of this western 
world were accustomed to match 
with destiny for beers. There is des- 
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perate inclination to take chances, 
inspired by the mere hope of im- 
provement, i on the as- 
surance that anything which does 
not work right will be dropped. 

It is important to remember, how- 
ever, that so far iness in the 
United States ly has been 
strong enough to dominate Govern- 
ment.. When it finds its: expecta- 
tions disappointed, it cnenee 
front. The question is still deba 
whether its good judgment and its 
blunders are not the determinin 
force in good and bad times, wi 
Government followirig, instead of 


There are estimated to be more 
than $100,000,000,000 of gold-clause 


securities issued by the Govern- 
ment and corporations of the United 
States. There is gold metal 
amounting to about $3,500,000,000 
in the hands of the Government to 
mock its reasoning that no gold is 
available to make good the con- 
tracts on the June interest dates. 
There is a powerful judicial branch 
of the United States Government, 
which has not entered as yet into 
the extraordinary devices of the 
new administration. And there is 
a widespread conviction that this 
president is not a man with very 
fixed views, but is able to change 
his mind rapidly with the shifting 
currents which carry popular ap- 
proval. 


It has. become evident that modern merchandising predicates in no 
uncertaih way the use of “Cellophane” wrapping. As an indication of 
how quickly and how completely the Canadian public have leapt to an 
appreciation of. this clean, sparkling, quality-preserving, transparent 
wrapping, the result of a recent national survey. independently con- 


ducted showed the amazing fact that 93% of the consumers intere 
viewed expressed a preference for goods wrapped in “Cellophane.” 


Here is a highway to public acceptance which no manufacturer can 


afford to ignore! 


What can “Cellophane” do for the business in which you are interested ? 
How would your products look wrapped in “Cellophane?” What 
experience have manufacturers of similar or related lines had in Canada 
and the United States through the adoption of this up-to-date merchan- 
dising step? These facts together with an individual study of this phase 
of your sales problem may be had simply by writing to our Package 
Development Service, “Cellophane” Division, Canadian Industries 
Limited, Montreal. Better still, if you wish to see your product 
revealed and individualized by “Cellophane,” there is no obligation — 
just send a few samples to our distributors, Messrs. Wm. B. Stewart 
& Sons Ltd., Toronto or Montreal. Samples:will be returned with 


complete details 


for your study and consideration, 


~ Cellophane 


“Cellophane” ie the registered trade mark 
: Pray er 7 
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designating cellulose sheets five,’ manufactured 
ments the duPont Cellophane Gonanm im Canada under special arrange 
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month a year ago. A tota 
sels entered and cleare 
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clearing the Port is report 
compared to 1,688 for the : 
of 1982 and 1,634 for the 
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Activity in the automobile plants 
has res in a decline in the 
number of families on relief in the 
Border Cities. In April, it was an- 
ae ko d activity in : 
r an vity ay 
would indicate that there will be a 
further reduction in that month. 
Retailers report that business has 
picked up very well and a gener- 
ally brighter feeling pervades the 
Border group of industria] centres. 
There is @ feeling in the automo- 
bile —> following the surpris- 
ing demand of recent weeks that 
the peak ‘this year will be later 
than usual and that two or more 
months’ activity is still in prospect. 

s * *& 


Purse Strings Loosen 

URSE sttings appear to be loos- 

ening with the improve- 
ment in business outlook, although 
there is little evidence as yet, ex- 
cept among farmers, of increased 
purchasing’ power. ovie houses 
report playing to larger crowds 
than at this time a year ago, while 
even golf professionals are busier 
than for a number of seasons. One 
golf professional stated that he was 
giving more lessons than in any of 
the six years which he has been with 
his club, while another, though not 
in the business in the “prosperity 
years,” stated that he was very 
much busier than-in 1932 or 1931 
and that in addition to the increase 
in lessons, sales of accessories were 
away ahead of these two previous 
years. 
Trade reports from all parts of | 
the Dominion continue to evidence 
a definite increase in activity. Farm- 
ers are jubilant over the increased 
prices for their products and if these 
are maintained until the fall, when 
the new crop is marketed, many will 
be able to liquidate their debts. 
Spring buying: in hardware and 
clothing lines has been maintained 
longer than usual, while warmer 
weather has started the movement 
of summer merchandise. 
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Statistical Summary 


V HILE automobiles financed 
made fair increases in April 


>in both number and.value ayer the 


previous month, they did not show 
the large gain made by automobiles 
produced during the month. In 
addition, the number financed was | 
25 per cent Jess than a: year ago | 
and the ‘value was down more than 
31 per cent, while automobile pro- 
duction in April was actually larger 
than in April, 19382. Export orders 
of 2,612 cars, howéver, was respon- 
sible for the increase in automobiles 
produced in April compared with a 
year ago. 

For the second consecutive week, 
carloadings decreased in the week | 
ended May 20, against the usual | 
seasonal trend. The result of this 
actual decrease of 2 per cent was to 
depress the seasonally adjusted in- 
dex number from 60.63 to 58.38, or 
nearly 4 per cent, and almost wipe 
out the gains recorded in’the latter 
pw of April and the first week in 

ay. 

_ Wheat exports showed a welcome 
increase after several quiet weeks, 
the 4,631,152 bushels exported in 
the week ended May 19 being 22 per 
cent greater than in the previous 
week and more than 15% above 
the figures for the corrésponding 
week of 1932. Wheat stocks remain 
over 36 per cent higher than at the 
corresponding date in 1932, but were 
reduced nearly 2 per cent in the 
week ended May 19. 

Halifax Port Seer 
Show Small Decline in April 
From Our Own Correspondent 

MONTREAL.—Activity at the Port | 
of Halifax was somewhat less in| 
April last as compared with the same | 
month a year ago. A total of 479 ves- | 
sels entered and cleared the port! 
during the month against .490 in | 
April, 1932, The net registered ton- | 
nage is reported at 647,165 compared | 
with 651,907 tons in April last. year. | 

Since the beginning ‘of the year | 
the number of vessels entering and 
clearing the Port is reported at 1,668 
compared to 1,688 for the some period 
of 1932 and 1,634 for the first. four 
months of: 1931. 
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Industries 
~~ Against Seasonal 
Trend 


Evidence that the continued de- 
cline in oyment has been halt- 
= is oretwate A veineg ee 
ndices of employment comp 
7 the pennies : ane of Sta- 

istics. » employment in 
manufactures showed a gain for 
the fougth consecutive month while 
a year at May 1 a loss was 
recorded from April 1. Manufac- 
turing industries account for more 
than half the employees used in 
compiling the general index. 

Reports from various industries 
since May 1 this year would indi- 
cate that this increase in employ- 
— -. — boca , the 
automobile us experiencin 
a sudden boom in the second half 
of May and the textile industries 
still maintaining their high level 
of employment. 

oyment in all industries, 

er, according to the May 1 

while greater than at the 

of the previous month 

showed a slight loss when adjusted 

for the usual seasonal trend. The 

decline is much léss sharp, how- 

ever, than at the same period a 

year ago. 

Many Groups Gain 

Construction, transportation and 
manufacturing recorded the great- 
est improvement at the beginnin 
of May while mining (except coal- 
mining) and retail trade were con- 
siderably more active. On the other 
hand there was & seasonal con- 
traction in coal ing; communi- 
cations, services and wholesale 
trade also released employees. 

Chief advances at May 1 among 
manufacturing industries was re- 
corded = and fish-preserv- 
ing establishments though almost 
all types, with the exceptions of 
tobacco, electrical apparatus and 
rubber, factories, reported higher 
payrolis. Gains in ‘transportation 
were credited to shipping and ste- 
vedoring while local transportation 
was also. brisker and no general 
change occurred in steam railway 
operation. 


Economic Areas 

Data for the economic areas of 
Canada show that advances were 
recorded in all five. Employers 
in Quebec reported the greatest 
actual increase in personnel while 
the percentage gain in British Col- 
umbia was greatest. Hamilton and 
Winnipeg were the only two among 
the chief cities where the employ- 
ment trend was downward at the 
beginning of May all others show- 
ing advances. Summary of re- 

orts from the maritimes are from 
arge cities in other parts of the 
country is as follows: 

Maritimes—For the third consecu- 
tive month, employment in the Mari- 
‘times advanced, the watd move- 
ment. somparing favorably with ‘the 
decline recorded at May 1, 1932. 
Manufacturing, especially. fish-pre- 
serving, and ‘construction reported 
improvement. Closing of the winter 
‘ports resulted in transportation re- 
leasing some employees. 

Montréal — Transportation made 
seasonal advances while manufa¢tur- 
ing and building construction were 
also busier. Textile and iron and 
steel factories made the chief ad- 
vances among manufacturing estab- 
lishments. ; 

Quebec—Most of the improvement 
took place in shipping and manufac- 
turing, other groups showing only 
slight changes. 

Toronto — Building construction, 
retail’ trade and transportation re 
ported increases, manufacturing 
showed very little change and ser- 
vices were slacker. Curtailment was 
indicated at May 1 last -year. 

Ottawa—Construction, transporta- 
tion, manufacturing and trade reg- 
istered moderate improvement and 
the advances were in greater volume 
than at May 1, 1932. 

Hamilton — Manufacturing was 
quieter while trade and transporta- 
tion advanced. The recession was 
larger than at May 1 a year ago. 

Windsor and Border Cities —Fur- 
ther improvement at May 1 was added 
to the steady advances since the be- 
ginning of the year. Most of the 
gain oceurred in automobile factories. 

Winnipeg—Retail trade was brisker 
but reduced activity was indicated in 
constructio while manufacturing 
was steady. The decline was com- 
mon to May 1, 1932. 

Vancouver — Manufacturing was 


Transportation— 
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‘Warehouse ood: Stores | 
Intensify Competition | 


Low Prices Leave Small Profit M 
Have Yet to be Won — Two 


‘ins — Spurs 
ains Get 


Under Way in Eastern Canada ~ 
eee 
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The “warehouse” store or “super- 
market” is a new type of competi- 
tion opening out in Canada w 

have considerable bearing on 
grocery chain sales and 
profits. These retail establish- 
ments have beén sp like 
mushrooms overnight in erent 
points particularly in Ontario. and 
will. undoubtedly work their way 
both east and west. Whether they 
will become a serious factor from 
the standpoint of the chains, ereups 
and independents remains to 
seen. They have yet to win their 
spurs. 

The enper-marhvee began orig- 
inally in the western states and la 
ar some have been operating 
in the eastern states with consid- 
erable success. There are various 
types of them although the main 
idea is to ee in the or- 
iginal cases knocking the end 
or ee off setting up a price 
card. The housewife, however, does 
not have to purchase a case, She 
can select a single unit and where 
a quantity of goods may be safely 

her pantry or cellar, she 
can buy them by the dozen-at a 
discount below the unit price. The 
stores are all operated on the self- 
serve basis with baskets at the 
entrance. The customer makes her 
own selections and 
on the way out to the cashier op- 
erating a cash register. 

Enter Hamilton First 

Warehouse’ groceterias first 
made their appearance jn Canada 
at Hamilton where there are now 
four or five in operation. In Tor- 
onto there are now approximately 
the same number w more to 
come in the near future. One or- 
ganization at the moment plans 
a total of 25 in Ontario including 


Toronto. Next month will likely see | $5,000. and 


ning of two immense mar- 
kets, both of these in Toronto, One 
is sponsored byGeorge Arnold, 
formerly in the chain store meat 
business \and originator of the 
George Arnold Meat Stores ‘which 
later were merged into Consoli- 
dated ‘Food Stores Ltd. now Stop 
& Shop. Approximately $100,000 
are being spent-on the building and 
fixtures, the latter including mod- 
ern type refrigeration. It is un- 
derstood this store will feature 
produce of all kinds. 

The other is to be opened by 
Alvar H. Simpson, formerly in the 
wholesale grocery business at 
Guelph, later a director of Nation- 
al Grocers Company and after that 
president of M. & P.. 4 
ted of Windsor, Ontario. Mr. Simp- 
son and associates have taken over 
the garage and plant erected by 


_——————— 
more active, the lumber group in 
articular showing improvement. 
ransportation released some em- 
ployees. A slight falling off was 
registered at’ May 1, 1932. 
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34,644,162 
1,804,006 
1,455,075 
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842,128 
255,390 
17.46 
1,720,208 
38,565,064 
10,212,000. - oye 4 
3,584,609 9,083,47 ay eh eee 
711,522 1,489, 1,849,851 
26,878,000 50,389,000 52,227,000 
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87.5 eeeree 
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. Stores Limi- ’ 


the Hobbs Storage Battery Co. a 
few years ago on Bloor St. West. 
This market will include all food 
stuffs—groce ts, fish, 
fruits and _ vegetables, “7 
qoow as well as flowers, althoug 
t is planned to rent a portion of 
the space for some of pro- 
ducts. 

Oshawa in eastern Ontario and 
Simcoe and London in western On- 
tario are other places with ware- 
house food stores and it looks as 
if the idea will spread-to many 
more centres. 

Effect On Chains 


What effect these new stores we 
have on established businesses 
as chains and independents re- 
mains to be seen. At the present 
they are seething new and are 
creating considerable attention on 
the part of the consumer. Some 
of them have been doing a nice 
business on a low overhead. The 
overhead must necessarily be small 
in order to present fairly low prices 
and secure a substantial turn-over. 
Otherwise the waythouse or super- 
market idea does not function. It 
is too earl 
overhead this new type of store 
can operate. If it can do business 
on a five or six per cent basis and 
@ gross margin of eight to 
nine per cent, some monty. ean 
be made. One of the largest in the 
United States has a gross a 
of 9% per cent and claims t 
it makes money, —e. in this 
particular market a lot of the space 
is sub-let. The business is done in 
a former automobile sales room, 
the rent being approximately $1,- 
500 ane 

Published figures in a New York 
business paper are to the effect 
that the proprietor secures between 
, 000 monthly in rents, 
thus realizing a handsome profit 
even if the groceries are disposed 
of at cost. But making money out 
of the leases on this basis is more 
or less precarious business as the 

nited Stores across the line 
and other chains have found to 
their sorrow. 

The warehouse market as we 
have it in Canada is a development 
out of the.depression. But if we 
have touched bottom, and are now 
on the upgrade as many things in- 
dicate, will there be the same field 
for this type of store? 

True, the masses have in the 
last few years been looking for 
bargains in footl as in every 
else and such a store becomes at- 

tive to them if they can make 
their dollar go a little farther, As 
employment increases and peor 
have more money to spend will 
they prefer to buy in a more at- 
tractive establishment? It is to be 
assumed that many will do this in- 
as some of the warehouse 
stores have few fixtures other than 
a number of ordinary-looking 
tables on which cases are piled. 
Need More Fittings 

The demand for something mote 
attractive as times improve will 
naturally result in competition 
amo ese stores for better look- 
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Week’s Figures 
- Feature Gain 
In Auto Output 


sentaplittten that tenes marie 
or the ex marke 
compared with only 169 in April, 
1932, total automobile uction 
in April jumped ahead of the same 
month a ma ago, being the first 
monthly 1 this ang to do so. 
Production during the first four 
months of current year, how- 
ever, is 21,543 compared with 
in the same périod of 1932. 
Wheat rts was the only other 
index to over the same period 
@ year ago, rubber imports and 
automobiles financed showing large 
losses while car loadings were off 
18.2 per cent. 
Change 
From From 
: Prev. Prev. 
‘Period Year 
April, 1933 % 


1,243,621 65.3 
- 8,255 +212 


Menthly 
Rubber imp. Ibs. 
Auto, prod.. No. 


Cars financed 
0. 5,495 
2,051,441 
May, 1933 


—25.2 
—31.6 


—18.2 
+ 36.5 
+15.3 


exp. bu.- 4,631,152. 


FRENCH TRADE PACT 
_ HELPS FISH TRADE 


Part of Lost Canned Salmon 
Trade Has Been 
Recovered 


From Our Own Correspondent 
VANCOUVER.—The new Canadian 
trade treaty with France will prob- 
ably result in less canned salmon 
ing from British Columbia to 
rance than formerly, but it will be 
responsible for gett business that 
possibly would otherwise be lost alto- 
gether, in the opinion of coast pack- 
ers. Had there been no treaty at all 
this year, Japanese and Siberian can- 
ned salmon would probably have 

monopolized the French market. 
According to details of the treaty 
so far received here, about 75,000 
cases of canned salmon are to be ship- 
d to France between now and Sep- 
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gton and Oregon. : 
Although practically no B. C. 
lumber is now enteting the United 
fagies: an fewearts, "unpertiioes 
n, ormerly, ons 
into the United States of B, C. red 
cedar shingles, fir and cedar logs 
have cofitinued in large volume. In 
fact, the figures are virtually the 
same as in 1982 before the tariff 
became effective. 


New Industries | 
and Plant Extensions 


in Canada 
Bs The thcanciel Post 


Turnbull Furnace Co, has been 
established in Brantford, Ont.,' using 
a part of the old pottery factory, and 
is already in production. The product 
of the company is a self-stoking fur- 
nace for which John Tufnbull, owner 
of the company, holds the patents. 
Five men are at present employed 
and increases to staff are expected. 
' Bitumen Co., which 
has large holdings of tar sands in 
the Fort MeM y area, plans to 
erect a refinery there, according to 
advices from that city. The plant of 
the company is at present producing 
200 barrels of pure bitumen per day. 
The refinery will be used to separate 
the various oils and pure asphalt 
from the present product. R. C. Fitz- 
simmons is in charge of field oper- 
ations at Fort McMurray. 


Commodity Prices 


ember 26. This falls far short of the | copper |» 


350,000 case average which this prov- 
ince was accustomed to ship to that 
country before the cancellation of the 
former agreement. When that peew 
thent was cancelled the British Colum- 
bia canners had feared t would 
lose whatever business they had with 
France, but the 75,000 cases will be a 
substantial assistance in reducing the 
carryover, 


Business Briefs 


Car Loadings for the week ended 
May 20 amounted to 35,785 
decrease of 718 cars from the pre- 
vious week. and the index number 
fell from 60.63 to 58,38. The eastern 


division made a better showing than 


the western. 


week, At the co 

a, stocks aoeiede’ to 152,606,638 
iu. - ‘ * 4 
Wheat Exports in the webk ended 


in May 19 amounted to.4,631,152 bu. as 
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8 mar 
just Gediaary additional stores and 
the remainder dropping out of the 
. The rapidity with which 
new establishments are spring- 
ing up is going to mean more com- 
petition among themselves as well 
as for the m 
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ness, all of w. te to narrow 
their 


volume an 
£66,000) in itself will 


the weaker and 
the well-managed. 


pearance of 
continuance 


compared Wie 9 u. in ” 
co n week a year 
8 180,686 bu. . revious week, 
rn over ‘ 
bushels, os 
Lumber Orders received by mills 
reporting to the, West Coast 


rmen’s «Association for 
week ended May 4 showed a gain of 


Abitibi Power & Paper 
Company, Limit 7 
TORONTO, ONT. 

Owning and operating mills at 


Comm, .. 60.0 
Crumps (Brit.)* 61.7 61.1 
Average 1932. 
_ “May 20, 
§May 25. 
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A Natlonal Sérvice — A Canadian Company 


Toronto, Montreal, Quebec, Ottawa, Hamilton, Windsor, 
Léndon, Halifax, St. John, Winnipeg, Calgary, Vancouver, 
Edmonton, Regina. 
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MONEY ORDERS 


Pulleys, Saws, Mill 
Supplies 
Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St. 


GEORGE F. HARDY 
Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
Member 
Amer. Soc. C.E. . Amer. Soc. M.E. Eng. Inst. Can. , 
Consultation. Paper and Pulp Mills " ; 
Hydro-Electric and 3 
Vv Steam Power Plants 


SECURITY 
37°‘ ADAY 


Tus INVESTMENT should appeal parti- 
eularly to men who have had “experience” 
in the stock market. 
for a moment and consider if any 
no matter how 5s ive, ever 
offered you a ition equal to this. 
Were you ever able ero eae 
comma S08 meres © ut 1% an 
the at the rate of 31¢ a day? 
A security that cannot shrink in value? A 
one 28 beh yom esas sen eee 
ately realize the full face value ‘in cash, in 
the event of your death, no matter how few . 
instalments been paid? 
Th i is the i t d P *,* THE 
’ GREAT-WEST LIFE eens Sameer 
you. with the “Double 
’ cy. It excels any stock market invest- 


This plan $10,000 “Double Protec- 

* tion’ fon ouly Sie atiay at age 35.. Glightly 

larger amounts if you arp. over 35). 

should. Seth occar beta einioon 
the amount of at slightly 
than the regular cost. 


twice 
, more 
for the interesti of 
Sie oy cr nome elem 
ance in which you are interested. We will 

send you our latest financial statement. 


Name snd beWi bebe aden ceded arse ee ee eeneee seeaeeeerrete 
RES eo tae 3 
4 ” 
AMATEO sa crardrasengesss sor aneonat ance ntnes ye Ciecers oe 
7 = : 2 iy : 


~ Nsom 


Bi eR Gp Re PT RE ge ae 


ate 





eee 
oN eee ES.” cae 
; ast pa * re aR bites ape 
x — seein Lees ; 
Leake 
ty 


Se is Ra 2 
ad ow . i : aa riot ee 
Swe i > 

e% . ‘ > ahs Eee 


| feats, Member of Audit Bureau of Circulations | > PUB ICATION 0: 
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World Parley’s Task is to 
Every business man, every unemployed worker, every political leader of 


ne CTY Danese man, every unen Conference of 1927 Failed Because Urgency of Ending 
I . upon onetary Economic Conference ' ' Lat og th go ar dealin cr a Oey ' 
ms ecoomle dsntegrat of $8 nations together in London in dune. Between Nations Was Not Recognized—This One May 
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ration of the past three years has come to a 
temporary halt as hopes have been raised of a sucetesful outcome of the 
Conference. To the average man, this means definite agreement upon 
international action to remove some of the obstaclés to world recovery. 

A few weeks spects for wide agreement at the conference 
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low and the Feet warfare was 
“grand moves” as European 
Roosevelt to clear the air 


hat Happens if Conference Fails? 


. Ww 
If it closes with the skies 
world, ff it closes: without su 


omvaliy bright it will augur well for the 


tial agreement, among the chief 


nations at least, on key problems, the best that can be expected is that 
the world will compen keep on py i enema oF itself that after all 
the t distress. 


London is not the on 
down 


or to 


y doorway out 

would more likely be f 
economic warfare; by an attempt on 
itself with others for mutual trade 


But a com- 


owed by a resumption of 


the part of each nation to live alone, 


mean ultimate chaos. — 


This would mean a continuation of present 
necessarily 


eonfidence. It does not 


Objective is to Sign Treaty of Peace. 
The objective of the Conference Seatbots see if the nations can not 


The Treaty of Versailles ended 


agree upon an economic treaty of 
the Great War but it orate dest fora trade and credit war, in 
oO 


hich the bullets were s, 

uotas, currency adjustments, pref- 
erential treaties, etc., and which 
has been just about as devastating 
jn its effects upon mankind as was 
the great military struggle. Trade 
peace is the purpose of the London 
conference. 3 

The world -economic . re as 
the monetary and economic confer- 
ence meets is gloomy on the whole, 
although brightened by hope. For 


. three successive years, thie “inter- 


national flow of goods has declined. 
World trade is at an incredibly low 
level, ‘scarcely a third of that of 
1929. Wholesale commodity pri 
expressed in gold, have declin 
since 1929 by roughly a third. 
Prices of primary products such as 
raw materials, wheat, etc., have de- 
clined on the average by more than 
50 per cent. 

Profound disturbances have been 
caused by these declines. They 
have thrown completely out of ad- 
justment all prevailing costs of 
production, made business enter- 
prise unremunerative, disorganized 
world markets and upset the prev- 
jously existing equilibrium between 
debtors and creditors. 

Unemployment at Peak 

Unemployment has mounted to 
peaks hitherto unheard of. It is 
estimated that there are at least 
30,000,000 would-be-workers in the 
world who cannot find jobs. When 
one considers families and depen- 
dents, probably 10 per cent of the 
people in the world have no income 
whatsoever from. labor and many 
others are eking out meagre pit- 
tances. 

World stocks of agricultural 
roducts and other raw materi 
ave piled up. The monetary sys- 
tem designed to make the stocks 
available to those in need has 
almost completely fallen down. 

Not only have the incomes of the 
people fallen but the incomes of 
governments have also fallen with- 
out any commensurate reduction in 
their debts and costs. In fact, the 
expenses and debts of most coun- 
tries have increased as the State 
has tried to look after those in 
want. Taxation has reached such 
a level in most countries as to 
verge upon the Socialist ideal of a 
redistribution of wealth through 
governmental intervention. 

No Stability in Exchanges 

Currencies are disorganized. The 
gold standard has been abandoned 
by most of the countries of the 
world. There is no certainty that 
when the Economic Conference 
meets any country will be on the 
gold standard. Since no adequate 
substitute has been devised there 
is no international standard of 
value, no basis on which interna- 
tional trade can be done except day 
to day guess work. 

To meet the appalling conditions 
of the depression, countries have 

been forced to adopt strenuous 
measures of economic self-protec- 
tion. Economic nationalism help- 
ed to create the present conditions 


and has been fought by more eco- |, 


nomic nationalism. Fighting fire 
with fire, the whole economic and 
social system of the world has been 
subjected to the hazard of general 
conflagration. 
Concerted Action Needed 

Individual countries have found 
themselves practically powerless to 
meet the depression single 
It is generally recognized that con- 
certed international action is essen- 
tial. And each day that has passed 
has seen new barriers to such in- 
ternational action established. The 
difficulties have not in any degree 
been smoothed away by the grow- 
ing feeling of distrust in the world, 
largely as a result of a war between 
China and Japan, and the militant 
rebirth of Germany under the fiery 
Hitler. The Treaty of Versailles 
rests like a cloud on the horizon of 
the continent. The danger of pol- 
Itical wernt makes difficult the 
signing of a tremty in 
great economie Warfare. — 

Prelimi "Measures 

In anticipationofthe conference, 
Some measures $@ promote interna- 
tional economig geo 
a Various: coun 
internal 
some designed it @ ™ 
ate new probtiana | 
tries, others k 
large. Brita 4 
trade in favo® of 
Went off gold mma. 
stabilize her cusmeme 
The United Stal a. 4 : 
While still holding @merm 
The British Dominion 
trade treaties with: 
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‘commensurate 


But it will be difficult to obtain con- 
certed action in favor of these 
m res. Suspicion, jealousy, even 
are still ent in this post- 

= oe seed eae to 
or gains, to 

fot Thoma go lest it not share in a 
z in any gen- 
eral improvement. The middle west 
of the United States prefers the 


bird-in-the-hand of the. war debt 


yment to the ten-birds-in-the- 
ush of higher incomes from for- 
eign trade. » nation has a 
score of similar birds in the hand 
which it wishes to protect. .“Eco- 
nomic Man,” who is inherently sel- 
fish, mefely personifies the “eco- 
nomic nation. 
Substitute For Dictator 
An international economic dic- 
tator, with the power of life or 
death over every man and over 
every activity of man, could, if he 
had wisdom, strength and power, 
bring order out of chaos, But there 
is no international economic dic- 
tator. The purpose of the London 
Conference must be to create first 
a frame of mind, then a set of 
regulations, and then a will to adopt 
and enforce these regulations that 
will serve as an effective substitute 
for the mythical dictator that is 
denied the world. 
This is the setting for the great 
conference. ; 
Started With Moratorium 
How did the World Economic 
Conference come about? It really 
started with the Hoover morator- 
ium on war debts in 1931. This 
moratorium was: followed by the 


to France expounding the view that 
reparations and war debts were the 
chief cause-of the world economic 
crisis and thus their removal or 
mitigation would be the most ef- 
fective and quickest means of deal- 
ing with a growing menace to the 
world. At the same time, a.com- 
mittee of world bankers who had 
convened at Basle to discuss the 
solvency of Germany her abil- 
ity to continue reparations pay- 
ments recommended that the ad- 
justment of all re Ss and war 
debts was the only step capable of 
estab. lasting confidence in 
Germany or elsewhere and that 
such confidence was the root condi- 
tion of economic stability. The in- 
terested governments were urged 
to meet at Lausanne to discuss the 
roblem of reparations. In June 
fast, 18 nations met for this confer- 
ence. An agreement was signed 
which virtually ended German rep- 
arations payments although a 
gentlemen’s agreement on the side 
indicated that in the opinion of 
France, at least, final abandonment 
of reparations was contingent upon 
readjustment which would practic- 
ally wipe out the debt of France 
and other European countries to 
the United States. : 
Commission of Experts 
Among the recommendations of 
the Lausanne Conference was one 
inviting the League of Nations to 
convoke at a convenient date a con- 
ference on monetary economic 
questions. The League of Nations 
took up the challenge. The council 
of the league appointed a commit- 
tee to organize the conference. Sir 


ded. | John Simon, British representative 


on the council, was appointed chair- 
man of the Preparatory Commit- 
tee. In turn, a rece of ex- 

erts was appo prepare a 
Graft agenda for the conference. 
The experts met last November and 
after dividing up their work met 
again in January and produced a 
draft agenda for the conference 
outlining the world economic and 
monetary problems that must be 
solved. This agenda will comprise 
the chief programme for the con- 
ference to meet in London. 

The primary purpose of the con- 
ference is to y the economic 
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0 vexed problems. The confer-/ 
open with the skies bright. 


ally adhere to it a 
ward will be taken. 


is the determination of ways to ar- 
rest the unprecedented fall of com- 
modity pies and to bring about a | leade 
rise in the 

the first step 
it is felt that the abolition of ex- 
oe restrictions is essential to 
Ww 


governments must take the internal L 
measures to secure the pe that have contributed to the 
stability of their bu and their | depression are the result of pol- 
economic systems. 

capital must be mo 


calling of a general conference .on 
npr nal. «debts.“problem. | directed 
é@ British Government sent a note 


Bonusing Import of Fo 


- The World Economic Conference in Brief — 


Where: London. When: Opens June 12.. Duration indefinite. 

Chairman: Rt. Hon. Ramsay MacDonald. 
George V. 

Why: Called by League of Nations at suggestion of world 
statesmen to discuss and if ible devise international 
meastres to promote economic recovery. 


delegates who will include many heads of governments and 


key ministers. 


Programme: Agenda for conference has been drawn up by - 


committee of experts appointed at invitation of League 
of Nations by nine governments, by. various international 
financial, labor and similar organizations, - 
Subjects: 
1. Monetary and credit policy. 
2. The level of prices. _ - 
3. Resumption of the movement of capital. 
4. Restrictions on international trade. 
5. Tariffs and treaty policy. \ 
6. Organization of production and trade. 
Not on the programme but in the minds of delegates will be: 
cf ee and war debts. 
8. Political security. ‘ 
Recommendations: Chief proposals of preparatory experts: 
1, Early return to a revised international gold standard. 
2. Determination of the national and international mone- 
tary policies that will enable the gold standard to be 
preserved. 


mentees return to tae gold) is most needed and so the stabiliza- 
vised substitute. So long as assur- 
ance can be 
standard can . 
voked and so tong as the nations 

upon the conditions under 
me 


tion of exchanges and the revival 
of flow capital are essential. 


Tariffs and War 


or some new and well de- 


iven that such a 

created and in- 
trade is required and involves 
the vexed question of reduction of 
tariffs and also the abrogation at 
the earliest possible date of emer- 
gency res. such as prohibi- 
tions and quotas imposed as a re- 
sult of the crisis. e great cred- 
itor ae are challenged to show 


individu- 


ch each country 
t step for- 


Of hardly secondary importance 


p- 
The questions of war debts and 
reparations cannot be ignored in 
London although they were speci- 
fically excluded from the reference 
This means that | to the Preparatory Committee. 
And since many of the economic 


world’s level of prices as 
in recovery. Thirdly. 


recovery. 


the world’s | itical unrest and distrust there will 
be|be overhanging the conference 


into the es-where it | almost insoluble dilemmas regard- 


Opener: King seg 
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Who: 58 nations will take part and will be represented by 


of the Cabinet. The 


ria + is Be interim, measures to stabilize currencies in 
. 4. Action to enhance the use and price’ of silver but not 


“5. Measures to increase the level of prices by— 
| ee r eredit tine whe oun eae 
c 0 ugh centra) banks; 
: gram i Cee and public spending pro- 
4 ns to countries with red 
6. Abolition of foreign exchange worlioa ee 
7. Adjustment of international debts. 
8. Resumption of international lending. 
9. Progressive abolition of quotas, licenses, prohibitions 
and other restrictions on foreign trade. 
10. Abolition of foreign exchange restrictions. 
11. At once, a truce to tariff increases. 
12. aaee cee of tariffs by one or more of these 
. nd — agreement - ” conference; 
i llective agreements o ups of ; 
‘ce. ‘By bi-lateral negotiations; See ee 


d. By voluntary action on the part of individual govern- 


ments; 
13. Definition of the terms and sc : 
nation clause in tariff Seaatian of the most-favored 


14. International agreements to control th i 
sale of basic commodities, such as wee See 


15. Measures to improve the efficiency of tra 
abolition of govermental subsidies to ckivsiee = 


experts and adviso " ¥ 
rs. Various in 


Debts Practicall 
Greater freedom in international | try in 


“7 f the pavnt 
pices o 
vitations have en to 
every member country. In addition, 
non-member countries such as the 
United States and Russia, have will consti- 
been invited to send representa- about 1,200 and if the 
whe edie tints tie presentatit genre 0 gy 
most cases re ves as an on the 
will be members of the govern- of 
ments. For instance, the British 
delegates include several members 


5 tech- 
ir own 


don 
is in session will number several 
times that, bably 200 
dents from 


reign Woodpulp to U.S.A. 


One of Many Absurdities in Free Canal System 


Who uses Canada’s $200,000,000 canal system? 

Sunimary meres for 1932 with the new Welland Ship Canal get- 
ting nicely into its stride as a major waterway unit, show total freight 
carried at a new record high of 17,600,000 tons. The distribution was 
as follows: new Welland Ship-Canal, 8,537,000; Sault Ste. Marie 
(Connie locks), 2,337,000; St. Lawrence Canals, 6,700,000 tons. 

pproximately 15 per cent of the total tonnage was credited to United 
States vessels, the majority of this traffic being through the new 
Welland Ship Canal. Incidentally Canadian v using the Uni 
States canal at Sault Ste. Marie comprise approximately 10 per cént 
of the total traffic passing through that channel. In 1931, for instance, 
Canadian traffic ducant this canal amounted to just over 6,000,000 
tons. The peak was reached in 1928 at ae 8,921.000 tons 
while the ten-year average is roughly 6,700,000 tons. In the past 10 

ears a eee se per cent of Canadian wheat moving into Lake 

uron tas passed ‘through the American lock at Sault Ste. Marie. 


‘ Wheat Manufactures and Coal 
Wheat, of course, is big business. In the five years about 35 
per cent of total tonnage using the canal has wheat, although the 
fi showing total tonnage through the three chief canal systems 
(Welland, Sault and St. Lawrence) are misleading due to duplications 
—mostly wheat—where cargoes use two or more canals. Three other 
grains—barley, rye and corn,—rank among the tén most important 
individual commodities using the C canals, while flour last 
year ranked fourth. Total agricultural products less ee comprised 
more than 50 per cent total tonnage. Manufactures mineral prod- 
uets (chiefly coal) account for most of the remaining Te 
pulpwood and «ther po are important individual items. 
The following tables show the trend and relative importance of 
the canals and their traffic: 
- ‘FEN LEADING COMMODITIES USING CANADIAN CANALS 
(Ranked in Order of Importance, 1932) 


7,9 
446,151 
438,612 


4,690,738 
TAP ai cccvshathes ceose  17,960,650- 16,189,074 
TONNAGE ON CHIEF CANADIAN CANAL SYSTEMS 
ane o 2 ae 2,219,567 1,691,471 2,374, 
- OC * , * 
8,537,460 7,278,886 6,087,910 <tee bee 
6,698,800 6,036,980 6,179,023 6,718,661 


{Includes paper for comparative purposes, although that item is now listed separately. 


t the Canadian government bonused 
the im nited States of 90,000 tons of foreign 
— - + Canadian product. 

‘The example can be duplicated many times in trade and navi 
returns—it becomes most glaring in the case of soft coal which ia 


the second most im t carried Canadian canal 
2,746,000 tons in 1983) ail of it United States bituminous travelling 


What does that mean? Simply tha 
into 


through a $200,000,000 waterway. 


vestment 
carried 


Canadian goveram ent has as yet awakened to the 
canal service is ee ad 
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in London even that | number of resolutions but primarily 


procedure at confer- 
character is for some 

sparring to be done at public plen- 

for committees 

struck for conversations to 
held between _key delegates. 
an adjournment for a few 
weeks is taken while 
while the 
delegations make 


each other through th 
and while the ania 


pyaeaess 
ES Ae 


» 
= 
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e sightseeing. It is also the 
n for the newspaper cor- 
ts who find very little 
news available and are 
to — back on the tradi- 
of “think” story which 
to be a fairl ‘ee 
the case of t 
telligent correspondents 
She ecihe eke sce 
Ww. wri ie m 
erficial writers. Me 


Platitudes Possible 


eases 
ne 


Be 
4 
a 
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the conference re- | 2bling debtor countries to balance * 


: to agree 
upon certain ideas. If there has 
been any measure of agreement the 
reports may be useful even if some- 

If there 


little more than 
save the faces of’ the delegates by 
agreeing upon purely platitudinous 
ene 
ere is some ee that the 
London Conference will not follow 
the traditional lines. The i 


ence of further economic trouble | P 


lends pressure to the en d 
rill demand. fairly speedy discus- 

. The big oma oe of some of 
the men who have been chosen as 


the conference in London 


See ea 


onference ‘called by the 
of Nations in 1927. This 


y agreed upon a 


their conclusions hinged upon the 
statement that the chief impedi- 
ment to the growth of the world’s 
prosperity was to be found in tariff” 


to | policies. The conference unanim= 


ously recommended reduction and 
then. stability of tariffs. It cannot” 
be said that the recommendation © 
.was completely ignored. Thes 

ly upward movement of tariffs, 
which had been in full swing since 

the end of the war, was temporar- 

ily a A few countries re- 


humerous advisors do | duced duties, other countries elim- -~ 


inated such trade barriers as 


quotas, prohibitions, ete. There — 
were a number of new commercial ~~ 


treaties’ between different coun- 

tries which effected a net reduction 
all around in world tariffs. 
Did Not See Danger 

The obvious danger of the 

world’s very high tariffs was not 

apparent to most people because 


ore sup-| the free international Jending of ~~ ¥ | 


the large creditor countries, par* 
ticularly the United States, was en- 


their international accounts by bor- 
ee 
not able to export to large creditor 
— did “ te em to the 
same degree tha was 
wo them later. But when the 
world crisis came, when the United 
States stopped lending abroad, the — 
weak financial position of many 

the smaller countries of the world — 
became obvious. Immediately there . 
was @ rush to curtail imports in- 


order to acquire the foreign bal- re, 


ances necessary to meet debts — 
abroad. Tariffs were raised in 
ractically every country. 


real reason for increasing its tar 
iffs, joined in the movement while — 


Great Britain prepa bandon © 


delegates also makes it unlikely | its century-old free 


that long weary weeks will be 


Jealousy and suspicion, 


in argument about trifles. In | the political insecurity of th 
und too will be the }enhanced this 


bol tegic moves 
made 
financi 
States will be matched by his pro- 
Is for the World Econ 
ae 
pean 
ened rather t by 
America’s creditor position and the 
of isolation, which 
m 


as 
for agreement at the conference on | more 


~ Next week the agenda of the 
tion | that the Washington conversations | conference will be discussed in — 
President Roosevelt and ' greater detail. 


recovery | policies. 
Zot considered is the fact 


between 


tendency to economic ; 


By 1929, the halt 


tariff raising had given way to a 
has | gigantic international tariff battle ~ 
in promoting industrial and | which has continued almost un- 


very checked until the 
I be om ee, Unites Thus, the World Economic Confer- 


ence of 1927 may be regarded as — 
his influence ovér | having definitely failed in its pur- ig 


pose. 
But this conference meets at a 


tithe when the pressure of 
pression upon our political and ~~ 


present 


the de- 


a quid pro quo | social system is obvious. It ma be 3 


»-more practic. 


Canadian Investment Fund 
Favors Stocks Over Bonds 


Trust, Headed by’ Calvin Bullock and Directed by — 


Prominent Canadians, Places Larger Percentag 
of Capital in Stocks : 


From Our Own 
MONTREAL.—Bonds have be- 


come ae eres om nee 
ment ium, greater preference 
being given to erates and. com- 
mon stock, judging by the changes 
made in the investment portfolio 
of Canadian Investment Funds Ltd. 

December 9, 1932 and April 


and Calvin : 
At the time when its shares were 


offered for public subscription in 
December Canadian Invest- 


Correspondent 
age, as does the Canadian Pacific ; 


Railway. 

No new preferred stocks have © 
been bought over the last four 
months, but the percentage of hold- 
ings has increased in every instance 
with the exception of American = 
7 per cent cumulative preferred — 
stock, and Goodyear Tire and Rub- 


ber Co. of C per cent cumula- . 


tive preferred stock. i 
Increased percentage holdings is 

vend for the following pre 

erre 


stocks: an 
see E. I. du Pont de Nemours 


General Motors Core, $5, 


National Breweries, Ogilvie 


A.| Mills Co., Safeway Stores Inc,, and 


Co. of Canada. 


tal capital 
shows numerous changes. 


The following common stocks” 


show a larger 
tion to the to 
December 9 last: 


age in rela- 
than they did on 
American 


97 Co., Bank of Montreal, Bank 


Nova Scotia, the Borden Co., Cam> 
aed Bank of Canadian 


fining Co., 
E. I. du Pont de Nemours & 


and the fact that they were , 3 
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The total amount by the Sun Life to policy- 
holders and euibierien since the pany was 


be. . ) 99 v 
‘No Man's. Land Letters from 
Un | Bids ig eT aS oy Will be answered «1 
ings LO ‘ Or " Py : en . 7 \urance : i m any a man to get ely answer eaquirie | 
ares aah 3 * | Sepa Mans Ean trun pees samy oF sia 
i resi ‘ we f the: an pe eye re hee : @ do not select 
: : I Do if Yo L | Clinin - 4 125, 0: ae, 7°8 a time when trusted res tradition- | may supply. } 
Gives Startling Figures |) At‘57, What Waid eet Ye Were to Lose |e ing premiuge income, i ee ent we | tal 1 RRR) 5 cone Sy aad setatar have proved | 
on Losses our y ne this continent have so far this year aa yneq te tbe sale ots See aes | - 
cssaneiie | } | ; 
MOSTLY UNIFORM peanut pete sts ere | 
| 


: _ By R. M. HAULTAIN | Seuaa nese wate sus ; 
a amen nen nnn not a bad year afte al, in of-the other three 


peoree Brown and Jim Black had 
played 


Dwelling Fires in Big Cities ede they did get would Ss iy Mor san & 

ma : sats wees ora : H 

of the day, first ten, Der ent eg | cember Sly 1988. * goed ooking 34.9 per cent in Ontario, 
go.u 






Analyzed — Toronto credit] eee San provinces. About $ per cent of i 
Arson Squad bokay snd learned bo swat order | 2°, De- | migrants were Mari- organized is more than $700,000,000. : : 
Praised re Seca seed th 08k Gos 10 per contin uote tod Pe , |} 4 Has Les: 






































Nearly half the 
house seemed impossible to reduce | ¢he iast few daya of the year, 80 British Columbia were bor ie 
“—g the . 


Finally, the intetview io| Sahy away beck the fing. "This is the largest pareomt- 
ing, blinding interview, when | MOY. - det ane age of persons born outside of the 


the G.M, outli that it was with Dominion among the 


Startling evidence of the way in verodan they are both fifty-seven 


ah which cigarette burns and small) ..3>5 of age; the old log dam has 

dwelling fires are playing havoc replaced by a concrete b 

. with fire losses and the fire insur-} and the youngsters learn to swim 

_ ance business is contained in the/ in » concrete tank. ~ 
newly published report of the On-/' George and Jim were both told a 


| | Of Six Billions 
1 f 78 Only Some R 
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tario Fire Marshal for 1932. few months ago, with all the kindli- 

- _ Analysis of, the fire losses in the} ness peeatbie, under the circum-|deep regret the directors had de-| 41. other jpereentages being shown in The Senate Stock Ma 
three leading‘cities of Toronto, Ot-| stances, of the decision of the direc- | cided that as part of the general on Board of Fire Underwriters shows | the following e; igati Cotamaltto ng 
tawa and Hamilton reveals the/tors to abolish their positions. organization plan the sales verrt losses in the first four months of Inmigrents te Concde tn 1901 has afteeded J.P Mors 
startling fact that in the past three George was district sales man-j|tories of East and West were > | the lower by 22 per dent than | IN garlic Lis ne ERR | Blane opeye eas has afforded J. P. Mo 
years more than one-half the total| ager, Jim assistant chief account-| merged, the weak sisters among the ee od of 1932, April gee genese 142,889 mesvelions tunit yt 
number of fires have been in dwell- | ant. salesmen weeded out, oe es ae showed a drop of 36.5: gra ve SIRGTT . SOmgag Beh88s pe mam 
ing houses where the average fire Grew Up With Firm agement of the tw istrict Sales | C&2t the fire loss in that month ree 5 plete! scope of their b S 3 
loss has been only $13.05 with ®| When George and Jim had finish- |centred in the younger ing the lowest in the past..five 1.384.890 210,564 08.37 iiieeela’ Go -cucesen 
maximum individual loss of $25. ed high school they both got their | Manager. ld days, the former head} Years. This excellent record is | Que.....: sone * ee 7 <i v ai eee Ss many years have att 

Here is the record for each city. | jobs in the firm together. Bach gave | «Ith otrm had always said to the| Set to be lasgely attributable to | sia, $ B04ABE 188) Goo. 12!) dBAOe Ak as forts... Sensational | 
Dwelling ¢ ° in, a opera’ = serve = 4G, VSD OF-9 —- BS EOES SM eT | LITE, cee eee . int 
No. of fires Inise 2035, ise | They played a. substantial part ia jee a he 1 cn aie ment rule adopted early in M siouee) 460 190.808 ist ron Eat? ante SSB iaiece "bate op 1931 
Fires under 636: F ; the firm’s development from the/ was going to P fire compan a omens A RT Sie khan sere. the fact that 
Number ...... 2,907,525 22.2 1,122,606 10.8 60.608 782 ws they paid no os 


small family business to the ge 
corporation, with its many share- 
holders. 

All his life George was the leader 
of the gang, boisterous, high-spirit- 


ed, full of punch. Jim was quieter, 


for them. But nothing was ever P 
done. True, the GM. bad tried on Raper ‘- somewhat s 


to 345,574 
ying lar h many point i form the bulk of im-| Of the foreign-born po 
ha ‘iad his low by a08 ne el din out that benefit is offset somewhat “euehe Canada. 1,184,830, or| Canada in 1931 soudnekad 1,1 


sd 

i i been voted | by # lower premium income. lightly more than 50 per cent, be-| 695, nearly 55 per cent, or 614,971 
PTs rgpatict Foon of thirty-nine|, For example, fire losses in On- ing born in either the British Isles| were naturalized, 49 per cent = 
ears of effort, but with the bond|tario in April amounted to only| . "British Possessions, This yee. them European, 20 per cont, — 

fnterest in danger he had been voted | $782,514 semper “the —_——_ portion of British te foreign. m Aviation, and 72 per ¢ ones of us a 
ae eae a loss from these fires at $639,533 raat taveg ‘the oan ten years, cent of quae in Canada were 


Checking Over His Income’ ; a or cent of the loss | ¢ioures for th 


That same evening George wen 
over the stock quotations to see just] >, ts — ig pear meus Santon AMERICAN AUTO FIRE 


what income his dividends would less than in the same period of| TO REDU CE PIT AL 


yield him. He found that it appeer: | 1939 while insurance loss is down 





6,869 1,022 1,085 
Amount ..... $90,716 $13,274 $12,410 
Average loss ... $18.20 $13.00 $12.00 
Looked at another way, the re- 
_ port finds that in Ontario dwelling 
ires be the mas ee — 
creased in num y or : 

_ per cent while the loss “from this Lee vin aa eerine ities sete 
ty Ly of fire has increased by $1,- orge started fh the shipping de- 
272,000 or 45 per cent. In the same aes Jim on the beater 

riod sotat fire losses in the prov- en the early days when George 

e ectually decreased by $2,878,-| | 624 to make out shipping tags and 

000 while total number of fires in- bills of lading via Gra or 
rs eeees by almost exactly the num-/ © 'p R. to the merchants in Ottawa, 
r by which dwelling fires in-| Kingston, London, or out in the new 







they did in Great Brit 
ferred lists to whom 
gold the names of 
statesmen and oth< 
their clients. But it ha 
thened the general ir 
the firm plays fair 
From the investor 
there is also very grea 
the fact that issue 
firm have stood up 
post-war period whic! 
atest boon known a 
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ation of 
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Total Assets of all Branches Exceed - - 1283 Million Dollars 
Claims Paid Exceed -  - - - - - - - - ~ 1960 Million Dollars 











































































+” creased. : 
‘ , “ tic West, th as born in|ed to be about three hundred a ’ 2 te 
VE be cee ee te him the desire to know those mer-| fourteen dollars for this year. He | $680,000 or 17 per cent of the 1932| Ralance Sheet Changes Sug- HEAD . DOMINION Wr 3 copesoaion of this ce 
3) tion and should call for the most — Oe ne nad saab cada oe nee ae aks - a U. comet CANADA sa UARS MO REAL could offer to the put 
tL geri : ; | addresses. He wan a O save > a . ' eed 
: er jntereted in fre P revention or hew : sending Cham, et ab yeoms selantioge dectine Ot 7* | stallnient: bayldg’ and speculation, Important changes in the capital British Producers Present The Largest Insurance Organization in the British Empire billions of dollars. a 
® in fire insurance rates.” roe ‘ He wondered what firm,in his line | ‘*¢ a av mate ae Eeaates structure. of American Automobile Claims Before New es Established 1048 Bes aly am eas 


Joined the “Smoker” Geng 
This ambition was gratified, and 
for many years George enjoyed the 


more ; 7 b- 
wanted # sales manager Afty-seven| cycle comes round. Each depression | Zire Tor*ict rican Automobile. In 


years old. sees @ new crop of men in the posi-| vance Co. are reported in @ recent 


Small Losses Are “Gifts” 
Another illuminating table jis an 


Tribunal bonds have gone 


westors will see in t 






























‘) analysis of small dwelling fires in H t th nd drove over|;: ; 7 
iti i camaraderie of the smoker. He ex- © got out Whe cats tion in which you and I find our- Best's I nee News. Both From Our Own Cerrespendent . ae 
these three cities, which establishes perienced the thrill that comes to|to have a talk with Jim. ‘| selves tonight—pushed out prema- eons Sopenies ‘are managed in Can-| MONTREAL.—British wool tex- that this great hous ~ & 
in the opinion of the fire marshal tile tatesesta Will have the fest careful consideratio 
he e in betene the neue caene of security offered ar 


the young salesman of getting the 
leading » aorenantts order, then 
chaffing his competitor in his tilted 


» the fact that fire losses in dwell- 


ings in these cities have been deter- Jim Black had found hig place suddenly that| group, 
mine 


the accounting end of the business. tele ‘holdines will not produce a| The changes are outlined as fol- ence in depression t 


Jim's Side of the Picture in | turely Parengs force of circum-| ada by the Shaw & Begg management 
stituted Dominion Tariff Board. | |The Independent Order of Foresters is a fraternal benefit society the faith of many | 






















































' : a he poe of even amounts | chair on the hotel veranda befote | He had been assistant chief account- monthly cheque. | tabras > telat han cheed pre: 
ae: Th $ eet and 910 pepe oing to the livery stable to get the} ant. His salary had for bet id been |" “Two depressions ago, I decided} “At a meeting of the board of di- and forwarded to the secre- | operating under a Jodge system and existing for the purpose of afford- investment standards 
- +0Us te 15 oe t out of 8,926 15 for the mysterious date he | four thousand, and his hobby had/ to puy something that has since| rectors of this company held early in of the board, while the Brit» ing to men and women the completest protection at the minimum cost. More than two b 
» small fires in these three cities in|) oa ‘thet evening. He also learned | been gardening. proved one of the few types of in-| May, 1933, it was voted to submit to) 17 1's 1. titarests will be is protection covers practicall every phase of family life. In addi- this immeénse total 
j, the 8-year period, no less than 2,726 | +, take the chafing in the next town| His interview with the G.M. had| Yestments that can be counted on| the stockholders a proposal to reduce | is» wool & mmittee repre- | tion to the protection afforded through its Insurance and Sick Benefit been redeemed or 
r 310, $00, or $25 eo when the order went to the other — se, = _— aoe #8! for a hundred cents on the dollar in the company st stock from, $600,000 senting. it cieenateas and , re ents, a number of practical fraternal benefits are available Serted into other se 
: hg : fellow. orge’s, an ey ne Ww. spite of business ups and downs. chasing f its : members. ~ iti distril 
Ble ae re cenclasion ot | No buggy ride that! night, bese tiatte toate Ve bela tee Those colorless, work-horse eines parent. company, the American Auto- HB. Shackleton, of Bradford, is | Assets — $49,000,000.00 help of neatly 1,200 : 
. mmissi ebec J ' re msurance Co. chairman commi il distributing | 
_ in hia to een We pen narcae Lite’ respons: house fs mortgaged.” I still own the| parties, Imean pension policies. | 2,000 shares, $100 par value, at tee which includes Alfred — Ind nd t O d f F t Continent. 
oe cg is report recently is- bilities, and fina y the appointment — voc pe oe Gos hag “I was going over mine art Be each, ors sons eee = aeeaen r, of Huddersfield, and Isaac epe en rder 0 oresters Took Losses With 
: tri u my er fore you came in, and I find that they | excess of $200, ‘load 
as district sales manager, where 7 ; : of the shares to be acquired will be | Smith, < Bradford. _ 9: FRANK E. HAND, HEAD OFFICE: TORONTO, CAN. Of the railroa 


“We received 13,336 reports of fires | 48 
whore the loss was less than $25; the | with his eight thousand a year and 
total of these losses amounts to $136,- | bonuses he was able to taste the ex- 
406, and represents the losses paid by 







when he lost his job and pay me ; 
some rent when he could. His wife Eee, ee Oe ee t charged out of the company’s surplus 


re- 
sented by a committee of annem 
oe a was figaring on, staying with the “When this transaction has been Canadian WwW 
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ciated, edited by H. Barrett, of ff 






citement that his temperament de- 












































































in ies, for incipient ; : I have some of the. . . . Paper | fry - hen th n . a a ia 
Saenate tu weak’ tenuiiacd, clot —, nee ae pleying the er Co.’s bonds ne eee eee cent aebrecle pi Page ei © wey “ of $500.0 = a te sid of the associa- |} 
“Ni Th Ta to Ge in| 1 have what I used to think was ®) ably be due. My policy would then | th American Automobile Insurance Toronto, president . Operating in Quebec, Ontario, 
yeditmbor of fires in Ontario in the| ise happy days ot the: ninereen-| Well-selected list of eightatocks that have been worth two hundred and] Co. out of the earned surplus-of the | Hom. and general manager, of Do- Alberta and British Columbia | Aseregnte oo. oc oe 
ol tor & oss ; » be Wo y tho ol | fifty a month, but that is evidently} fire company . ' eit aa : a. 
of $15,466,000 of which $18,640,000 | twenties. Days of entertaining the/ 1... Dive of them have passed their . . Want Schedule Lowered FIRE AUTOMOBILE DSTO a 
‘or 88 per cent was covered by insur- | “tm’s customers at the golf club, | ji viaends temporarily, and the other | Some p iindOetin makes erate action simply reduces by” $900,000 the The British interests seek a re- |} Insurance in force OVeE ...i5....0s0e0sse0e +++ $250/000,000.00 Average offering price | 
ance, A year ago only 80 per cent convivial little shirt sleeve stag three have cut theirs. li pa h uld he bl to amount at which the American Auto- cti . th C. di duti Total Assets over CP CCOHES EH TE SHEE BEETS ee 3,000,000.00 Decline in sodaas : ay 
oth tla 2 lee’ war evard| pein tn. Rotal Toomey, Sedalia | MES Are Onan wat |i gepene eho he ble | Racine hy Ce Aetag nas | dation ip te Canadian Gates om |" ee Ss peri ei 
by insurance—a fact which the Fire ack — ee ae $314 and I always figured they would man George Grove toe he said’to | sidiary fire company on ita books as giniming : visti - | Write Eastern Branch, 2 Toronto St. Toronte, Ont. pitterine price *. 
atshal finds “significant.” Fatali- for 509.” ah be $3,000, That's a nice kettle Of| himself: “A hundred and sixty a ts Fire Insurance Co. also| Schedules of the Dominion in re- THE WAWANESA MUTUAL INSURANCE CO. : a oe 








ties were70 and those injured 257. 
The corresponding figures for 1931 
were 104 and 224. 














fish, isn’t it! I suppose you are in onth for life—small potatoes searned premium reaerve 
mae We wars boats ‘Years ago — today, three| from $1,202,768 at the close of 1982 to 
‘Well, George,” said Jim, “I am} meals, South for the winter, peace | $473,649 on March 31, 1933, by the re- 

sorry to,hear that. You and I have! of mind, won’t have to live with the| insurance of the parent company of all 

often talked about the profit possi-| youngsters,—a king’s ransom! of the property damage previously 

bilities of one stock as, compared “Why in sam hill didn’t somebody | Witten by it. 

with another, but I don’t believe we | get me to organize that way twenty | _ “Under new arrangements effected 
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have ever discussed the drab, work , January 1 the fire company has since 
horse types of investment. Men or thirty years ago? retained only the fire, theft and col- 


, - list erages. The financial state- 
ies and their investigation bureau | /2rough nineteen thirty, thirty-one aol . oe een ee a ment_of the American Automobile 
headed by Harry Rethoret, The|®"4 early thirty-two their spirits oe 


f March 31 
; ; The Land Boom. Lesson Fire Insurance Co, as 0 ’ 
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trade of Canadian mills and dis- 

Canadian 






























Enquiri« 















Winnipeg Elect 
TI write as a foreig 
ef the Winnipeg Elect 
The steady and ra 
utility company in a g 
®@ flourishing to a | 
tion, the catastrophi 
ness duly conside 
among other things 




















ve effect to the | the ultimate findin 
“When -General Draper, chief con-| "4 their earnings. Many of’ the) +201 you remember, the Western Ske for cnsurned yrumiems $470, 


tiate its claims.that an effective 

stable of Toronto, assigned sergeant- land boom broke. .My old dad got serge for unearned premiums $473,-| duty must prevail if the Canadian 
Getectives, Walter MeConnell. an d cleaned out tm Wat’ bad he bo P. roblems 649" —aneey is to achieve economic 
squad, he rendered an incalculable mother — Sesir tater ties It wil be the work of the tariff 
service to the citizens and particu- never very. us ea a board to say as to whether or not 
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For Small Investors 


Individual investors may also benefit from the 
investigations and research of The Financial 
Post Corporation Service by securing a-special 
service on the specific companies in which they 
are interested. - 

At the attractive rate of $1 a month, on a 
yearly basis, you may secure a special service 
on any 10 companies you select. Such a serv- 
ice includes the-detailed analyses and all news 
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| Of Six Billions in Securities Issued in 14 Years, 
Only Some Railroad Bonds Have Defaulted 
in Interest or Principal ° 


The Senate Stock Market Invest 


ing Committee at Washington} 


iga’ 
has afforded J. P. Morgan & Co. a 
marvellous a to advertise 
their. methods, 
investment. banking 
scope of their business, and th 
measures of success which over 
many years have attended their ef- 
forts.. Sensational headlines have 
featured such points as the huge 
losses made in 1931 by Morgan 
artners, the fact that under U. S. 
owe they paid no income tax while 
they did in Great Britain, the pre- 
ferred lists to whom stocks were 
sold the names of the. various 
statesmen and others who were 
their clients. But it has also streng- 
thened the general impression that 
the firm plays fair with clients. 

From the investor’s standpoint 
there is also very great comfort in 
the fact that issues sold by this 
firm have stood so well in a 
post-war period which included the 
reatest boon known and the worst 
epression of this century. If in 
these 14 years J. P. Morgan & Co. 
could offer to the public securities 
of all descriptions totalling 
billions of dollars and be able to 
say in 1933 that of this immense 
total only $125,079,000 of railroad 
bonds have gone in default, in- 
vestors will see in this a sure sign 
that this great house gave the most 
careful consideration to every type 
of security offered and this experi- 
ence in depression times will renew 
the faith of many that time-tried 
investment standards are reliable. 

More than two billion dollars of 
this immense total have already 
been redeemed or repaid or con- 
verted into other securities. These 
securities were distributed with the 
help of nearly 1,200 large and small 
retail distributing houses over this 
Continent. 

Took Losses With Clients 
Of the railroad issues in default 


———  — 


J. P. Morgan & Co. still retain so 
arge a portion on their shelves 
that the loss is more than the profit 
made on the original issues. These 
issues were under keen public scrut- 
iny from the time of issue and every 
issue was authorized by the Inter- 
state Commerce Commission as be- 
ing in the interest of the public and 
a minimum price fixed at which 
these bonds could: be sold. _ This is 
the only category of investments 
where default rred. 

At the end of this article is a 
table showing the market: experi- 
ience with issues fathered by Mor- 
gan & Co. The decline in market 
value, curiously enough, is least in 
those issues which are generally 

as most speculative and 
it is also surprising that so large a 
proportion of fore government, 
public utility and industrial bonds 
show market appreciation even 
over the average offering prices for 
14 years back, 

The Case of Ventures 

The tales of preferred clients of 
Morgan & Co. have drawn a great 
deal of interest and rightly so. In 
the last 14 years in Can many 
investors have on to get in on 
preferred lists for large investment 
bankers. During the boom days it 
was found that the market price 
often out-stripped the price of sub- 
scription before subscriptions had 
all n taken in. For example, it 
is market record that when 300,000 
shares of Ventures was offered in 
February, 1929, by A. E. Ames & 
Co. the stock was selling on the 
open market at as high as $14.85 a 
share. Public interest was immense 
and produced this amazing spec- 
tacle, all the more amazing when 
one recalls that since then the stock 
has gone to as low as 20 cents a 
share. 

Much has been made at the in- 
vestigation into the affairs of J. P. 
organ & Co. of the preferred list 
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banker could not take a 
if he did not first canvass the mar- 
ket quietly and secure: a number 
of customers whose consent to help 
in buying the issue was nece 
to make it a success, From the pub- 
lic point of view there is danger if 
distinct favors are granted to 
politicians or statesmen who can 
of service to the banker but as a 
general thing it is simply a trans- 
action between buyer and seller, the 
buyer being attracted in some in- 
stances by a special pre-offering or 
bargain price. , 

Bargains That Fail 
_ There. have been far too many 
instances both in the United States 
and Canada where dishonest use is 
made of the stock market by invest- 
ment bankers or syndicates. When 
few shares are outstanding it is an 
easy. thing to buy and sell so as 
to create an appearance of great 
activity and rising prices. With 
that background it is comparativel 
easy to sell stock to people wit 
little knowledge of stock market 
practices. They should know that 
too easy money has a catch some- 
where and that the only solid basis 
is to buy on investment merit what- 
ever the stock market does under 
such circumstances. The stock 
market is a useful criterion only 
when there is a ffee market and 
good distribution of stock. 

It is — that most buyers 
of Alleghany common stock did not 
sell to take advantage of the high 
market prices and those who still 
hold have heavy paper losses. 


ANALYSIS OF J. P. MORGAN & CO. OFFERINGS FOR 14 YEARS 
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aye Govts 


& Cos. 
$2,232,275,700 
40% 


Outstanding 

Average offering price to public 

Aver. mkt. price, May 11/33 ... 

Decline in points 

Percentage o/s. selling over 
offering price ........++-+se0e8 

Percentage in default .......... °. 
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Public Utility 
Railroad & Holding 
Co. Bonds Co. Bonds 
$1,845,639,300 $1,074,750,000 
29% 25% 
$1,308,824,800 $806,480,200 
96.58% 97.08% 


63.94% 95.68°% 
32.64 1.48 


72% 85% 
6.70% none 


. 


6 
$181,251,200. 


Railroad 

Holding 

Co, Bonds 

$160,000,000 .. . $183,000,000 
- 0.625% 9 
$159,000,000 
101.64% 
82.83% 
18.8 


$121,032,000 
97.25% 
60.94% 
46.31 


99.28% 
99.07% 
0.21 


68%t 
none 


tAnother 23 per cent of bonds and preferred stocks in this group were within 10 points of public offering price on May 11, 1933. 


Enquiries 


Winnipeg Electric 

TI write as a foreign shareholder 
of the Winnipeg Electric Company. 

The steady and rapid decline of. a 
utility company in a great city from 
@ flourishing to a bankrupt condi- 
tion, the catastrophic state of busi- 
ness duly considered, suggests, 
among other things, serious over- 
capitalization, and calls’ for much 
explanation. 

This company was considered one 
of the safest investments in Canada, 
and I became interested through one 
of the oldest, best known and most 
conservative firms of financial agents 
in Canada. That was in 1921. 

Some years ago there was rumor 
of redemption of the preferred shares 
at, I believe, 110. I considered the 
question of selling as they stood at a 
considerably higher price in thé mar- 

et. I had bought at 90. 

_.. When the price was beginning to 
decline information was given that 
there had been a shortage of water 
in the Winnipeg River. One naturally 
Imagined this but a temporary and 
Unusual occurrence, which could have 
no permanent effect. 

For some years one has heard: that 
the street railway was not paying, 
but directors must be responsible for 
the contract. One questions the 
legality of a municipal body, tq say 
nothing of the ethics, holding a com- 
pany supplying a necessity year after 
year to a contract which has become 
2 losing one owing to changing con- 
ditions, I do not know how much 
loss is due to “bus” competition, but 
such comes about gradually. and di- 
rectors are supposed to have eyes and 
responsibilities, 

hat appears to be the last straw. 
is that Winnipeg Electric has sad- 
dled itself with a. guarantee on a 
large number of bonds or debentures 
in some other company which has 
come to grief. One wants to know 
whether such guarantee was sanc- 
tioned by the sharehdiders, and is 
Sustainable. Until disaster arrived I 
had heard nothing about it. In the 
case of a Western Canadian company 
in which the managing director had 
engaged in unauthorized speculation, 
he was made to pay, in measure, 
y the cancellation of his shares, of 
which, fortunately, he held a con- 
siderable number. 

Now the present prices of preferred 
shares in many of the best Cana- 
dian companies suggest general 
Over-capitalization. One has been 
accustomed to consider preferred 
shares in United 6 companies as 
comparable to ordinary ares in 
British companies, and the ordinary 
shares in the former as more or less 
gambling counters on which expecta- 
tion of dividends was remote. One 


oped for more financial purity in 
anada, 


of trouble. The principal difficulty 
has been the guarantees made by 
the Winnipeg Electric Compan 
on bonds and debentures of subsid- 
iary power .companies. It’ had 
expected at the outset to make a 
good deal of. money out of. these 
companies but had to guarantee 
their bonds in order to get the 
necessary money to create the 
power projects referred to. 

Unfortunately, there have been 
a number of examples on this con- 
tinent where a municipality has 
held street railway companies to 
bad bargains. The bargains were 
originally fair but the increase in 
cost of operation and general 
prices of materials as well as of 
bus and motor car competition had 
eventually made them uneconomic 
for the company. Taxes have also 
been growing. The results in most 
cases have been bad from the point 
of view of investors and of cities 
served. 


Maple Leaf Milling 


At the time of issue we bought 
$2,000 of Maple Leaf Milling Co. 
bonds due on June 1, 1949. For the 
last twelve months we have been 
watching in your weekly issues the 
steady decline in price of these bonds. 
Also we have noted the market fluctu- 
ations of the preferred stock of this 
company. During the last week the 
price of the preferred stock has 
doubled while we notice from the 
last issue of your paper that the 
bonds have declined further to below 
$30 asked. The next coupon on the 
bonds are due on June 1. Is the 
company going to default on the 
bonds? Iso we would like your 
opinion on the upward action of the 
preferred stock nst the décline 
in the price of the bonds. 

In the year ended July 31, 1932, 
Maple Leaf Milling Co. earned 88 
per cent of its bond interest before 
depreciation and 34 per cent after 
depreciation, including premium on: 
United States funds. Since the 
year ended March 31, 1929, the 
company has never earned any- 

on its seven per cent pre- 
ferred stock except in ‘the year 
ended July 31, 1931, when it earn- 
ed. $4.90 a share. : 
rough the unauthorized spec- 
ulations of its officers in the year 
ended July 31, 1980 the company 


lost a tremendous lot of money |; 


and there has been some recovery 
since then. 

The better price for the .pre- 
ferred stock is because the upturn 
in commodity ia gave more 
confidence to general public 
in stocks of food companies 
erally. There has been a little bet- 
ter business for compan- 


Under present conditions’ of in- | ies 


ustry and commerce the event 
shows Winnipeg Electric directors 
to have mi all 

the line. They have not been ab 


to sell the street car system to the | erally 


— and ne ee into unecon- 

¢ com er 

jects, There was no lack of autor: 

prise or courage with the aid of 
trustful investor 


the but that very 
enterprise is now the aist spares 


time, however, are inclined to be 
speculative and are taking some- 
what longer chances, 

The company is paying the in- 
terest due on June 1 in Canadian 
instead of United States currenc 
which is one reason why the bonds 


are lower. That shows earnings 


have not improved and it makes the 
present situation uncertain for both 
classes of securities, 


Massey-Harris Bonds 

Please advise what information you 
have available regarding Massey- 
Harris bonds due about 1947 or 1948. 
Is interest still being paid and what 
is present market value? 

Interest is still being paid on the 
Massey Harris five per cexit sink- 
ing fund gold debenture bonds due 
1947 with $8,700,000 outstanding 
and on the five per cent first mort- 
gage bonds due 1940 of the J. I. 
Case Plow Works Inc., of Racine 
Wisconsin, which are guaranteed 
by Massey Harris Company and 
are outstanding to the extent of 


$552,800. 

The 1947 bonds are listed on the 
New York Curb Market but there 
have been no quotations since 1928. 
Recent quotations by unlisted se- 
curity dealers are about 61 bid and 
64 asked. There have been no net 
profits available for bond interest 
since 1929 after interest was paid 
on borrowings and depreciation 
though 67 cents on each dollar of 
interest paid was earned before 
depreciation in the year ending No- 
vember 30, 1930. 4 

Recovery of farm purchasing 
power is necessary before the com- 

ny can earn interest. It is 
iving at present mainly on collec- 
tion of old accounts and to a cer- 
tain extent on the sale of inven- 
tory. New production is limited 
to essentials. 


Montreal Power 

Kindly let me have an opinion on 
the position of Montreal Light, Heat 
and Power. I am considering the pur- 
chase of a few shares the com- 
pany’s common stock. 

ontreal Light, Heat and Power 

Cones A eager st the 
prince ¢ utility operating on 
the Island of Montreal, ies 
strong 0 
tion. 


by the ps seer , and earn- 
ings affected accordingly, income to 
date has been sufficient to take care 
of all senior obligations as well as 
ore. the dividend on the capital 
stoc 
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|. Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by letter and those of 


this page. We cannot exten 


interest will be published on 


id service to non-subscribers. 
| or stamped envelope must hf be enclosed ‘or Write 
general investment and insurance enquiries 


Paymaster Con. Mines 
I would appreciate your opinion on 
the enclosed circular soliciting share- 
holders for additional funds. I 
realize, of course, that this is not an 
investment, but the point is, is it a 
promising speculation, and are the 
people behind it bonafide and trust- 
worthy? You will notice they make 
a great point of their proximity to 
the well-known dividend-paying Dome 
Mines. pe 
Paymaster Consolidated Mines 
has an interesting geographical and 
geoteeteal location adjoining Dome 
ines, but whether any real sig- 
nificance can be attac to his is a 
question yet to be proven. For the 
past twenty years efforts to make 
a profitable mine out of the prop- 
erty have been without avail, and 
while we: believe the present man- 
agement is optimistic but reliable 
and is ng a sincere effort to 
give the property another chance 
we cannot see wherein there is any 
outstanding change that warrants 
this optimism unless gold is re- 
valued and the low grade deposits 
of the company’s property take on 
a new aspect. 
_ While some success has been met 
with in financing by paying off the 
old debts, the company officials 
have a long way to go to raise 


%\ funds to give the property a con- 


clusive try-out. 

Success in the effort to give the 
property another chance is deter- 
mined by the officials’ ability to 


: | raise further funds. 


Walpole Gas Synd. 

Will you please give me what in- 
formation you can regarding Wal- 
pole Natural Gas Synd., of Toronto? 

Walpole Natural Gas Synd. is 
just one of the hundreds of syndi- 
cates that have been formed to ex- 
ploit natural gas leases in South- 
western Ontario. Few companies 
formed for the avowed purpose 0 
prospecting and drilling gas wells 
have worked out to the advantage 
of the investor, and we cannot fore- 
see any unusual opportunities for 
investors in Walpole. 


International Radium 

I should be most gratful if you 
would send me information concern- 
ing International Radium and Re- 
sources, Ltd., and the possibilities 
as an investment? 

International Radium and Re- 
sources Ltd., was originally pro- 
moted by J. M. Aitken to take over 
the property of the Ontario Radium 
Corporation. Last year associates 
of Harry Oakes become financially 
interested in the company. Since 
then engineers have been working 
on a metallurgical problem for the 
concentrating of the ore. The 
original sponsors caused a concen- 
trator to be built without much 
consideration being given to the 
problems faced and as a result after 
a preliminary test it was closed 
down and has not yet been placed 
in production. 

The possibilities for investors 
first will be determined by whether 
or not commercial ore exists, after 


AN ALL-CANADIAN 
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No answers can be given by telephone or telegram. 


which comes the problem of con- 
centrating and refining, to be fol- 
lowed b 
face of a strongly entrenched 
radium trust. 

ae 


Abana-Normetal 


In 1981 I ane my Abana 
shares for Normetal Mining Corp. 
shares and since that time I have 
not received any information rd- 
ing the company, Are the shares 
listed on any exchange? If you have 
any information I shall be . very 
leased if you will let me know what 
er do if it became necessary to 
sell. 

Normetal ai Corp. is con- 
trolled. by Mining Corp. of Canada. 
The property is inactive, but. has 
a mill partially completed but there 
is nothing to indicate that work will 
be resumed until zinc and copper 

rices show substantially “higher 
evels. The shares are not listed on 
any exchange in Canada and, there- 
fore, you must find a buyer by 
ee negotiation if you choose to’ 
se 

Interest in the property and the 
value of the shares will no doubt 
be influenced b 


prices warranting production being 
started. ' 


_ Stadacqna-Rouyn 

Wilt you kindly give me some in- 
formation ee the Stadacona- 
Rouyn Mines? Is it merely, a spot 
on the map or is any development 
work being carried on? 

Stadacona-Rouyn Mines has sev- 
eral groups of properties, but prin- 
cipal interest centres about its 
holdings in the Pelletier Lake: area, 
Rouyn township, Quebec, presently 
inactive. Considerable encourage- 
ment has been met with in develop- 
ing this property, but financing has 
always been a problem. The com- 


f| pany. has passed through one re- 


organization and its effort to obtain 
funds in England to finance other 
work did not prove satisfactory. On 
the ability of the officials to obtain 
fants ene = etree that a 
conclusive development programme 
will be undertaken. 


Alschbach Gold - 

I have been thinking of buying 
some shares in the Alschbach Id 
Mining Co, Will you give me your 
opinion on this mine? Where is it 
situated? Who manages it? What 
price are the shares? I do not. see 
them listed. 


Alschbach Gold Mining Co. was 
incorporated in 1922 and is headed 
by’ Clarence Alschbach, president, 
of New iaskaneys ae ba 
company’s property, ut 8 miles 
west of Kirkland Lake, Ont.; has 
been inactive since 1929 owing to 
the lack of funds. A certain amount 


a marketing problem in| 


the trend of metal | the 
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prior preferred stock 
94,708.84 no par value shares of 
$1.75 series of 1931 preferred stock, 
124,062 no par value class A shares 
1,229 shares of class B 
of $1 par value. In addition, 
there were at the end of 1932 out- 
standing options entitling holders 
selene 18,783 shares of $3.50 
referred stock, 10,000 shares 
. i ee ‘Stock and war- 
ng a ° me aeiins hold- 
rs pure. . shares 
class B stock. ee 
e com as the follow 
mit ne open 
ies reholding Corpora- 
tion, which holds all the s of 
Canadian utilities owned; 
International Public Utilities 
Corporation, formed early in 1931 
to purchase and hold public utility 
securities and which has control 
of many. 

.Edgecott Public Utilities Corp. 
formed in 1982 to hold ‘securities 
of certain subsidiary public’ utili- 
ty operating companies which are 
subject to the plan of readjustment 
of General Waterworks and Elec- 
trical Corporation; 

American ities Company, 
formed in 1929 in Delaware, as a 
holding company with the major 
part of its investment in public 
utilit — ises; ; 

olding Company; an 

Dulwich Chtnebation. - 

The company sold control of Do- 
minion Gas and Electric to Ameri- 
gan Commonwealth Corp. but ap- 
pears likely to regain that control 
under a new plan of reorganiza- 
tion since the —— toe is 

p and International 
Utilities holds the major part .of 
outstanding bonds and of 


a per cent ng: oe 
e company assets of 
$16,381,258 at the end of 1932 mi 
compared with $21,489,274 at the 


ce 
a 


5" Our June booklet “Investments” 
giving the price, yield and maturity — 
of a selected fist of Dominion: 
Government, Provincial and | 
Municipal Bonds, is now available... 


We wilh gladly mail this inoestment guide 


rent assets were 4.88 times current 
liabilities. Of the current assets 
the com held cash of $384,921, 
loans vable at $1,318,273, 
notes and accounts receivable of 
$68,244, dividends and interest re- 
ceived of $195,564 and marketable 
va ig of $1,509,317 at market 
value, 

Total income in 1932 amounted 
to $1,189,120 as compared with 
$1,710,568 in 1931.- Net incomes 
combined exclusive of net losses 
on sale of investments, amounting 
to $3,821,250 in 19382 and $5.439,- 
122 in 1931 amounted to $720,941 
in 1932 and $1,004,814 in 1931. Al- 
together there was $701,593 appli- 
cable to dividends as compared 
with a net‘loss of $4,000, in 
the preceding year, after a reserve 
exceeding $4,000,000 had been de- 
ducted for depreciation of invest- 
ments. 

The open is now engaged in 
“ne public utility bargains and 
naturally is getting control ‘over 
a number of companies in not too 
good circumstances. By clearing 
off financial embarrassments and 
making economies it hopes to re- 
peas its pre-1929 successés, but 
hat will necessitate higher stock 
market prices and generally reviv- 


ing business. It has a good chance. | 


Internationa] Proprietaries 
“ Do you think there is any chance 
of a dividend again on United Fuel 
pref., 6 per cent, and Simpsons Ltd., 
6% per cent? 

Please let"me know if it would be 
advisable to sell these stocks. now 
for what I can get? 

Why are Int. Proprietaries, Series 
“A” shares so low? (Eno’s.) Would it 
be safe to buy these at the present 
time? 

Renewal of dividends by United 
Fuel preferred will depend upon 
an improvement in industrial and 
business activity with a resultant 
increase in demand for its. pro- 
ducts. 

Repayment of dividends on the 


the | preferred ‘stock of Simpsons Ltd., 


will also have to wait for a re- 
vival’ of business. The company 
has had losses on inventory during 


the last few years with prices drop- , 


At Your | 
Finger Tips... 


of encou t was met with in 
the early Tetaivelants but only a}: 


well financed programme will con- 
clusively determine its potentiali- 
ties, -shares are not listed and, 
therefore, the price of same is gov- 
erned by what the officials ask or 
what you.can buy them for by pri- 
vate negotiatio: 
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“,.. of His Majesty’s Dominions 
in British North America!” | 


T was familiar language in 1866, when the British 
American Bank Note Company Limited was founded. 


¢ 


The term British America applied definitely 


to those 


original colonies which united to form the Dominion of 


Canada. .. 


Thus at its inception this Company took its name from 
the country in which it was to operate. To-day it is the 


oldest Canadian Company 


engraving bank notes and 


monetary 
associated with the mame. 
British American 
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tion is expected to im 
International Propri 


ies A shares are not | 
sales through unlisted 


| dealers are low, mainly 


ef the death of Harold F. 
His widow is continuing the 
ness and interests close to the 
pany appear to. be confident 
future prospects are good. 


chase at present low prices-is an 
expression of faith by the investor 
that in future business the com+ 
pany will be able to continue the 
g record it has shown to date, 
Doing business all over the world 


makes an especia 
present for exchange fluc 
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iBank Chat} _—U” snr 
Bank Executive Defends 


isito 
epee 


| Current Topics | 


Secrets Bared 
NT MORGAN, head of | Banker Acts in Capacity of Trustee 
A St of Clients — Return . 


P 
the House of M sat before 
the United States ‘Senate Commit- 
tee on Banking 


never before made public. Banker 
Morgan's replies to sena in- 
made pewseepet head- 


throughout the continent. The 


f First day of the enquiry brought out 


 *T state without 


arene, worded rt defin- 
a ending private banking. 
hesitation that I 
consider the private banker a na- 
tional asset and not a national 


ith assets of $424,708,096 at 


December 31, 1932, J. P, Morgan & 


Co. ranks as the eleventh largest 
bank in New York. Capital, sur- 
and undivided profits totalled 
194,077. Assets totalled $703,- 
406 on January 2, 1931; capital 
and surplus were $118,604,184 on 
December 31, 1929. The degree of 


_~ liquidity shown was the outstand- 


ps 
a 
i 


feature of the figures shown 
ch do not comprise a complete 
financial statement. Investment in 


stocks at $13,875,028 was far be- 
-- low Wall Street’s expectations. 


_.. bra 


oe 


t ; 
Deposits totalled $340,047,702 
though the company does not ad- 
vertise as bankers. Most of the de- 
posits are those of corporations 
sponsored directly or indirectly by 
House of Morgan. Individuals 


~ cannot walk into the Morgan bank- 


ing premises and- deposit their 


; nee must be introduced 
properly. either can they borrow 
without introduction and this is not 
so uncommon in banking practice. 
No interest is paid on.deposits of 


“under $7,500. No deposits are taken 


er . ; 
The head of America’s most fam- 


~ ous banking house referred to his 


“clarks,” apologized for “starting 
up such a hare,” gave other evi- 
dence of his eight years spent in 


- *England. He saw little reason for 


nt inspection of private 
nkers in the United States in 
view of the failure of such inspec- 
tion to prevent liquidation of hun- 
-dreds of banks. Private bankers 
have had a comparatively good 


record. 
The whole mass of evidence 


~ brought out at the investigation 
_ up to the time this was written 


4 


* 


tends to show a close adherence to 
sound banking Ege les. Even if 
the secrets of J. P. Morgan & Co. 
’ are not divulged oftener than every 
20 years there seems to be little for 
the public to worry about as long 
as these principles are maintained, 


Historic Home 

7 BE Arnprior correspondent of 
#* the Ottawa Citizen delved deep 
into the history of the Ottawa Valle 
with the announcement last wee 
that R. M. Gemmel, Ottawa man- 
ager of the Bank of Nova Scotia, 
had prrceneet the estate of the late 
H. F. McLachlin—a magnificent 
Arnprior property known as “The 
Hill” and overlooking the Ottawa 


- River as it expands to Chats Lake. 


_ Mr. Gem 


mel was a former resident 
of Arnprior, during his ten years 
of office as manager of the local 
branch of the Bank of Nova Scotia. 

This historic home had belonged 
to the McLachlins since 1852, and 
previous to that was the site of 

Kennel Lodge,” the home of Chief 
McNab, sometimes styled the 
“Laird of McNab,” who over a cen- 
tury ago had placed at his disposal 
81,000 acres of unnamed territory 
ere Fitzroy Township, pro- 
vided he would settle the new town- 
ship with new settlers. The first 84 
settlers arrived’ in April, 1825, at 
Montreal, made their way up the 
Ottawa River and were gathered at 
Kennel Lodge to receive their in- 
structions and locate. Haughty and 


' imperious, McNab set up a sort of 


- died in France, a ruined 


feudal system but after 18 years of 
misrule he left the township which 
his name and subsequently 

man. 
_ The whole history of Arnprior is 
tied -up with the McLachlin family, 


_ the first of whom, Daniel McLach- 


| the behest of Chief McNab. It ene 
he who erected the fine stone house 
- on the site of “Kennel Lodge” 


; Mr, Gemmel. 
ke * 


Stairs 


ee 


¢ 


lin, arrived in 1852 and purchased 
the dilapidated lumber business es- 
tablished some years previously at 


which has now been purchased by 
. * 


Staff 
The Bank of Nova Scotia announces 
the sag og appointments: 
R. M. DUFF has been appointed 
er at Danforth and Pape Ave. 
, Toronto. 


~ . H. C. MORRIS has been appointed 


manager at Markham. 
ar HANNAH has been appointed 


accountant at Victoria, B.C. 


Rey ox 


H, A. McINNES has been 
accountant at College and 
St. branch, Toronto. 


The Canadian Bank of Commerce 


appointed 
Bathurst 


~ announces staff changes at the fol- 


‘ Jowi branches: 
es ‘Abbotsford, B.C.—B. E. PORRITT, 


hoa ry, Alta. 


resent in charge, to be manager. 
see sc. TURNER, 


= assistant manager at Winnipeg, Man., 
_ to be manager, in place of A. MAY- 


ee 


oe: 


BEE, who is retiring on pension. 
Hamilton, Ont.—P. BARR, account- 


~ ant at Hamilton, to be assistant man- 
ager. M. G. England to be accountant. 


On. — Ww. 
' . ager. to be manager in 


King and Wellington, Hamilton, 
LENNIE, assistant man- 
lace of C, F. 


» A. Gregory, who is retiring on pen- 


Pe. 
i 


ry 


sion on account of ill health. 

Queen and York, Hamilton, Ont.— 
F, M. HAINES, manager at Sarnia, 
Ont., to be manager, in place of H, P. 
WANZER, who has been . granted 


= leave of absence prior to his retire- 


“ment on pension. 
_ Lethbridge, Alta—F. L. RHODES, 
Manager at Nanton, Alta., to be man- 


eager. é 
Milestone, Sask.—E. G. OGILVIE, 
erly manager at Yellowgrass. 
. to be manager. > 
Nanton. Alta. —T. C. FLOYD, man- 
at Milestone, Sask., to be man- 


rT. 
eriattsville, Ont.—V. R. McCALLUM 
to be manager in place of G. E. 
(RLING, who has been granted 
of absence prior to bis retire- 
on * “* 


toon, Sask. — C. H. NILES, 
r at Lethbri Alta., to be 
tr in place of if 
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-_ Must Hold|Dominion, Toronto and 


Confidence and 


on Shares Thought Justified 


Last week The Financial Post 


the central bank problem as presented . Biggar 
the Canadian Bank of Commerce before ote ian P 


i Association annual meeti 
me blish in full Me. Biggar’s most thoughtful eee 


) pe ees nt ‘ = 
‘anadian g system 
belief that it will be o Gielters b 


During the last four years many 
criticisms of and bitter attacks 
have been made upon the Canadian 
banker and upon the motives which 
regulate his policy, The majority 
of these attacks completely ignore 
or dismiss as ridiculous the rules 
which the banker knows to be 
fundamental to bank operations. 
Under these circumstances a preju- 
dice against the banks is bein, 
ae which I believe is unjusti- 
fied. I propose to examine in de- 
tail the rules in question, to test 
whether the banker is right in be- 
ing guided by them and to attempt 
to clear his reputation. ; 

From the opening of his business 
career the banker learns both from 
a study of history and his day-to- 
day experience three fundamental 
ales which govern his calling. 
They are as follows: 


Banker Has Three Main Rules 


The banker, in accepting money 
on deposit, becomes a trustee for 
the owner and his paramount duty 
is to safeguard these funds and 
deal with them in such a manner 
that they will always be available 
to the owner on demand, Unless 
the banker enjoys the complete 
confidence of .his depositors that 
he will be an honest and careful 
trustee, he cannot command the 
resources necessary to carry out 
his second oy, nor in fact can 
he continue in business. 

The second duty of the banker 
is to supply the credit require- 
ments of his community and thus 
facilitate its industrial, mercantile 
and agricultural operations. He 
has every inducement to satisfy 
these requirements, because it is 
from this source that by far the 
major part of a bank’s income must 
be derived. I would re-emphasize, 
however, that the supplying of 
credit must necessarily be com- 
pletely subordinate to the banker’s 
prior obligations as his depositors’ 


trustee. 

Thirdly, the banker if he hopes 
to acquire and hold the business 
upon which the prosperity of his 
branch and bank depends, must 
gain the respect of those among 
whom he lives. This he can hope 
to do only by fair and honest deal- 
ing and by a genuine effort to give 
a real service. 


Confidence Is Essential 


Take the rule as to trusteeship. 
Loss of confidence in the ability 
or meee of the banker leads to 
the withdrawal of depositors’ funds 
and, as I have said, deprives the 
banker./of. the resources he can 
lend to the community. This fact 
is Smeets challenged by those 
who think a banker creates the 
money he lends and, though I do 
not propose to discuss the con- 
tentious question of money crea- 
tion, it is not hard to demonstrate 
how close is the relationship be- 
tween bank deposits and loans and 
how vital depositors’ confidence is 
to the bank’s very gxistence. 

Let us assume that a single 
bank is open in this country, that 
it has a capital of $50,000 paid in 
by its shareholders in Dominion 
notes and that it receives—also in 
Dominion notes—a further $50,000 
ia eeppeits. The eereObOn uoee 

rrowers, say, plac- 
ing that amount to their credit and 
thus increasing its deposits to 
$150,000. The borrowers, we shall 

pemenes to distribute by 
cheque their entire balances in 
payment of goods and services. 

t us assume further that the 
recipients of the borrowers’ 
omens have no confidence in the 
b and are prepared neither to 
open accounts and deposit the 
cheques they have received, nor to 
accept the bank’s notes in ex- 
change therefor, but demand, as 
is their right, payment of the 
cheques in legal tender. To satisfy 
these creditors the bank must pay 
out all the Dominion notes whic 
it holds. Its statement then shows 
on one side loans of $100,000 and 
on the other two entrie eposits 
of $50,000 still left there in its care 
by those who originally brought in 
Dominion notes and its capital of 
$50,000. In the face of that state- 
ment can it he claimed with any 
show of reason that the bank has 
not put out its depositors’ money 
on loan and as well the full sum 
of its own capital? 

To prove my point I have placed 
one te eee 
position where r 
wants to withiraw ble funds in 
legal tender before the bank’s 
loans are repaid, the bank must 
default and close its doors. Now a 
bank failure is one of the most 
serious calamities which can befall 
a community. Some people think 
that in such a failure the deposit- 
ors and shareholders alone suffer. 
This is far from the case. 

Depositors it is true are de- 
prived of the use of their. liquid 
funds and shareholders are threat- 
ened with the loss of their invest- 
ment and the enforcement of the 
ee of their double liability, 
u e consequences..spread to 
others. Because of the 
necessity to meet depositors 
claims the liquidator of the failed 
bank vn peoet 
loans as as he can. 
ally the easiest loans to er 
are those to the more efficient and 

borrowers, ‘The 


by | cusation that the ioe rate toe 


he employs are thrown out of work 
and the whole community is 
involved in loss and .hardship. 


Bank Failures Cri Ind 


published a banker’s viewpoint 


ie’ 
of 


by F.C. secreta 


at Ottawa. 


ven defore the same body, in t 
value and interest to our 


to the bank holiday in that country 
(which some 4,000 banks failed to 
survive), estimated that bank fail- 
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ures in the United States had al- | the 


ready forced the liquidation of at 
least $2,000,000,000. of bank loans. 
He ae an ond a —— —_ 
liquidation (which was no way 
ae to the financial position of 
those who owed this money) had 
seriously crippled and reduced the 
business activities of many solvent 
American merchants, manufactur- 
ers and farmers, and in a anus 
number of cases has actually 
driven them into undeserved bank- 


ey 

he fact that the bankers in Can- 
ada have won, and justly hold, the 
confidence of their depositors has, 
think, been souvinesnaey shown by 
the events of the past three months. 
To have escaped in this country the 
sufferings resulting from bank 
failures is something for which we 
may well be thankful. 


Must Preserve Security 


What I have said to you about the 
first rule indicates some of the diffi- 
culties which, the banker faces in 
carrying out his secondary duty; that 
of supplying credit to the community. 
He must, as a trustee, lend the funds 
he controls, as far as this is humanly 
possible, only where repayment is 
reasonably assured, either by tangible 
liquid security lodged with the bank 
or by the fact that the borrower has 
an adequate margin of liquid or semi- 
liquid assets over and above his lia- 
bilities. Only by metulous enquiry 
into his monomers seen can the 
banker judge the ety of the loan 
which he is asked to make. 

An valuing his customer's assets 
and in trying to estimate the out- 
come of his proposed venture, the 
banker must make adequate allow- 
ance for the natural optimism com- 
mon to us all when we consider our 
own possessions and prospects. In- 
deed, it is because it is difficult for 
the customer to appreciate that his 
spectacles are rose-colored, while the 
banker’s are plain, that bankers are 
reputed to be hard-hearted. 

hen a loan has been made by a 
bank and the margin of the borrow- 
er’s assets shows signs of melting 
away, ‘yet he asks for ‘an extension 
of time, the banker’s problem is this 
—is the shrinkage in margin due to 
factors within or beyond the borrow- 
er’s control, and if the former, can 
they be corrected? Should the shrink- 
age be due to uncontrollable factors, 
such as advérse economic conditions, 
do these conditions seem likely to, be 
of short or of long duration? Are the 
other obligations of the borrower, 
apart from his bank loans, so heavy 
that should the turn to prosperity be 
long deferred he will sink under 
their weight? ’ 


Good Customer a Valuable Asset 


Now a good customer, though in 
straitened circumstances, ig far too 
valuable an asset to be heartlessly 


deserted by the bank if it is possib!e, 


even at a considerable risk of loss, 
to carry him successfully through a 
crisis. That this risk is taken very 
frequently through too sympathetic 
a view of a borrower's distress, or 
too optimistic an estimate of the 
rospects of his financial recovery, 

s clearly reflected in the long list 
of loans which a banker writes off 
each year as hopelessly uncollectable. 

Bankers unquestionably make some 
errors in wrestling with these diffi- 
cult decisions. To launch a general 
charge, however, that they deliber- 
ately and without the driving force 
of necessity restrict new credit or 
demand payment of exisiting loans; 
that thus by their own action they 
reduce revenue they would other- 
wise receive; that in consequence of 
following this policy they bring about 
a depression in their community 
which must unfailingly result in a 
substantial increase in the amount 
of their losses, is to attribyte to 
them a degree of folly of which even 
bankers’ are incapable. 

Borrowers are quite naturglly 
biased in their own favor. When the 
banker requires payment of a loan, 
because the debtor’s margin of assets 
has vanished, the latter often feels 
unjustly treated. Believing the 
banker himself owns all the money 
he handles _and is, therefore, im- 
mensely wealthy the borrower thinks 

| it is through mere Se that the 
; banker refuses the risk of carrying 
the loan, however remote the chance 
that some unpredictable and unlikely 
‘urn of fortune may enable the bor- 
rower to recover some ‘part at least 
, of the loss he has already suffered. 


/ Most Liquidation Voluntary 


Contrary to the popular belief, how- 
ever, most of the liquidation of bank 
loans since 1929 has been voluntary 
and not forced by the bankers. Busi- 
ness men who, because of falling 
prices, see their assets melting are 
naturally inclined to sell their mer- 
chandise down to the barest minimum, 
pay off their obligations to escape 
nterést charges and so reduce their 
losses as much as 
times improve they restrict their 
commitments to necessities while the 
fact that prices have falien also re- 
duces the amount of credit required 
for any new ventures which are un- 
dertaken, * 

Some people suggest that in order 
to place funds in the hands of those 
who need loans, but because of their 
financial position are denied them by 
the chartered banks, the state should 
take over and operate the banks as 
one of its functions. Practical com- 
mon sense must convince anyone 
that a policy of. grantin lanes an 
any basis except that of the bor- 
rower’s capacity to repay could result 
only in disastrous losses. It would 
be mere self-deception to, deseribe 
such operations as banking, whether 

are carried on by the state or 


. Until] * 


r from $7, while the 
oa suadionse Nationale con- 
tinues to pay at the rate of 10 per 


cent, * hme 
Reduced earni ene from 
decreased or comme 

loans and the lowering of interest 
rates on agricultural, government 
and municipal loans effected May 1 
have influenced action by the banks 


I| in reducing dividend rates which had 


already been subject to reduction in 
1932 with the sole exception of the 
dividend paid by the Banque Can- 
adienne Nationale. Assets of the 
banks have been invested in gov- 
ernment and municipal securities, 
which offer good liquidity with the 
sacrifice of income. 
Dividend eee General 
The rate of dividends paid by the 
various chartered banks at the pres- 
ent time in. comparison with the 
rate paid in 1981, before reductions 
went into effect, are as follows: 
Dividend Rates Paid By ks. 
Rate 
10% 
12% 
, 16% 
12% 
12% 
12% 


Rate 
Banque Canadienne Nationale. 10% 
Bank of Montreal ...... vccee 8% 
Bank of Nova Scotia 
Bank of Toronto 
ian k 


6% 


Provincia] Bank ..... Ceccpesic 
8% 


9 
Royal Bank eeereeeeee eeeteer 12% 
actual investment. We point out that 
that investment includes the reserve 
funds and the undivided profits of 
the banks as well as the amount of 
their capital. 

As a rule new issues of bank stock 
are sold at a premium and-this pre- 
mium is invariably added to the re- 
serve fund, Over 70 per cent of the 
aggregate of the reserve funds has 
been derived from these premiums. 
The remainder of the reserve fund. 
it is true, is represented by profits 
earned and not distributed. Every 
soundly managed business, however, 
whether state or privately owned, 
accumulates reserves of this kind as 
a protection against adverse con- 
tingen¢ies. Condemnation of the 
banks for following so well estab- 
lished and prudent a practice doés 
not, therefore, seem warranted. 

The reentage return on bank 
shareholders’ investment reache 
peak of 5.90 per cent in 1929, not by 
any means an excessive return when 
compared with that from an invest- 
ment in the highest class of Can- 
adian Government securities or the 
profits of commercial companies, 
while the double liability of bank 
shareholders is a risk which invest- 
ors in other securities escape. Since 
1929 the return has fallen steadily. 
In 1932 it was 5.28 per cent and earn- 
ings are still shrinking. I would also 
stress the fact that there is not one 
drop’ of water in Canadian bank 
stocks. 

Another charge is that the banks 
initiated or eneouraged in the boom 
years a number of over-capitalized 
mergers and foisted their securities 
on an unsuspecting public. I believe 
there is no evidence to support such 
a statement. No Canadian banks, so 
far as I am aware, sponsored a single 
industrial issue during the past ten 
years, and it is contrary to their 
policy and practice to recommend to 
their clients the purchase of any of 
these securities. The standing in- 
structions of my own bank are spe- 
cific on this a and a breach of 
the rule would be dealt with severely. 

I have tried to place before you the 
Canadian banker’s view of what he 
does and why, and to convince you 
that some of the popular suspicions 
reflecting upon him are undeserved. 

If his view is more clearly under- 
stood by economists and legislators 
of this country, I believe the chances 
are better that these groups may 
reach a comparative unity of aim. A 
joint and closely co-ordinated effort 
to find a way through the maze of 
difficulties in which we are now 
struggling will greatly improve the 
prospects of achieving success, 


Royal Gives Subjects 
for Essay Competition 
Five subjects offer a wide choice 
to Canadian students who will be in 
competition for the Graduate Fellow- 
ship amounting to $1,000 which is of- 
fered by the Royal Bank for the best 
essay on a Canadian economic prob- 
lem. The competition has been spon- 
sored by the Royal Bank for some 
Ereced een 1s Se 
on mus subm 
March 1, 1984, 4 
The subjects on which competitors 
can write are as follows: 
1. An analysis of a Canadian indus- 


ry. 
2, The restoration of international 
movements of capital as a basis for 
an increased volume of trade. 

3. The discussions and résults of 
the World Economic Conference. 

4. The future of the export trade 
in Canadian agriculture. 

5. Possible development of power- 
using industries in eastern Canada. 


————— 
Weekly Bank Clearings 
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Change May 18, 


May 25, 
1933 _ 


as year ago 
- 1,667,816 —s4 


y 
by others. If undertaken by the state | otta 


because it is felt that the situation 


| demands this form of aid, let us at 


geese. describe the odveneen as relief 
+ OF some such title which will 
differentiate them f ° 

po rom true bank 


fense is never as exhilarati 
attack but I should like So-eten te 
a few other charges nst the 
banker which are quite frequently 


repeated. 
Dividend Rate..Not 
There is as well 


SS 


k 
dividend profits 
the bankers are eed 3 
secured by exploitation of thule 
customers. Year after year we ex- 
Plain that the rate at which bank 


dividends are declared- i t 
rate of yield on our shebdeobdae? 


% | more power 


YEAR | public : 


ment T 


ultiplicity of 


Leads to Dup 
: Many 


our influence or control. : 
ter of fact, British liberty as 
know it is ly the result of a 
long costest t 
representing the citizens and the 


which | whose admission 


parliament 

over the whole 

inclading that financed by taxes 
and that financed by other public 
revenues. 

At present, theoretically, the 
people’s representatives in munici- 
pal councils, provincial legislatures 
and Dominion parliaments have 
complete control over all govern- 
mental expenditures and therefore 
over all taxes while the electors 
have complete control of their rep- 
resentatives. As government has 
become more complicated with the 
transformation of society through 

great social, industrial and 
commercial changes of the last cen+ 
tury and a half, as the executive 
branch of government has had to 
take on more extensive functions 
and therefore has been clothed with 
than formerly, as the 
tempo at which the average citi- 
zen lives has increased, in prac- 
tice the control of expenditure has 
gradually sli out of the close 
control of el bodies. Too often 
the membership of elected bodies 
has come to determined 
chance, or partisanship or friend- 
ship and not by any means usually 
by a consideration of qualifications 
to represent their constituents in 
the management of lic busi- 
ness. 


Voters Can Exert Control 


While this is true, the citizens 
and voters may still, if they desire 
to, effectively assert their blood- 
bought right to control public ex- 

tures and taxation entirely in 


heir own interest. I will not say | adi 


that they can buy as much or as 
little government as they want, 
They cannot buy as little as they 
may want because huge deb 
charges for xm expenditures 
must be met. y cannot buy as 
much as they may want se 
there is a distinct limit to taxpay- 
ing ability as measured by income 
and, of borrowing capac yy But 
there still remains a large field in 
which the citizens may indulge 
in Popes pn ” to determine how 
much and what governmental ser- 
vice they will buy and how much 
and what governmental service 
hey will do without. If citizens 
had exercised a more critical at- 
titude in the past toward their 
purchases of government instead 
of garlanding the brows of those 
who would spend most of their 
money, possibly their total public 
bills might not be so large and 
overpowering at present. 

Have Too Many Taxing Bodies 

We have in Canada a Federal 
Parliament, nine Provincial Parlia- 
ments, 3,955 Municipal Councils, 
28,860 School Boards, besides 


tor about 
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Aird, Macleod & Co. since 1923. 


r cases government appoint- 
ed venalvers will do it for them. 
The same thing, is true of 
bigg = = overnment. Ln pr - 
s simply a large c 
tion. There is no ‘Tory way 2 ak 
ministering hospitals and no Grit 
f hways. There 
is no need of politics in 
provincial affairs and some day 
ve wt paulgnss ootaae te. thn 
n nt en 
provincial affairs on the basis of 
efficiency only, Why could not a 
board of 50 members meeting once 
a month, with an executive com- 
mittee of five meeting daily, per- 
form all the functions of a local 
ament and cabinet and per- 
orm them more expeditiously and 
effectively? Why could not ex- 
— committee a Crean 4 
general manager who wo co- 
ordinate the numerous staffs 
the province and pre and con- 
trol the revenue tal bud- 
get under control of the executive 
committee and board. Is there 
anything essentially more compli- 
cated in governmental than in 
other administration, or do we only 
think so? Or do we think? 
Investment in Government Large 
In 1931 Canadians bought gov- 
comes of * _ of over $1,050,- 
J or .46 per person, man, 
woman and child, or, say, $405 per 


of |the community wil 


serv’ : 
ast) - Lumber Exports 


sons who can do this are 

who elect councils and parliamen 
There is no sense, however, in bel- 
lowing for economy and whisper- 
ing for a post office or an armory. 
Everyone can play at that game, 
and everyone will if anyone does. 
There are two chief 


first is individualistic. Thg 
second is ialistic. Between 
two caren, the ae 9 If 
as a community we négiect com- 
munity well being, individuals will 
suffer. Uf asa one we under- 
take to do for individuals what 
they can as well do for themselves, 
ill suffer. One 
thing is certain that too rapid pro- 
gress from simple to complex oo 
ernments must be accompanied by 
tremendous waste. Can we afford 
waste at present, or should we 
call a halt? 


Canadian Pacific Express 
| bred lia: Cheques 
Are World Currency 


family. The investment of Can-} 


ans in government or rather 
the amount of money that govern- 
ments have borrowed on the credit 
of the tax is over 6.3 billions 
$600 per “es or $2,600 
~ family of four. on every 
ome in ne to oe . 
m e 5 cary re 
a meres le 

The expenditure of = Dominion 
alone is 50 per cent greater than 
the whole national debt before the 
war. It may be said that this is 
due entirely to the war, but then 
the total municipal expenditure is 
less than the total municipal de- 
benture debt in 1913 by only 10 
per cent, 

In the period 1914-1931 while the 
population was increasing 35 per 
cent, governmental ditures 
increased 254 per cent, Tt is true 
that national wealth increased 160 

r cent in the period 1914-1929 

ut since. 1929, although no official 
figures are available to 

it is evident that natio 

has decreased considerably. 
instance, one authori 

that the aie 


many other public authorities, all | ; 


having the duty of producing gov- 
cramente! feemieee one ot ving 
e ri spend public money. 
Probably from 100,000 to 125,060 
people sit in these bodies,’ and pos- 
ably the words they utter annual- 
ly if put in print and stretched 
ont Pre. end wees a the 
obe. They certainly w cover, 
ff not illuminate, the subjects un- 
der discussion. If the number of 
elected public ae could be re- 
duced to 5,000 and the number of 
members to 25,000, it might cramp 
the style of some orators, and blast 
the —— chances of some can- 
didates, but it would certainly not 
increase the cost of government or 
produce less service, In fact, the 
effect would in my 
quite the contrary. 
Is So Much Organization Needed 
: In one western city some years 
the local government. In many 
Ontario cities there are from 10 to 


15 independent de and 
e or four heen eee meeaiiot 


judgment be | itia 


while national th has been 


c Vv 

ores tek boon increas 

ada—not a very satisf 

dition. 

Do We Need So Many Services? 
In early days we bought govern- 

ment in the ee on of 

persons and property. We expected 

protect us and our 


from riot, yan mur- 

- rand expected very little else 
function of government. In 

ter field we have the mil- 


there were 29 departments of ines 


sions. Only a municipal or govern- | 


managers inde t of one 
rare re only to the 
irectors soon bankru: 
Municipali up to “the eae 
have been able to 
losses or deficits to the t taxpa' 
it become 
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from British Columbia 


26,069 
62,001 
12,563 
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126,267 
* Includes Eastern Canadian points. 


ROYAL BANK 
OF SCOTLAND 


Incerperated by Reys] Charter, 
‘ 1727) 


Capital (fully paid) 2 3,780,192 
Reserve Fund ..... £ 3,780,926 
Deposits £55,898,683 
General ‘er 
Sir Alexander K. Wright, 
K.B.E.. D.L.. LL.D. 
TRADE WITH 
GREAT BRITAIN 
The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 
British, Colonial and Foreign 
Banking business. 
LONDON—City Office: 
3 Bishopsgate, E. C. 2 


Head Office: 
EDINBURGH 
250 BRANCHES IN ALL 
Associated Bank: - 
Williams Deacon’s Bank Ltd. 
(Members of the London Bank- 
ers’ Cl House) 


Complete Trust Service—Capital paid up $1,105,000 


' Hon. J. M. Witson, 
President 


Hon. D. O. LESPERANCE, 
Vice-president 


Braupry LEMAN, 
Vice-president 


RENE Morin, 
‘ General Manager 
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Ocean rates as low as $135.50 return. 
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From Our Grain Correspond> ¢ 


Wheat Follows Gold 


EG—After a 
daring which purely f 
considerations appeared t 
some of their streng 
market, until pr 
the course of currency 
in the United States and « 
could be more closely dete 
the wheat. market again a 
the aspect of a branch of the 
with the introduc 
the bill in the United Stat: 
to cancel the effect 
gold clause in bonds and 
contracts. Up until that 
jad seemed probable that t 
ket would gradually come n 
der the influence of the 
which. ordinarily affect 
trade, until at least the ef 
the International Econom 
ference had been establish: 
in the situation has 


| which the purchaser of v 


tures is s lating more u 
future value of money t 
the future demand for an 
of wheat. 

Concurrently there 
gome improvement in t 
trade in Canadian wheat 
successive weeks clearar 
the North American cont 
been in excess of 6,000,00 
with Canada doing more 
the world’s export trade 
the position which this « 
cupied last fall and in t 
part of the winter, until 
of marketing from the 
hemisphere put Australia 
Argentine’ alternately 
place. There has also bee 

rovement in the comr 
orward contracts for ex; 
ment, indicating a fairly 
respondence between 
Canada and ideas held « 


Exports Stimulated 


‘ORWARDING of gra 

the Great Lakes has be 
ly stimulated since the 
lake freights from six 
four cents a bushel. It » 
pear that companies eng 
this business had anticipat 
shipping companies might 
able ‘to maintain the freig 
ule at the former level, 2 
postponed their operatior 
ticipation of a reductior 
has ss a can 
e i or all grades e 
seileee the grade in » 
Canadian carryover is pra 
concentrated at present. E 
one northern the cash pr 


- moved up within a fract 
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cent of the July price, indicat 


fairly strong market. 


Crop Conditions Improv 
ROSPECTS for total 4 
tion of wheat this 

somewhat better than the; 

a few weeks ago. Ra 

brought some improvement 

United States winter whea 

and although it is still b 

be very small, the next 

States Government report 

pected to show an in 

twenty million bushels or 
the May report which ind 

production of only 337 

bushels. At the same tim: 

rains in the spring wheat 
tory of the northwesterr 
and of western Canada 
larged the possibilities 
tion, in spite of the redu 
acreage in both areas. 
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Other Wheat Produce 


ROWING : conditions 
tralia still appear t 

favorable, although droug 
been relieved to sonie ex 
rains, which although fair 
spread in area, are stil! co 
to be inadequate. In west: 
ope it seems that wheat « 
likely to be fairly good, a 
falling well below the larg: 
which were obtained last y 
the Danubian countries, 
wheat crops were largely 
last year, production is pra 
certain to considerably g 
although better than average 
do not appear to be indicat 

Frequent reports have ap 
lately stressing the larg 
sown to spring wheat 
In spite of these the pr 
of Russia having wheat 
for export during the nex 
wa, would seem to be 

inter wheat plantings, 
remembered, . were 
below those of the year be: 
some of the early progress 
wheat planting seems t 
Substituting the latter 
which is usually devoted 
wheat, It is the winter w 
of the south from which g 
eri In the past have p 

en made. 


shat 
euVve 


+ * - 


Wheat Parley Bearish 


HE four power whea 
ence at Geneva was < 
by the — as bearish 
vérpool had previously 
that ers overseas c 
that attempts to advance p 
ction of acreage in ex 


mPuntries would lead to 


forts in importing count 
themselves indepe: 
rts. In addition the 
not. like the threat, 
er justifiably or not, 
in déspatches fro: 
to the effect that the 
might: consider 
abroad its export stocks 
other 
line 


im 


countries decline t 
With suggestions made 
of that country. 

July approaches a new 
fea may play an 
part in the market. B 
first of the U. S 


is just 
Seuth from which the ear!i¢ 
is received that promise the 
st production this year, so t 


on the market a 
will be far 
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Wheat Follows Gold 
We hick senely finkecial 
uring wl purely financi 
considerations appeared to be los- 
ing some of their strength in the 
wheat market, — a 
of the course of currency policy 
in the United States and abisutiere 
could be more closely determined 
the wheat market again assum 
the aspect of a branch of the money 
market with the introduction of 
the bill in the United States Con- 
gress to cancel the effect of the 
gold clause in bonds and other 
contracts. Up until that time it 
had seemed probable that the mar- 
ket would gradually come more un- 


der the influence of the factors 
which ordinarily affect wheat 


trade, until at least the effects of la. 


the International Economic Con- 
ference had been established. But 
again the situation has arisen in 
which the purchaser of wheat fu- 
tures is S lating more upon the 
future value of money than upon 
the future demand for and supply 
of wheat. 

Concurrently there has been 
some improvement in the export 
trade in Canadian wheat. For two 
successive weeks clearances from 
the North American continent have 
been in excess of 6,000,000 bushels, 
with Canada doing more than half 
the world’s export trade, That is 
the position which this country oc- 
cupied last fall and in the yy 
part of the winter, until the rus 
of marketing from the southern 
hemisphere put Australia and the 
Argentine alternately in first 
place. There has also been an im- 

rovement in the completion of 
orward contracts for export ship- 


‘ment, indicating a fairly close cor- 


respondence between values in 
Canada and ideas held overseas. 
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Exports Stimulated 

frorw Anos of grain down 
the Great Lakes has been large- 

ly stimulated since the drop in 

lake freights from six cents to 


® four cents a bushel, It would ap- 


ear that companies engaged in 
this business had anticipated that 
shipping companies might not he 
able to maintain the freight sched- 
ule at the former level, and had 
postponed their operations in an- 
ticipation of a reduction. There, 
has resulted a good cash market, 
especially for all grades except one 
northern, the grade in which the 
Canadian carryover is practicall 
concentrated at present, Even wi 
one northern the cash price has 
moved up within a fraction of a 
cent of the July price, indicating a 
fairly strong market. 
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Crop Conditions Improve 


PROSPECTS for total produc- 
tion of wheat this year are 
somewhat better than they were 
a few weeks ago. Rains have 
brought some improvement to the 
United States winter wheat crop, 
and although it is still bound to 
be very small, the next United 
States Government report’ is ex- 
pected to show an increase of 
twenty million bushels or so above 
the May report which indicated a 
production of only 837,000,000 
bushels. At the same time hea 
rains in the spring wheat terri- 
tory of the northwestern states 
and of western Canada have en- 
larged the possibilities of produc- 
tion, in spite of the reduction of 
acreage in both areas, 
* *.. 6 


Other Wheat Producers 


ROWING conditions in Aus- 

tralia still appear fo be un- 
favorable, although drought has 
been relieved to sonie extent by 
rains, which although fairly wide- 
spread in area, are still considered 
to be inadequate. In western Eur- 
ope it seems that wheat crops are 
likely to be fairly good, although 
falling well below the large yields 


which were obtained last year. In | dange 


the Danubian countries, where 
wheat crops were largely failures 
ast year, production is practically 
certain to be considerably greater, 
although better than average crops 
do not appear to be indicated. 
Frequent reports have appeared 
ately stressing the large area 
sown to spring wheat in Russia. 
In spite of these the probability 
ef Russia having wheat available 
for export during the next crop 
Sd would seem to ‘be remote. 
inter wheat plantings, it will be 


= temembered, . were substantially 


low those of the year before, and 
tome of the early progress in spring 
wheat planting’ seems to have been 
substituting the latter on land 
which 18 usually devoted to winter 
Wheat, It is the winter wheat area 
wd ep from ange grain - 

in the inci 
ten a past have principally 
Oo RR: 


Wheat Parley Bearish’ 


HE four power wheat. confer- 
} ence at Geneva was construed 
1), the market as bearish in effect. 
thar had previously rted 
at dealers overseas considered 
t attempts to advance prices by 


MG striction of acreage in export 
puntries would lead to i 
. countries to | 


orts in im 
ake themselves dependent of 
di ports. In addition the market 
wher’ like the thréat, which, 
hether justifiably or not, was in- 
eriected in despatches from Gen- 
et? the effect that the United 
we might’ consider dumping 
; road its export stocks shoul 
ther countries decline to fall in 
‘ne with suggestions made on be- 

f of that country. 
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sat ia ree ni 
ant part in the market, By that 
je caged =~ U..8. er 
eat available, 

is just those re sections in the far 
is received that the siete 
est ’ so the bur- 
that 


FEWER ACRES 


Reduced Acreage Does 
Not Necessarily Mean 
Smaller Crop 


BEST LAND SEEDED 


Wet Weather Which Caused 
Reduction in Acreage Also 
Improved Crop 
Prospects 


From Our Own Correspondent 

WINNIPEG.—The drop in acre- 
age sown to wheat in the West this 
year may now be put at approxi- 
mately 2,000,000 acres, or about 8 
per cent of the total of 25,221,100 
acres estimated to have been sown 
st year. 

Out of last year’s total acre- 
age seeded it was estimated by the 

Vorthwest Grain Dealers’ Associa- 
tion that there was abandoned be- 
fore harvest a total of 1,557,600 
acres, so the total now needed is not 
very much below the total harvest- 
ed last year. The drop in acreage 
this year is almost altogether due 
to wet weather which has prevented 
farmers, mainly in Northern Sas- 
katchewan and-Central and North- 
ern Alberta, from completing a full 
seeding programme so far as wheat 
is concerned. Before seeding com- 
menced it was the estimate of The 
Financial Post that there would be 
a slight, but not an important, re- 
duction in wheat acreage, provided 
farmers had a sufficiently long 
seeding season to enable them to 
get their seed in with resources in 
power and equipment reduced from 
those of former years. . 

Three weeks ago a drop in west- 
ern acreage somewhat above 1,500,- 
000 acres was ‘reported to be indi- 
cated, an estimate not very far 
from the reduction of 1,475,000 
acres published almost immediately 
afterward by the Dominion Gov- 
ernment.. At that time, had 
weather remained fine, it would 
have been possible for farmers to 
complete the seeding indicated, but 
a continuation of wet weather in 
many districts beyond the safe date 
for seeding wheat makes it neces- 
sary to enlargé the estimated reduc- 
tion as indicated. 

Wet Weather Cause 

The wet weather that has en- 
forced this acreage reduction has 
improved the prospect for total pro- 
duction of wheat in Western Can- 
ada more than it haS been reduced 
by the cut in acreage, that is so 
far as the whole area of Western 
Canada is concerned, and at least 
so far as Manitoba and Saskatche- 
wan are concerned, The balance. is 
the other way in Alberta, where the 
proportionate -reduction in-acreage 
is greater than in the other prov- 
inces, amounting probably to 1,000,- 
000 acres as against 7,877,800 seed- 
ed last year. South of the Red 
Deer River farmers very largely 
completed their seeding programme 
for wheat, but between Red Deer 
and Edmonton the season was very 
backward, while in the Peace River 
Country it was even more so. 

In Southern Alberta, however, the 
wheat was largely sown in suffi- 
cient time, and’ the prospects for 
that area are considered brilliant. 


VY | This part of the country, more than 


any other is dependent upon sea- 
sonal rains, and does not rely to 
the same extent as the rest of 
Western Canada upon stores of sub- 
soil moisture. The drying effect of 
the Chinook winds, and the lack of 
snow cover, make it a normal thing 
for the land to be very dry in the 
spring. When rains come the sotth 

ts a crop, and when the rain fails 
it lacks reserves upon which to fall 
back. Farmers there got a fairly 
good start with their wheat seed- 
ing, and continued it later than in 
other parts of the West, for they 
have not the same fear of early fall 
frosts, catching late sown crops be- 
fore they mature, which prevails 
elsewhere, nor is rust considered a 


ger. 
Drought Area Wet 
All Southern Saskatchewan, the 
great area which suffered from 
drought for four successive years, 
is wet, and here too, farmers did 
fairly well with their seeding pro- 
gramme. The northern part of the 
province was well me lied with 
moisture before the seeding season, 
and would have been grateful for 
somewhat less rain this spring. But 
it must be remembered that South- 
ern Saskatchewan, using that ex- 
pression to designate the part of 
the province south of Saskatoon, 
was formerly the greatest wheat 
roducing area of the West, and it 
been long under cultivation, in. 
contrast to the more northerly parts 
of the province, where farmers are 
still engaged in subduing. their 
land, and year by year clearing off 
more light bush. One hundred 
square miles of land in the southern 
part of the province will contain 
more wheat land than a similar 
area in any other part of the West. 
Sufficient rainfall there has there- 
fore a greater significance for total 
wheat production than correspond- 
ing conditions over an equivalent 
area elsewhere. 
Manitoba, broadly speaking, was 
able to put in all its planned wheat 
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acreage, its heavy rainfalls coming 
after, and not before seeding. 
’ Best Land Seeded First 

It is the practice of farmers to 
do their seeding first on the best 

repared land. — summer- 
‘allowed last year has almost every- 
og al nem mater to whet = 

e reduction in acreage will apply 
mainly to land which Foes hg a 
crop last year. Over most of West- 
ern Canada, it should be explained, 
the standard practice is to summer- 
fallow land every third year. A 
third grain~crop on the same land 
without summer-fall is usu- 
ally unsatisfactory, as result 
of weed g . The reduction in 
seeded acreage, therefore, does not 
mean a correspoating reduction in 
crop prospects. 

As soon as wheat seeding is com- 
pleted, farmers are accustomed to 
turn their attention to seeding 
coarse grains, oats and barley. 
Barley has a short growing season, 
and may be sown much later than 
wheat. The period required 
for oats is intermediate between 
wheat and barley, but there is no 
hesitation in sowing oats up to a 
late date, because if there is not 
sufficient time for the grain to 
ripen the crop can be cut green and 
stacked, and the sheaves fed to 
livestock. A good deal of land 
which except for the late opening 
and delays of the seed season 
would have been put into wheat will 
be seeded to oats. Most of such: 
land lies in the districts where mix- 
ed farming ie praeres and an in- 
crease in. feed production can be 
absorbed in increased f opera- 


‘tions or in building up f Te- 


serves of feed. 


Crop Prospects 

In spite of the reduction in wheat 
acreage, crop prospects may be de- 
scribed as at the moment 
than they have been at the corres- 
ponding pies during the past four 
years. Hardly yet, however, can 
they be considered as ideal, such as 
are taken to point to the produc- 
tion of bumper crops. Warmth and 
moisture have been such as to pro- 
mote the rapid development of 
wheat above ground, rather than 
development of a strong root sys- 
tem, which best enables wheat to 
withstand the adversities almost 
certain to come later in the year. 
But the conditions which promete 
the largest possible production of 
wheat in the West occur but -sel- 
dom, and are not to be recognized 
until the crop is. harvested. Pro- 
vided early frosts and rust hold off, 
total production is increased by 
conditions which keep the crop 
growing for a long period. But if 
rust and frost conditions occur, the 
crop is better off if it is brough 
to quick maturity. . . 

It is hardly likely that the very 
high grading of thé crops of the 
past three years will be repeated 
this year, as the highest grade 
crops as a rule are produced-under 
conditions which bring about com- 
paratively early ripening and_pre- 
clude’ the highest yields. Since 
northérn production is bound to be 
less, there are likely to be smaller 
quantities of Garnet wheat pro- 
duced, and consequently smaller 
quantities of No. 2 Northern, w. 
is the highest grade into which 
Garnet may be produced. And, since 
some of the wheat is likely to be 
late enough to be caught by frost 
or by rust, somewhat larger quan- 
tities of grades No. 3 Northérn and 
lower than have been seen for the 
past two years may reasonably be 
expected. 

Carryover Grades High 


At present the carryover of the 
cro fs almost altogether in the 
higher grades, the quantities on 
hand of grades lower than No. 2 
Northern being practically negli- 
gible. To have more lower grade 
‘wheat to sell may not be an un- 
mixed evil, for that actually in- 
creases the markets open to Can- 
adian wheat, particularly in the 
Orient, The price relationship be- 
tween Canadian and Australian 
wheat based on the Liverpool mar- 
ket, and the structure of océan 
freight rates are ‘such that it is 
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Crop Prospects 


MOISTURE REPORTS 
BEST SINCE. 1928 


Crop Conditions Promising 
Though a Little 
Late 


General soil moisture conditions 
throughout the Prairies are particu 


larly “good, perhaps the best since 
1928, Soir te the first weekly 


crop ft of the Dominion Bureau 
of Statistics. The spring season is 
m a ee but 
very romising. rmin: on 
been doventl by the ample moisture 
supply but slightly retarded by low 
tem res. 
ere are many reports of de- 
creased acreage of spring wheat 
which would seem to substantiate the 
5.6 per cent decrease shown by the 
intentions report’ of May 10, the re- 
port states. 
In Manitoba, all seeding is prac- 
tically completed and grain in many 
fields 1s well above ground. Grass- 


hoppers are hatching but the poison- 


ing campaign is well organized, There 
are indications of reduced ‘wheat 
acreage and increased sowings of 
pasture. . 

Improved moisture supply is the 
feature of the situation in Saskatche- 
wan, Spring rains have been particu- 
larly good especially in the areas 
stricken by drought since 1928. West- 
central Saskatchewan needs rain to 
replenish the sub-soil. Soil drifting 
has been negligible and grasshoppers 
are not threatening, except possibly 
in the southeast. Rains have favored 
ig growth, thus greatly assist- 
ng livesteck to recover from their 
thin condition. Reduction of wheat 
acreage and a slight . increase ip 
coarse grains are possible results 
the late season. 

Seeding and ‘growth are later in 
Alberta and have aroused some mis- 
givings. Wheat acreage is commonly 
regarded as lower than in~1932 by 
from 5 to 20 per cent, Decreases are 

atest north and east of Edmonton. 

hroughoyt the province seeding is 

practically completed being from 10 
to 15 days late. ~ 


the | Wheat in Manitoba Up 


from Three to Five Inches 


Seeding everywhere throughout 
the Prairies is nearly completed and 
moisture is reported as sufficient, 


‘according to the weekly crop report 


of the C. N, R. dated May 26, Rains 
in Alberta and Saskatchewan, where 
seeding is already 10 days late, halted 
work on the land for a few days, but 
work is again under way. 

Copious rains which drenched 
Manitoba will greatly assist the grow- 
ing crop which is up éverywhere from 
three to five inches. The moisture 
will reduce to a great extent the 
eer menace, Precipitation in 

katchewan is reported to be the 
heaviest in years; a few days of d 
weather will see all wheat seeded. 
Farmers consider conditions ideal in 
Alberta; good progress is being made 
in the Peace River area with seeding: 


Prairie Crop Conditions 
Cause General Optimism 

Though the season is later than 
usual, crop conditions throughout the 
Prairie provinces provide cause for 
optimism, according to the C.°P. R. 
ay 26. The opinion 

ased on improved moisture con- 
ditions, due to recent rains, generous 
growth visible everywhere and get- 
mination, which in many. points, 
éspecially in southern Saskatchewan, 
is the best since 1928. 

Wheat seeding, says the report, is 
completed in Manitoba and has 
reached 90 to 92 per cent in Saskat- 
ehewan and 80 per cént in, Alberta. 

Coarse grains follow closely, with 
oats 60 per cent in 
barley 41 per cent. Fall rye is in 
good stand and more grass is avail- 
able for livestock. . 


Rainfall in Saskatchewan 
Most Encouraging Report 


Most encouraging feature of the rte- 
cent rainfall in the Prairies is the 
relatively good showing of southern 
Saskatchewan, At the opening of the 
spring season it was evident that 
resérves in this area were short, 
socenting te the rainfall report of 
the W. Sanford Evans Statistical Ser- 
vice, Winnipeg, dated May 26, Since 
April 1, every station in southern 
Saskatchewan reports’ normal or 
greater than norma! precipitation. 

General prospect for the Prairie 
grain crops is now decidedly better 
than at any time this year and may 

idered near norma! for this 


the ground and|’ 


0 
tials. Any clerical work that may 
be — , we a Sopletan - 
presen s of the 
of agriculture and finance, 

s ori y announced, the 
fund will be used to bonus expor- 
ters who ship one or more of a 
dozen commodities to the British 


market. The commodities are:— 


animals, meats, poultry, fresh fish, |,tish 


canned fish, tobacco, cheese, milk 


products, canned fruits) canned veg- 


KING EDWARD 
FAILS TO STAY 
FORECLOSURE 


Security-holders Will Ap- 
peal and Attempt Capital 
Reorganization 


‘Motion by the King Edward 
Hotel Co. to stay foreclosure pro- 
ceedings by the Metropolitan Life 
Insurance fox ae Ss a on 
mortgage for $2,150, on 
company’s land and buildings, has 
been dismissed by Mr. Justice Mid- 
dleton at Toronto. An appeal will 
be made against this decision at an 
early date, according to J. R. L. 
Starr, K.C., whoa for the hotel 
company. The application for stay 
of oie was made under the 
Judicature Act. 

If the appeal fails, the Metro- 

litan Life has to wait 10 months 

ore foreclosure becomes effec- 
tive, according to Charles E. Cal- 
vert, a large shareholder in the 
hotel company. In any event, a 
capital reorganization of the com- 
oy will be attempted before the 

0 menths period expires, accord- 
a this shareholder, : 

e mortgage of the Metropoli- 
tan Life also has some $250,000 of 
arrears of interest due on it. The 
company has not béen able to earn 
enough money to pay taxes on its 
property in recent months. 

Want Summer Business 

Holders of $4,416,400 of refund- 
ing mortgage bonds and debentures 
in the King Edward Hotel Co. have 
been hoping that it would be pos- 
sible to operate the hotel through 
the present summer. In this way 
they would stand to get the benefit 
of tourist business. It appears that 
they will be able to do this, even 
if the foreclosure p ings are 
successful in the Appeal Court. 

Previous to the decision of Mr. 
Justice Middleton, junior security 
holders of the hotel company had 
attempted to have the foreclosure 
application stayed until September 
next. This would have allowed 
nearly two summers of tourist 
business before any foreclosure 
could have become effective, Even 
now ‘shareholders and debenture 
holders hope that some such ar- 
rangements may be possible. It 
would apparently require a very 
eres summer business in 1933 to 
enable the company to make up its 
back payments on the first mort- 

e and to pay its taxes. 

semuchiee within the next 10 
months may be prevented if a suc- 
cessful reorganization is carried 
out. New money would have to be 
raised to provide working capital 
in addition to what is necessary to 
sueet taxes and mortgage obliga- 

ons. 

Reorganization in 1931 

A reo ization plan was for- 
mulated in 1931, whereby United 
Hotels Co., which controls King 
Edward Hotel Co., was to provide 
raed Yet ae we Kine 
bonds. parently only 
$200,000 was in this way, 
and was insufficient to supply the 


nein: Justice “Midploten held that 


the had not the power to pre- 
ant thee Metropolitan Life taki 
sere, to papas on the a Bae 

co . e - 
cated “that no noua it compas- 
sion would allow the court to refuse 
the first mortgagee its appropriate 
remedy. 


First Wheat Crop Estimate 
Suggests 455,000,000 Bus. 


First forecast of the Canadian 
1933 wheat crop, made by the U. 5S. 
Department of Agriculture, su ts 


a crop of 455,000 bushel 
Can the langest sae dase, the 
° 


bumper yield 566,7 bushels 
i 1988 d nearly ushels 
n = an “4 . y 30,000,000 b 


‘will be collec 
department at Ottawa. 


Dominion Textile 
Operations Better 
From Our Own Correspondent _ 
MONTREAL.— Operations 
of Deniers cane ‘ res- 
en running a r 
cont of-cabnelty in coalinat 
with 72 per cent a month ago. 
Further improvement in the 
com 8 position is seen in 
the rise in cotton prices which 
has enhanced the company’s 
inventory position in a sub- 
stantial manner, 
Sales of the company last 
had a dollar ue of 


: from month to month, 
with a low of 49 per cent, a 
high of 79 per cent and an 
average of 64.10 per cent for 
the year. 


CONSOL. PRESS 
EARNINGS DOWN 
MAINTAINS CASH 
Write-offs on Investments 


Much Less Than Prev- 
ious Year 


ares reduction in net 
earnings from operation and invest- 
ments but working capital well 
maintained, the statement of Con- 
solidated ' Ltd. shows a net 
loss of $26,347 after provision for 
debenture interest of $37,970; de- 
preciation of $40,449 and write-off 
of investments of $24,401 which 
reduces value of investments to 
— value = ee $1, 1933. 

e 0 J compare 
with $ 43,489. Write-off on in- 
vestments compared with reserve of 
114,297 in the previous year. Since 

arch 31 there has been apprecia- 
tion in investments. 

Controllable nditures were 
further reduced g the t 
a although taxes inc to 
50,450, } 


NS. INCOME & SURPLUS ACCOUNT 
- Year Ended March 31 
oe 
143,489 


‘et earnings* 
: Depreciation 39,740 
or 39,678 


ome tax 16 7,500 
Re fearket value, 24,401 114,297 
Net profit . "726.847 957,726 
eae A” divds.« __ 15,000 


$132,726 
213,816 
9 {| 6,629 


fb ied forward ., 48,564 715,561 
vincleding income from investments. - 
r 
Ratio current assets to current 
liabilities remains unchanged at 5.63 
ses.3% 1 oa stments ao on oo 
28 + inve at mar va 
ee aete to $225,756 from $247,833; 
seoramte at Ne) nto eee 
; ven 
; fro : ,023. Current liabili- 


$36,698 from 
Teves for esoe te ll aco 
reserve for w 
payable are up to'$66,395 from $63,967. 
Wi - Capital 
An at Hares $1 
1933 1982 


: 3 
Current assets ...-.+. 450,533 504,307 
Garment liabs, «000+ 79,994 89,661 
Working pital eeeee 370,539 414,646 
at en 5.63—1 5.62—1 
Fixed assets include real estate, 
after depreciation, at $263,945; plant 


Set Fair Wheat Value 

at 93 Cents in U.S. A. siderably sineg then. 
Because of changes in supplies of 
value” of wheat under the Agricul- | Y4tious classes of wheat, it is im- 
tural Adjustment Act, at 93 cents a 


bushel in the United States will give 
the farmer the same. return 
wheat in relation to the things he 
buys as prevailed in the period Aug- 
July. 1914, the base 


Setting of the 


ust, 1909, to 


an announcement made in Washing- 


Cede 


“fair exchange 


for 


All Grades of Grain 


Torénto. -,2 Milien’ Bushele 
Sarnia 


- 3 Million Bushels 
First to Open - Last to Close 

MASTER FEEDS. - 
For Livestock and Poultry 
Toronto Elevators Ltd. 
also and 


The Sarnia Elevator Co. L 
QUEEN'S QUAY - TORONTO 


NATIONAL ELEVATOR Co., LTDx 
HEAD OFFICE: WINNIPEG, MAN, 
Western Office: Calgary and Edmonton, Alta. 
Operating 123 Country Elevators 
in the Three Western Provinces. 
TERMINAL OFFICE: FORT WILLIAM, ONT. 


WeS in Oat Sacking for Eastern Trade 
M ar prey condemn ot heaieee Feeds 


ceived by farmers at March 15 was 
34.5 cents but it has increased con- 


possible to translate this 


ton, The average price of wheat re- | for No, 1 northern at Minneapolis. 


SEARLE GR 


Country Elevators—Commission Mer- 
chants— Future 
Steam Coal—Flour and Feed 


AIN COMPANY 


LIMITED 
Orders—Domestic and 


OFFICES: 


WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED 


‘ 


d reserve, 16,- ; 
410. yn > ons, carried as |. 


a non-current liabi are down to 

$98,298 from $116,657. Mortgage pay- 

able on G ce Arts Bulding is down 
$55,000 $80,000 


to yd rom but paper 

t ° com: o 

pia practical Punchanged ‘at $583,- 

800. here are te if eos 
carried at $732,076 while sur- 


plus is $48,865. gens 


Grain Merchants 
Shippers ¢ Exporters 


erminal | Elevator at Port 
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Grain Exchange—Winnipeg 
PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


es 


- FORT WILLIAM 


Grain Merchants 


Three Terminal Elevators 
Over 400 Country Elevators 


Head Office: Winnipeg Branch Office: Calgary 


GRAIN LIMITED 


197 Bay Street—Toronte 


WESTERN GRAIN COMPANY. LIMITED 
Country Elevators Serving the Producers 


» 


MANITOBA, SASKATCHEWAN AND ALBERTA “@ 
WESTERN TERM INAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
, New York: 
Smith Murphy Co. Inc., 510 Produce Exchange 


Head Office O16 -Gioln Keslnogn, SEinnipes / 
Branch : Toronto and Vancouver 
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rice inte 
2 terminal market quotation. The 
spwead between the avérage United 
States farm price and the price of 
wheat at large terminals has varied 
greatly in recent years. At the spread 
that prevailed at March 15 it would 
period of the new law, according to | mean a price of $1.095 for No. 2 dark. 
hard winter at Kansas City and $1.115 
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lotice is hereby given that a 
pividend of TWO and ONE-HALF 
PER CENT for the current quar- 
ter, being at the rate of 

Ten Per Cent Per Annum 
on the i Stock of the 
ration, been declared, and 
Ont ts same will be payable 
Monday, the Third Day of July 
next, to Shareholders of record at 
the close of business on the Fif- 


_ Stock cont'd, Bid Asked | Ottawa Disappointed 


Still Hopes for Reci- 
procity Pact 
© From Our Own Correspondent 

OTTAWA—Announcement that 
President Roosevelt favors the ex- 
tension of existing import taxes 
on lumber and copper for one year, 
came as a surprise and rude shock 
to government circles at Ottawa. 
But while there is deep disappoint- 
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imited of the strength of the American 
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Notice ef Dividends 


once . hereby given that a dividend 

one and three-quarters per cen 

has been declared on the PREFERRED 
Company for the quarter 

ending the 30th day of June, 1933. 
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has prevailed for the past four 
years while operating expenditures 
were further reduced, although 
: structure of Canadian companies in the a 
1x. History of cack \ year, Difficult conditions have influenced | 
ees ee operations and earnings. Reorganizations have 
oe Bai been numerous. The new edition of The al 
Me Post Survey of Corporate Securities : 
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was net operating profit of $562,- 
investor secure this new edition if he is to knowthe | 
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The Ontario Municipal 1931, but this increase ca offset My 
present position of the companies in which he is § 
interested. ‘ ; 


Board ante and tasmase dn alee bate 
Notice is hereby given that the | est charges. After provision for all 
Municipality of the Town of Essex | fixed charges the company earned 
Bonds and stocks of well managed and long estab- jj 
lished companies have declined: in some cases. (3p 
Many appear to offer attractive opportunities if: | 
held for a reasonable period. The Survey of. jj 


has become subj to the pro-| $15.95 per share on the 7 per cent 
Corporate Securities ‘supplies the information {| 


visions of Part VI of “The Ontario | preferred stock as compared with 
of May, 1933, and from and after} Most serious reduction in earn- 
needed to enable the investor to determine the | 


the first publication of this Notice | ings was experienced in the tram- 
in the “Ontario Gazette,” all actions | way system where gers car- 
or proceedings against the said | ried declined by 10.6 per cent from 
Municipality are stayed, and there- | 1931. Sale electric light and 
after no action or other poseney power was down, while volume of 
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ee pacce « 4 ’ shal] a levy be made under ‘; & 2 5 
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90.00 site On Film Rentals 
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The Ontario Municipal Board. ph Weey ant 
C. R. McKEOWN, 
Chairman. 
be a 
Canadian Foreign Invest. —_| ren 
Sinking Fund is Modified 
From Our Own 
MONTREAL, — Modifieation of the 
Tedemption features of the preferred 
stock, whereby the company will not 
be called upon to provide annual sink- ager 
ing fund amounting to was 
Spproved by the shareholders of Can- | alty 
dian Foreign Investment Corp. 
Under this t the com- 
Pany will not have tie right to pur- 
chase preferred stock in the open 
market for sin 
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Board” bearing date the 17th day | mon dividends of $4 per share. 
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“Mcintyre Reports $2.81 
Net Profit Per Share In 


Record Breaking Year 


New Developments at 


Depth Seen as Encour- . 
\ aging — 
DEEPENING TO 7000 FT. 


Working Capital Plus Ore 
Reserves Work Out to 
+ | the Equivalent of 
$30.20 Share — 


Anmaal report of McIntyre Porcu- 
pine Mines for the fiscal year end- 
ed ye ey 1933, ais the = 

in company’s 21-year his- 
ot from the standpoint of pro- 
duction, net profits, wor 


capi- 
tal and production costs. The ore 


ar. 
following tabulation .gives 
comparative income and surplus ac- 
count figures for the past two 


Income and Surplus Account 
Teagp Sates Dae 48 


: & 
Operating income ese 5,427,211 
Minne be dav. ..s0 2,821,064 

Milling B85, 


2,031,827 


530,005 
111,091 
8,675 


2,681,598 
277,246 


6,397,378 6,392,750 
tAfter setting up See thea 
” . 1932 


2 
Earned et fit $2.81 *$1.98 
— ehemed amma 1 


1.00 
*After setting up general reserve. 


of Shs. Outstanding as at Mar. 31: 
a 798,000 798,000 


nm 
Taxes and special silicosis assess- 
harge 
inst the company’s operations, 
which drew the comment from J. P. 
Bickell, dent of the company, 


mY resi 
> that rellef must be provided to 
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*  ; that are fair and just. 
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neutralize the continuous increase 
and engpens that the governments 
study question of taxation in 
detail to the.end that an amended 
policy may be adopted alorig lines 


The co y has pursued its 
same li policy as regards de- 
preciation of plant and the higher 
reserve this — than formerly 
reflects the $108,343 additional cap- 
ital expenditures year that 
made the company’s plant known as 
among the finest in the world for 
its kind. 

$11,362,517 in Dividends 

Dividends which started in 1917 
have been gradually increased until 
$1.37% per share was paid in the last 
fiscal year. Since that date bonuses 


attractive basis. 


Should be bought. 
Consult us. 


J. H. Crang & Co. 


Standard Steck & Mining Exchange 
244 BAY ST. cee TORONTO 
WaAverley 1621 


Consolidated 


| Smelters 


‘ The Be aeseS of this 
mportant mpany are 
reviewed in the current 
issue of The Mining 
Analyst. Copies on re- 
quest, 

WA, 1633 


- LE.GRASETT &60. 


Standard Steck & Mining Exchange 


302 BAY ST. - + TORONTO 


Copper Concentrates 
Shipped To Belgium 


Two thousand 
centrates will be sent to —_ 
werp, um, on a motor- 
ship to load at Bri 
Beach early in June and the 
following week another cargo 
of 1,500 tons will be taken to 
the same destination. 

The orders. have been re- 
ceived by the Britannia Min- 
ing & Smel Company, 
subsidiary of Howe und 
Company. 


have further increased the dividend 
rate to $2 per share annually. Since 
1917, $11,362,517 has been disbursed 
to shareholders. 

The following tabulation gives a 
summary of production since incep- 
tion of operations, with comparative 
costs for the past two years 
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Mar, $1, 1932 ... 
Mar. 31, 1933 ... 


Total costs ton .. 6.16 6.38 

The following shows the relation 
of current and current lia- 
ones for the eee two years, net 
current assets being now ivalent 
to $5.16 per aan ee 


« 4,874,884 3,496,740 
ee 763,434 642,302 
Working capital 4,121,450 2,954,488 

The increased expenditure on de- 
velopment and mining reflects the 
greater amount of work done although 
the cost per ton for these items is 
nn age greater than in the previous 
year. The total footege in develop- 
ment and a was 27,480 as 
compared with 23,811 in the previous 
year The total cubic feet excavated 
was 113,613 as compared with 46,413 
the previous year, while the diamond 
drilling amounted to 36,243 ft. as com- 
pared with 39,518 ft. in the previous 
year. 

Ore Reserves Up 

Ore reserves were estimated at 2,- 
605,066 tons. assaying $7.70 per ton 
or a total value of $20017,000, as 
compared with $19,859,863. the previ- 
ous year. In this connection it is of 
interest to see just how close the ore 
reserves of one year exceed the aver- 
age grade of ore treated in the fol- 
lowing year. In the previous year’s 
statement the ore reserves averaged 
$7.75 per ton while in the year previ- 
ous to that they were shown at $8 
per ton. Following these two years’ 
figures mill heads averaged $8 and 
$7.70 respectively. 

On the No. 22 vein on the 3,626, 
8,750 and 3,875 ft. levels some 1,646 
ft. of drifting was done of which 505 
ft. was in ore of $5 grade. The report 
comments that further work confirms 
the observation of lest year that this 
ore body is the apex of a new ore 
bearing system that will in due course 
be elaborated upon by work from the 
new No. 12 winze now under way from 
the 3,875 ft. horizon, which has for 
its objective a depth of 7,000 ft. 


Promising at Depth 

In commenting on general develop- 
ments, R. J. Ennis, general manager 
of the property, said: 
_ “Veins Nos. 16, 19 and 20, located 
in the soeete porphyry on the 3,750 
and 3,875 foot levels, will pass into 
the underlying basic schist at a depth 
of approximately 4,700 feet, From the 
interpretation of geological data ac- 
cumula over a period of years, we 
believe that these veins will become 
important producers below this hori- 
zon. To develop this area, an internal 
vertical shaft was started from the 
8,875 foot level. It is located 1,500 
feet south and.1,000 feet east of No. 
11 shaft. The permanent hoisting 
equipment will be placed on the 3,750 
foot level, with —— and storage 
facilities above the 3,875 foot level. 
The plant is‘laid out to afford neces- 
sary ventilation, and provide a hoist- 
ing capacity of 1,500 tons in 16 hours 
from a depth of 3,500 feet below the 
3,875 foot level. Sinking operations 
are well under way and the second 
station is just being completed. 

Development work in the north 
contact zone, from the west to the 
east end of the property, and to a 
depth of approximately 1,000 feet, is 
ene up a large number of short 
enses of ore that are of 
and de and gives promise of very 
considerable tonnage. 
The annual meeting of the company 
called for June 28, in Toronto. 


BEATTIE GOLD MINES 


A , erent Gold Mine in the making. With enough tangible 

evidence present to-day to justify the interest of forward 

~—e poovte who invest not for immediate enhance- 
t but fo 


r future profits. Beattie’s close affiliation 


with other important mining interests and the actual 
progress made to this date makes this outstanding 


development a pro 
time goes on. Bea 


erty that must be figured with as 
e compels the 
to think of the great gold mines of 


Id minded son 
oe future, o 


Comprehensive circular on request. 
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JULES SEMON BACHE eas, 
As president of Dome Mines and an executive of several companies with 
Canadian subsidiaries, J. S. Bache, a native-born New Yorker, is an 
international financial figure. He makes at least one visit to Canada 


annually to preside over the Dome annual mee 


ledges the supremacy of 


Here he acknow- 


Pp his operatin; executives fa running the mine 
but keeps a tight grasp on the finan ones that helps to make the 


shares so pop 


oppose his plans. 


bleh e tebte oureunded We te ellisemeey whee bi pierci 
at a e surroun y his colleagues where his m 
421 eye has not ceased to dominate those i o4 
g| Spent amid the wolves of Wall Street, have not serv 
dexterity with which he absorbs into his directorates those who would 


s best seated 

us pee 
mo 

to dull the 


appears at 
about him... His 72 


Recently at the Dome meeting he quietly told the shareholders 


Bache Early 


627 | that the company had discovered a brand new mine. 
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In Canada’s Gold Mines | 


Personal Glimpse of Dome Mines Head Reveals | 
Outstanding Figure in International 
. Financial Circles 
By JOHN BAYNE MACLEAN 


The Mining Editor asks me to 
tell something about Jules Bache, 
New York financier, ese gr who 
is so much talked about just now 
in mining and business groups be- 
cause two of his pets, Dome Gold 
Mines and Chrysler Motors, have 
had remarkable recovery in the last 
few months. 

The Financial Post was, I think, 
the first newspaper in Canada 
play up the great future for gold 
mining in Ontario, and Jules Bache 
was my source of information arid 
ane iy thirty-f 

was nearly -four years 
ago, in the days when Southern 
Florida was being discovered by 
American leaders, that we met in 
a train, mainly of private-car 
parties Palm Beach bound. I was 
a guest of the late Frank Munsey, 
publisher-financier. Descending 
from another car during station 
stops was a dapper, energetic in- 
dividual. in English clothes, wear- 
ing a monocle. The combination 
of course. attracted atteftion and 
curiosity. Later I was introduced to 
him. This interesting character 
was Jules Bache. 


His Life’s Routine 

Our ways have constantly cross- 
ed for many years since—on the 
ocean, in France, Germany, Aus- 
tria, England—and if I followed his 
advice and my own newsgathering 
instincts I would probably meet 
him in Rome this spring. He will 
arrive there this week. Than Rome 
there is no greater centre for the 
journalist who seeks reliable news, 
years in advance, of world tend- 
encies and developments. At Rome 
is the Vatican, which, as a great 
journalist wrote, “sees the world 
through a million eyes.” Years ago 
Mr. Bache told me I should adopt 
his life routine. He said: “Palm 
Beach in winter, Rome in the 
spring, Carlsbad for a cure, the 


Adirondacks in summer, and the/ to 


Dome Mines to pay expenses is as 
near heaven as I ever expect to 
t ’ 


Mr. Bache cbattngs reproached 
me last week, when Dome touched 
a record price, that although I 
knew as much as any insider about 
it I had never enough faith in him 
to become a shareholder. 


His Faith in Canada 

Crossing the ocean not long after 
the war, Mr. Bache asked me to 
luncheon to.meet Le Breton, Argen- 
tine Ambassador to Paris. Like 
most South Americans, the ambas- 
sador was very keen for business. 
He knew much about Canada, par- 
ticularly our agricultural resources, 
exports, etc. He wanted to know 
more. He was quite frank, Canada 
was their most important competi- 
tor, he said, and they were out to 
beat us when they could. Jules 


of leaders from other parts of the 
world. There Jules Bache has built 
himself a one-story Spanish farm- 
house type bungalow with its large 
partly covered inner courtyard 
with its tiled walls, fountains, 
walks and flowers. Directly across 
the road is the home of Harty 
Oakes, the chief owner of the Lake 
Shore Gold Mines, our most 

tacular producer today. A 

distance away, is Senator Donat 
Raymond, son-in-law of the late 
Harry Timmins and one of the chief 
figures in the Hollinger. Within 
five minutes walk are the offices 
of Thomson and McKinnon, mem- 
bers of N. Y. Stock Exchange, 
where you can occasionally meet 
the chief partner, J. P. Bickell, To- 
ronto, the big figure in the McIn- 


tyre. 

Mr. Bache has always had an 
uncanny capacity for seeing far in- 
to the finan¢ial future. When the 
late Hon. James Robb M..P. was 
struggling with the after-war Do- 
minion financing he came to dis- 
cuss with me one of his important 
problems. He was questioning the 
soundness of the advice from some 
high interests. Our information 
accorded with his own views and 
I undertook to check it further for 
him. I wrote in confidence to trust- 
ed financial leaders whom I knew 
in New York, London, Paris, Ber- 
lin, Frankfort and Vienna—Bache 
being one of them. They were not 
all in agreement. Bache wrote me 
from Rome giving a eral view 
of developments for the next year 
or two. It confirmed Robb’s judg- 
ment. Robb based his policy on 
the facts supplied by Mr. he 
and time proved they were entirely 
correct. 

_ When the public were s at- 
ing wildly in useless German 
Ottawa’s “mystery man,” 

the former Mr. C._——, was vainly 
trying to get The ae “ a 
give some suppo e - 
adian-American syndicates headed 
young Mr. Roosevelt to accum- 
ulate marks and take them back 
to buy at bargain German 
industrial plants. Mr. Bache was 
instead buying Czechoslovakian 
kroner and leaving them in 


back | ions. 


Bache brought up gold mining, He| B 


said: “Ontario is destined to be one 
of the greatest gold mining areas 
of the world.” He knew what he 
was talking about. He had invested 
several millions in Ontario, But 
he said: “You Canadians don’t 
know it.” ‘ 

It was just shortly after that 
gold production in Ontario, which 
had struggled with the problems 
of the war and the consequent, high 
costs, began to expand rapidly. The 
few successful mines doubled their 
production and much more than 
doubled their profits in the next 
few years. Ontario, whose statis- 
tics filled a minor column in 
the world’s record of gold produc- 
tion, became one of the great gold 
mining areas of the world, just as 
Mr. Bache. prophesied. 


Canadian Mine Colony 
Palm Beach in winter is now @ 
cross section ‘of United States 
leaders oat ony x oe Se 
e ons 
with large representation | 


. 1 
spring in a beautifyl apartment set 
of Nis seomapiat Gace he moe 
0% yo rt who mar- 
ried Gilbert Miller, the theatrical 
manager. Gilbert Miller is to some 
extent a His father, 
Henry Miller, the actor, was at one 
time a Cana barrister, who like 
Cyril Maude started his i 

in amateur ricals 
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bein tical in each 
ieee Se-dshenuinell length is 
reached. jus pressure 
applied in rollin stacked 


the 
ts does not effect a.weld, as 
might be su 
Amneuins and Cleansing 
Before rolling, to impart the 
highly burni surface, anneal- 
ing or softening takes place to 
remove the temper.. In a 
muffle furnaces have be 
supplanted by more modern equip- 
the continuous, 


, | nickel 


into pickling vats to cleanse 

surface. On a rotating maypole 
arra: ent, with projecting arms 
ca the sheets, they succes- 
sively pinage into and emerge from 
various vats as the maypole con- 
veyor rotates them through the 
cycle of treatment. This might be 
termed the “affectionate” phase of 
the process, as when sheets acci- 
dentally make contact with each 
other in the pickling process what 
are known as “kisses” develop. 

A trip tseng® the washer and 
dryer and the sheets are for 
further mangling. Here, high- 
powered German machines roll an 
polish the sheets, ready for fabri- 
cating into a multitude of products. 

For the more demands 
of super-finished ucts, the 
sheets pass into a closely-guarded 
aepartment w: a secret process 
imparts the mirror-like lustre. The 

and crating of these 
-polished sheets is worthy of 


mention as fine china receives no 


MARSHALL NEW 
RENO MANAGER 


Leaves Central Manitoba to 
Pilot Promising Young 
Mine 


a 


I. M. Marshall, B.Sc., who has been 
manager of the Central Manitoba 
Mines since 1928, has resigned to be- 
come manager of the no Gold 
Mines, south of Salmo, British Co- 
lumbia. Originally from London, On- 
tario, Mr. Marshall graduated from 
Queen’s University in 1917 and was 
with the Geological Survey of Can- 
ada in 1920. For three years he was 
connected with the Iron Mountain 
Co., also the Nevada Consolidated 
Copper Co. in the United States, 
which position he gave up to become 
Professor of Mining Engineering at 
the University of Illinois between 
1924 and 1928. 

At the Reno Gold property produc- 
tion operations were resumed last 
February, following a disastrous fire 
which dedtroyed the company’s mill. 
Since production started in 1929 the 
value of the output has been steadily 
increasing and the most recent in- 
formation is that the mill has been 

up to about 80 tons of ore 


Production Improving 
Four months’ production to Mey 
was about $100,000 with the April 
ee a) 
’ 


1, 

geld roximately $33,- 
i neluding exchange compensa- 
on. 


According to 0. C. Thompson, man- 
director, millheads were a 
proximately $4 higher in May than in 
April while recovery is averaging 
better than 95 per cent. 
Stopes on the No. 5. level are pro- 


namey Mr. Scheftel, a Rhodes 
lar who recently finished at 
Oxford and has just secured a seat 
on the N. Y. Stock . is 
now one of his constant - 
This time he was in a hap- 
pier than usual mood. For several 
oe Sane headed 
C R. Home Smith attended 
the annual meeting to demand Can- 
adian representation on Dome di- 
rectorate, and the distribution of 
the large reserve 


o, un came 
support. And it would seem as if 
he was fully justified 


dovalonuianta in the 
and 


ee 


i a 
lee een 


The energy which is expended on. 


the sheet blanks and other products 
of the merchant mill to make pol- 
ished sheets, wire and tubes finds 
its counterpart in still another 
plant where nickel, ‘monel metal 
and other nickel alloys are rolled 
into ribbons of various gauges an 
widths, and coiled on to spools to 
serve other market demands. 

‘A trip through the warehouse is 
impressive for the: multitude of 
shapes and sizes held in store to 
meet the s demands for 
foen this plant at Huntington, W. 

s plant at Hun mn, W. 
Va., was built.in. 1922. 

In 1922 the nickel industry had a 
dark outlook, as the curtailment of 
armaments had killed the principal 
market for nickel. By 1929 the vol- 
ume of nickel produced exceeded 
that of the record demands during 
the world war years. This ce- 
time p s made by the Inter- 
national Nickel Co., to a large de- 

, can be attributed to the 
Eoasined source of semi-fabricated 
products of the Huntington works, 
which serves the United States,— 
the largest consumer of nickel—as 
well as other industrial nations, 
with products steadily increasing 
in eer, —_ gi ected = the 
magnitude an ving 

in Canada. 


its primary operations 
This is the fourth of a series of 
Se ae oy A ie ae 
ustry. A ar- 
oe ia di peel the scientific 
re , inse y 
with the promotion of nickel 
products. 


viding the ore and one stope is aver- 
aging three ft. in width which is an 
improvement over the upper lévels. 
The extension of the No. 5 level is 
now approaching an area which is 
caemaata to intersect a downward 


extension of the best ore encountered | f 


above. Further surface exploration 
will be ¢onducted this season on the 
Reno group of claims where mining 
is presently conducted, also surface 
exploration will be undertaken at the 
Nugget-Motherlode group of claims. 
the site of the company’s milling 
operations. 


ACME OIL PROFIT 
$8,856 LAST YEAR 


Chaotic Conditions in U. S. 
Oil Fields Affect 
_ Earnings 


Annual report of Acme Gas & Oil 
for the fiscal year ended December 
31, 1982, reflects the chaotic condi- 
tions in the oil industry in the 
United States where the company ob- 
tains its principal revenue. Net profit 
for the year was $8,856 — reserve 
for depreciation and depletion of 
$50,000 as compared with a net profit 
of $61,067 of the previous year. 

Gross income from the company’s 
interests in the Oklahoma City wells 
was $80,267 from 88,006 barrels of 
crude oil. In the Texas field the 

ss income was $17,147 from 19,223 
arrels of crude oil. Production from 
the company’s 7% wells in -South- 
western Ontario gave a total of 71,- 
948 M. cu, ft., realizing $17,793. Only 
one well was drilled duri 1932 
which proce to be a dry hole. 

The liquid assets of the pempeny 

tal of 


previous fiscal 5 
The following tabulation qives 
coud Meuron S08 Uaatea) tok enmen 
res for 3 

Income Account 
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Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 
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gramme, preparations 
way to deepen the shaft 
present 600-ft. horizon. 
cations above the 600-ft. 
reported sufficient for 18 
to two 
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wk about 30,000 ue nd 


it 
this area. This compares with un- 
der $4 grade treated by the mill 


last year. 
Exchange Compensation — 

_ The excha co tion due 

to the present itfia value of gold 

is = a loncells ae | 

earn or company. 

Grast ae gold being revaled will 

have an im t on the 


company’s ’ 
The present company, Buffalo 

Ankerite Gold Mines, was in 
rated in October, 1932, 

‘alo group to succeed the 

Gold Mines Syndicate, which pur- 

chased the e property 

formerly o by Ankerite Gold 

Mines, hich started eee. 

tion in 1926, but suspended in 1930 


when the lish company, Poreu- 
ine Goldfields Develo & 
ce went into 


a 


talizations of any gold mining 
saniiedibe. pemclanes , 


Falconbridge Nicke] Co. 
Declares Second Dividend 
Falconbridge Nickel Co. has de- 

clared a second dividend of 10 eents 

per share payable June 30, 

shareholders of. record June 15. 

will call for a disbursement of about 

$319,505. 


and 


iE 


se 


“3 ides — ay 

Fs Cy 3 2 . £4 } 
. : % fr , 
2 - } ‘ gn e 
% é eno Fe e rs 
t 7 ' ' 
t oP gs : 
$ 


in standard 
the output for 


Ontario Department of Mines, 
HON. CHARLES McCREA, 
Minister of Mines 
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H A review of the 
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thése five important 
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in the cur- 


-Copies will be mailed 
upon request. 


| F. J.: Crawford & Co. 


Members Standard Stock and 
, Mining Exchange 
11 JORDAN STREET, 
TORONTO 


Elgin 2201 


Nova Scotia Planting 
Five hundred thousand trees for 
planting were sent to indi- 
viduals, Boy Scouts, schools and the 
of Hi s, last year 
from the Government’s Forest Nurs- 
ery at Lawrencetown, N.S, This was 
an increase of 54,900 trees over the 
previous year’s shipment. 


Base Metal Stocks 


We will be pleased to furnish information 
and execute orders on these shares. 


G. W. NICHOLSON & CO. 


bers Standard Stock and Mining Exchange 


302 Bay Street 


“The Brightest Gold 


Elgin 5317 


Toronto 


Outlook in Canada”’ 


Siscoe - Greene Stabell - Sullivan- 
Lamaque (Teck-Hughes)—all these 
properties are making of the Siscoe- 
Stabell area the most promising ° 
among new producing gold fields in 
Canada. Present ore reserves and 
new discoveries warrant immediate 


attention. 


H.R. BAIN & CO. LIMITED 


INVESTMENT BANKERS 
350 Bay St., Toronto. Ad. 4274. 


Ask those who know the facts. 


Important Announcement— 


To the Shareholders of 
GRANADA GOLD MINES Ltd. 


The attention of your Board of Directors has been called to the fact that 
mining 
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} Ottawa’s Failure : 
Liquidate Whe: 
Little Leadership 
Annual C. M. A 


t 


) Rhodes Evades Is:u 


at Toronto 


Government Whe: 
Policy Unsound 


EWS from Ottay 
Federal Governmer 
little or no reduction i 
of wheat and that 
volved to the extent 
140,000,000 bushels w 
shock to most citizen 
It is a matter of gra 
importance that the G 
apparently still deeply 
this matter. True the i 
im prices in recent 
largely wiped out the G 
out-of-pocket loss on 
holdings but this is 
ing and means abs 
ing until the wheat ha 
dated. Apparently the ‘ 
view is that it origin 
eee prove nt a 
price at innipeg 
to liquidate now and | 
down would be to und 
recent months. Bank 
ently, are unwilling t 
Government either wa 
ineurring subsequent 
7 s 
HE view held by th 
and by important | 
cials in the prairie prov 
this policy on the part 
is extremely dangerous. 
to the dwindling volum 
trade at present price 
their belief that unles 
miracle occurs in the 
weeks, Canada will bs 
@ carryover of possibly 
or 180,000,000 bushels av 


Added to this is the prospe: 
bumper crop in the West 


coming season. In light 


facts they feel it is foolhg 


the Government not to ! 


_ holdings as rapidly a2 p: 


if in so doing they f 
down by five or even 
bushel. 

Sound business judg: 
certainly indicate that 
right policy to pursue to 
ther wholesale gambling 
eral funds. 
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Aggressive Leaders)ii 


Needed 

ANADIAN manuf 

annual conference 
this week assembled t 
matters. of mutual i 
fortunate chance they 
J. E. Brownle>, premier 
footloose for the day « 
back to Edmonton, so . 
ceremonies were enliv: 
clear-cut, infectious 
this broad - shouldered 
who wisely urged eas 
trialists never to forget t 
his fellow office-bear 
prairies represented 
valuable market. Too 
sion of C. M. A. and 
trial association pro 
looks ways and means 

i power of t! 
farmer and primary | 
forgetting the fact that 
the cornerstone of a su 
mestic business structu 

Members were lavis 
praise of the excellent 
duriig the year by t 
committee. machinery. 
tions carried on and 
supplied by leading d 
as the tariff, transporta 
and other branches was 
an invalmable service no' 
in any other way. Criticis 
however, on the fact that 
lished Teports, and part 
i presidentia 
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lacked aggressive leaders 


ct constructi\ 
Suggestions for dis: 
subsequent action. 
Admittedly it is diff 
Rational body of this ‘ 
Very outspoken on impc 
ness questions when 
ship embraces so man) 
thought and opinion, but 
Meeting of this magnit 
~~ Teal leadership on 
tional questions wh 
build good-will for indus 
@sts and tend to bring 
Derity to Canada on a s 
‘in which all cla 
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